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Money laundering has negative consequences on country's economy, macroeconomic 
performance and social well-being. It is a threat to the integrity of financial institutions and exposes 
them to various risks like reputational, legal and integrity risks. An attempt is made in this paper to 
look at the current scenario of implementing anti-money laundering (AML) and combating the 
financing of terrorism (CFT) guidelines by the financial firms, in particular banks and identifies the 
factors for the failure of AML regime. Accordingly, the paper proposes for stronger regulatory 
framework for effective implementation of guidelines, up gradation in skill and improved attitudes 
of bank staff, better usage of technology in monitoring and identifying the suspicious transactions, 
better coordination and support from the regulators and intelligence authorities. 
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Figure 1: Customer Acceptance Process
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