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STATS WINDOW
The Pacific Business Review International has taken an initiative to start a section which will provide a snapshot of major Global
& Indian economic indicators and industry review alternatively.
A snapshot of the section in upcoming issues is hereunder:
June 2014

Retail Sector: Global Scenario

July 2014

Economy at a Glance (Global & Indian)

August 2014

Hospitality Sector: Global Scenario

Sept. 2014

Economy at a Glance (Global & Indian)

Oct 2014

Agriculture Sector: Global Scenario

Nov 2014

Economy at a Glance (Global & Indian)

Economy At A Glance (Global)
·

Global activity strengthened during the second half of
2013, as anticipated in the October 2013 World Economic
Outlook (WEO). Activity is expected to improve further in
2014–15, largely on account of recovery in the advanced
economies. Global growth is now projected to be slightly
higher in 2014, at around 3.7 percent, rising to 3.9 percent
in 2015, a broadly unchanged outlook from the October
2013 WEO.

·

Turning to projections, growth in the United States is
expected to be 2.8 percent in 2014, up from 1.9 percent in
2013. Following upward surprises to inventories in the
second half of 2013, the pickup in 2014 will be carried by
final domestic demand, supported in part by a reduction in
the fiscal drag as a result of the recent budget agreement.
But the latter also implies a tighter projected fiscal stance
in 2015 (as the recent budget agreement implies that most
of the sequester cuts will remain in place in FY2015,
instead of being reversed as assumed in the October 2013
WEO), and growth is now projected at 3 percent for 2015
(3.4 percent in October 2013).

·

The euro area is turning the corner from recession to
recovery. Growth is projected to strengthen to 1 percent in
2014 and 1.4 percent in 2015, but the recovery will be
uneven. The pickup will generally be more modest in
economies under stress, despite some upward revisions
including Spain. High debt, both public and private, and
financial fragmentation will hold back domestic demand,
while exports should further contribute to growth.
Elsewhere in Europe, activity in the United Kingdom has
been buoyed by easier credit conditions and increased
confidence. Growth is expected to average 2¼ percent in
2014–15, but economic slack will remain high.

·

In Japan, growth is now expected to slow more gradually
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compared with October 2013 WEO projections.
Temporary fiscal stimulus should partly offset the drag
from the consumption tax increase in early 2014. As a
result, annual growth is expected to remain broadly
unchanged at 1.7 percent in 2014, given carryover effects,
before moderating to 1 percent in 2015.
·

Overall, growth in emerging market and developing
economies is expected to increase to 5.1 percent in 2014
and to 5.4 percent in 2015. Growth in China rebounded
strongly in the second half of 2013, due largely to an
acceleration in investment. This surge is expected to be
temporary, in part because of policy measures aimed at
slowing credit growth and raising the cost of capital.
Growth is thus expected to moderate slightly to around 7½
percent in 2014–15. Growth in India picked up after a
favorable monsoon season and higher export growth and is
expected to firm further on stronger structural policies
supporting investment. Many other emerging market and
developing economies have started to benefit from
stronger external demand in advanced economies and
China. In many, however, domestic demand has remained
weaker than expected. This reflects to varying degrees,
tighter financial conditions and policy stances since mid2013, as well as policy or political uncertainty and
bottlenecks, with the latter weighing on investment in
particular. As a result, growth in 2013 or 2014 has been
revised downward compared to the October 2013 WEO
forecasts, including in Brazil and Russia. Downward
revisions to growth in 2014 in the Middle East and North
Africa region, and upward revisions in 2015, mainly
reflect expectations that the rebound in oil output in Libya
after outages in 2013 will proceed at a slower pace.

·

In sum, global growth is projected to increase from 3
percent in 2013 to 3.7 percent in 2014 and 3.9 percent in
2015.
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Economy At A Glance (Indian)
growth of 0.2 per cent, and China's growth has also slowed
down.

The Current Economic Situation and The Challenges
·
·

·
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The state of world economy has been the most decisive factor
affecting the fortunes of every developing country.

·

The world economy has been witnessing a sliding trend in
growth, from 3.9 percent in 2011 to 3.1 percent in 2012 and 3
percent in 2013.

The economic challenges faced by our country are common to
all emerging economies. Despite these challenges, we have
successfully navigated through this period of crisis.

·

Apart from embarking on the path of fiscal consolidation, the
objectives of price stability, self sufficiency in food, reviving
the growth cycle, enhancing investments, promoting
manufacturing, encouraging exports, quickening the phase of
implementation of projects and reducing a stress on important
sectors were the goals set in 2012-13.

The economic situation of major trading partners of India,
who are also the major source of our foreign capital inflows,
continues to be under stress. United States has just recovered
from long recession, Euro zone, as a whole, is reporting a
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reducing Current Account Deficit, moderation in inflation,
increasing exports are reflection of a more stable economy
today.

State of Economy
Deficit and Inflation
·

The fiscal deficit for 2013-14 contained at 4.6 percent.

Agriculture

·

The current account deficit projected to be at USD 45 billion
in 2013-14 down from USD 88 billion in 2012-13.

·

·

Foreign exchange reserve to grow by USD 15 billion in this
Financial Year.

Agricultural sector has performed remarkably well. Food
grain production estimated for the current year is 263 million
tonnes compared to 255.36 million tonnes in 2012-13.

·

WPI inflation down to 5.05 percent and core inflation down to
3.0 percent in January 2014.

Agriculture export likely to cross USD 45 billion higher from
USD 41 billion in 2012-13.

·

Agricultural credit to exceed the target of 7 lakh crores.
Agricultural GDP growth for the current year estimated at 4.6
percent compared to 4.0 percent in the last four years.

·
·

Food inflation down to 6.2 percent from a high of 13.8 per
cent. Exchange Rates

·

·

Rupee came under pressure following indications by US
Federal Reserve of reduction in asset
purchases in May
2013.

Foreign Trade

·

Government, RBI and SEBI undertook a number of measures
to facilitate capital inflows and stabilize the foreign exchange
markets. As a result among emerging economy currencies
rupee was least affected when actual reduction took place in
December 2013.

GDP Growth
·

·

The GDP slow-down which began in 2011-12 reaching 4.4
percent in Q1 of 2013-14 from 7.5 percent in the
corresponding period in 2011-12 has been controlled by
numerous measures taken by the Government. Growth in the
third and fourth quarter of the current year is expected to be 5.2
percent and that for the whole year has been estimated at 4.9
percent.
The declining fiscal deficit, stable Exchange Rate and
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·

Despite a decline in growth of global trade, our export have
recovered sharply.

·

The estimated merchandise export is estimated to reach USD
326 billion indicating a growth rate of 6.3 percent in
comparison to the previous year.

Budget Estimate
·

The current financial year will end on a satisfactory note
with the fiscal deficit at 4.6 percent (below the red line of
4.8 percent) and the revenue deficit at 3.3 percent.

·

Fiscal Deficit in 2014-15 estimated to be 4.1 percent which
will be below the target set by new Fiscal Consolidation
Path and Revenue Deficit is estimated at 3.0 percent.

·

The estimate of Plan Expenditure is 555,322 crore. Non Plan
expenditure is estimated at 12,07,892 crore.
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