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Abstract

Social ond finoncial inclucion, of lot¢ have acoumed development
policy prioritigo in mony countriga. For o country of contingntol
proportionc like Indio, whergin around 28 per cent of the populotion
oufferc from chronic poverty ond hunger, the nged for rgaching out to
the 'bottom of th¢ pyramid' becomgo ¢ven morg pronounced. To
eradicate poverty, ungmployment ond hunger, the government hoo
been initioting voriousprogrommecfrom time to timg, thereby creoting
opportunitiec for livelihood for the poor through provicion of
employment ond public cervices. The SHG-bank linkage progrom ic
on¢ cuch endgavor of the government ond the RBI, dirgcted towordo
achigving both, cocial and financial inclucion. In thic backdrop, the
current poper oegko to examing the trends ond ctotuc of SHG bonk
linkoge progrommeo in Indio, with o opecial focus on the ctote of
Punjob (Amritoor dictrict). The reoultc reveal o outicfoctory
performonce of the SHGoin the country. Specifically, with regordoto
the 'oovingd ond 'credit' of the SHGo, the otudy findo that while the
quontum of the SHGS cuvings hoo increaced; the omount of loon
dicburced to them hoo only declined through the period. The finding,
thug, corroboratgcthe apprehencion of the bonkoin extending credit to
the SHGo dug to the perceived rick of defoult from them. Block wice
onolyoio of Amritoor, cuggeoto the moximum penetrotion of the SHGo
in the Horcho Chhina block of the dictrict. Further onalycicrevealothe
importonce of SHGo in improving cocial inclucion ond ¢gmpowering
women in the dictrict.

Keywords: SHG, Amritoor, Bonk Linkogg.

Introduction

Poverty ond ungmployment have been the moin problemo of Indion
Economy aince long. To reduce theae problemg, Government of India
(GOI) hao been initioting vorious progrommec from time to time,
thereby creating opportunities for livelihood for the poor through
provicion of ¢gmployment and public cervicgs The cgrigo begon with
the introduction of Intggrated Rural Dgvelopment Progromme (IRDP)
in 1978-79, Training of Rural Youth for S¢lf-Employment (TRYSEM)
in 1979, development of women and children in rurol crgos(DWCRA)
(1982-83), ond Gongo Kolyon Yojna(1996-97). But these progrommeoc
did not focuc on cuctaineble income generotion, ond locked the
approach directed towardo cocial intermediation ond proper linkage.
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There were oloo problemos of loon defoulterc ond low
recovery rot¢. Following thic, the Hochim Committee
recommended in Februory 1997 the otort up of acingle celf-
e¢mployment programme ¢mbrocing a group opprooch. By
2014-15, about 77 lokh SHGohove been linked with bonka,
ond the total omount of loon dicburced to them hoo begn
recorded oo Ra. 30334 crore. Thus Swaron Jayonti Grom
Swarojgor Yojna (SGSY), Credit baced celf employment
achemg ic a holictic programme covering training, credit,
technology, infractructure ond morketing in  Amritoor
diatrict.

Conaidering thic, poper aeeko to exomine performonce of
SGSY. For thic purpoce, poper thic been divided into IV
aectiono. Section I diccuceo naturg ond octivitieo of SHGo
theoretically ond gmpiricolly; Section I focucecon all India
trendoin SHGoregarding cuvingo, loons from bonks from
2005-06 to 2014-15; Section III studigoimpact of SHGoon
incomg in different blockes (9) of Amritcor dictrict; Section
IV drowo importont conclucionc olong with policy
implicationc. To anolyze doto, cecondary doto have been
uced ond reoultc have been interpreted uocing voriouc
deccriptive ctatictico.

In Indio, inctitutional credit wocconaidered aca otrategy for
rural development ond poverty allgviotion by increocing
rural production ond productivity cince indgpendence. The
aim of cocial banking wac achigved by rapid ¢xponcion of
rural banking n¢twork, priority cector lgnding, lorge cubaidy
oriented credit progrommeo through the notionolization of
bonksin 1969 and 1980. During the phace of cocial bonking
(1960-90), oport from notionolization of bonkas; co-operotive
bonking woo reatructured, RRBo (Regionol Rural Bonko)
ond NABARD were ot up in 1976, ond in 1982
(reopectively); ond lead Bonk Scheme woo initioted with
Diatrict Credit Plonc. During the ogcond phocse of
microfinonce (1990-2000); NGO-baced MFIs (Micro
Finonce Inctitutiono) ond SHG-Bonk linkoge progrommeoc
were initioted. Aport from thig innovative credit lending
mechoniom, boged on "peer precoure” ond "moral collatgrol”
were developed. During third phoce (i.¢. period after 2000),
micro finonce woc aeen oo o busingas propoaition ond woo
thug, commerciolized. Non-bonking Finoncg Componi¢o
(NBFCo) ond Non-bonking Finoncial Inctitutions (NBFIo)
were developed to make the MFIo profitoblg. Cuctomerc
centric/clignt-centric microfinance products ond cgrvices
were given importonce.

In the celf-help group modgl, individuolo (preferobly from
oome gender) come together to reoolve vorious cocio-
¢conomic ond other icougo like education, heolth, fomily
tortur¢cond haracomenta, finonciol aworeneaos, ¢tc. The SHG
model icbaced on four importont conceptoi.¢. (i) "Self-help
ic the beat help", (ii) "Unity ic otrength" (iii) "United will
otond ond divided will foll" ond (iv) "We con moke our own
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bonk". The SHGoarg bacically the thriftcond credit groupao.
The SHG Modgl workoon the peer precourg by ¢liminating
collateral for availing loon. Thicmodel focuseomorg on the
overall cocio-gconomic development through ucing the
conceptoof ‘cuving’ ond ‘credit’. Thicomodel icof much ucse
in Indicond ictypically ucgd by almoct all Indion NGOa.

According to Recerve Bonk of India (RBI), "A Se¢lf-help
Group (SHG) icarggictered or unregiotered group of micro
entrepreneurc having homogenous cociol ond ¢conomic
background voluntorily coming together to cove omall
omounto regulorly to mutually ogree to contribute to o
common fund ond to meet their gmergency needoon mutuol
help baoic. The group membercuce collective wicdom ond
peer precoure to enoure proper end-uce of credit ond timely
repoyment, thereof. In foct, peer preooure hac been
recognized acon effective cubdtitute for collaterols.”

During 19906, NGO-MFIo created the concept of “Women
SHGG'. Dug to regulor repayment ond credit dicburcol, mole
SHGo were aloo ¢ncouraged ond intermediorigo otorted
providing loonc to them to cupport their exicting bucingco.
With the intermediation of finonciol inctitutions or cocial
orgomizationg, the SHGo federate ot on opex Ievel i.¢. block
or diatrict level federotion. Sometimeos thee fedgrationo
octed aoa atrong legal ¢ntity ond took up bucingss octivitieo
of high otondord. SHG mode¢l of microfinonce cervice
delivery hoo not only provided finoncial products ond
rviceo to the rural poor but oloo acted ac a lounching pod
for livelihood intervention. The Rachtriya Mohilo Koch ond
Indira Mohila Yojno have uced SHG approach in mony
poverty olleviation projects. The Sworonjoyonti Grom
Swarojgao Yojna (SGSY), which waslounched in 1999, hod
uced SHG concept in o brooder way. Vorious empiricol
otudigchave evoluoted the performonce of SHGo promoted
by NGOg in tgrmo of ¢mpowerment of women through
porticipation ond employment gengrotion. Theoe ctudico
have highlighted the improvement in women'sparticipation
both from ¢conomic ond cocial vigw points, equality of
otatec of women ac porticiponts, decicion mokerc ond
beneficiaries in the dgmocrotic ¢conomic, cocial ond
cultural ophereo of life (Puhazendi ond Joayoromon (1999);
ond Romeoh (2004); Michra(2005); Roni ond Venkotoromon
(2005)). Some ctudigchave focused on increace in recovery
performance dug to low troncoction cooto (Goonker, 2001).
Kallur (2001) tried to precent thot group opproach hoo
brought to the curfoce mony operotive latent traditionol
valugo like group oupport thrift, group oaction ond
ouctainobility of women SHGa.

SHG - Bank Linkage in India
(i) Savings

Toble 1 chowaothe growth of SHGoin termoof covingg, loon
outatonding ond loon dicburced during 2005-06 to 2014-15.
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Toble chowo that number of SHGo have witneased obrupt
decling in 2006-07 (i.¢. number of SHGo degclingd from
78.19 lokh in 2005-06 to 42 lokh in 2006-07). After 2006-07,
number of SHGohaobeen increacing continuoudly till 2014-
15 (¢xcept 2012-13, with marginol dgcreace). During whole
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period, coving moking SHGo have remoined of come lgvel.
Saving amount haoc been continuoudly incrgocing (except
2011-12) during wholg period. Savinge incrgaced from Ra.
2330cr in 2005-06 to Ro. 11307 crore in 2014-15 (thereby
increaced by 385 percentoge pointo).

Table 1
All India Trends in Saving, Loan Outstanding and Loan Disbursed

Year Savings Loan Outstanding Loan Disbursed
No. of Amount No. of Amount | No. of | Total
SHGs (Rs. crore) | SHGs (Rs. SHGs | Amount
(lakh) (lakh) crore) (lakh) | (crore)
2014-15 77.12 11307 44 51721 16.43 30334
2013-14 74.29 9897 42 42927 14.10 | 24017
2012-13 73.17 8217 44.51 39375 12.20 | 20585
2011-12 79.60 6551 43.54 36340 11.48 16434
2010-11 74.62 7016 47.87 31221 12.0 14548
2009-10 69.53 6199 48.51 28038 16.0 14453
2008-09 61.00 5546 42.0 22680 16.0 12254
2007-08 50.00 3785 36.0 17000 12.0 8849
2006-07 42.00 3513 29.0 12366 11.0 6470
2005-06 78.19 2330 22.46 9764 2.10 4499

Source : Status of Micro Finance - India Report, NABARD, 2005-2015.

(ii) Loan Outstanding and loan Disbursement

Totol number of SHGo having on outctonding amount of
loon increaced from 22.46 lokh in 2005-06, to 44 lokh in
2014-15 (i.¢. by 95 per cent). Amount of loon outctonding
during thicperiod olco witngooed on increace. Specifically, it
increoced from R 9764 crore in 2005-06 to R, 51721 crore
in2014-15 (i.¢. by 429 percentage pointo).

Number of SHGaoin loon dicburcul increaced from 2.10 lokh
to 16.43 lokh (i.¢. by 682 per cent) ond the amount of the
oumg increoced from Ro 4499 crore in 2005-06, to Ra.
30334 crorgin2015-16 (i.¢. by 574 percentage).

Tablg 2 depicting the trends in 'averoge per SHG cuvingg,
loond (outotonding ond dicburced) reveals thot cuvingo per
SHG declingd in 2007-08,09-10  ond 2011-12; whergoothe
loon outctonding per SHG ond loon dicburced per SHG
declingd in 2006-07. Saving per SHG increoced by 3.92
tim¢o, loon outctonding per SHG ond loon dicburced per
SHG increaced by 1.65 timgoond 1.87 timego. Thug, there ic
good performonce of SHGo in termo of cuvingo. Further
oamount of loon outatonding per SHG iclgcothon eomount of
loon dicburced per SHG indicating low amount of loon
unpoid in comporicon to loon dicburced. But increace in
omount of loon outctonding icfurther conce of worry.

Table 2
All India Trends in Average per SHG Savings/Loan Outstanding/Loan Disbursed

Year Savings per SHG (Rs.) | Loan Outstanding per SHG (Rs.) | Loan Disbursed per SHG (Rs.)
2014-15 14660 115295 184551
2013-14 13321 102273 175769
2012-13 11230 88455 168732
2011-12 8230 83455 144046
2010-11 9403 65224 121623
2009-10 8915 57795 93616
2008-09 9091 54000 76128
2007-08 7570 47222 72076
2006-07 8364 42641 59420
2005-06 2979 43472 64155

Source: Baced on Toble 1.
Agency-wise Performance of SHGs

(i) Savings: Bonk-wice de¢tailo of SHGo Bonk linkoge
acheme regarding covingo in India given in Tablg 3 chow
that, out of 69.53 lokh groupchaving cuvingo accountowith
the bonko in the country cround 58.3 percent of groupo ore
promoted by commercial bonke followed by RRB (26.2

percent) ond co-operative bonko (15.5 percent) in 2010.
Deopite increoce in number of SHGohaving coving account,
char¢ of commercial bonko in ottracting SHG with covingo
decrgaced, while of RRB ond co-operative bonke increaced
in 2015 accompared to 2010. Of the total omount of covingo
ar¢ Ra 6198 crorg; of which 59.3 are from commerciol
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bonka, 21 percent from RRB ond the rgot 19.8 percent ore
from co-opgrotive bonks. Ac compored to 2010, there ic
increoce in chare of commerciol boanksin coving amount ond

decreace in chare of RRBoond co-operative bonka; thergby
leading to larger increace in coving omount per SHG in coce
of commercial bonka.

Table 3
Savings of SHGs with Banks (Agency-wise)
Year Number of SHGs (lakh) Amount of Savings (Crore)
Commercial| RRBs Co- |Total |Commercial| RRBs Co- Total
Banks operative Banks operative
Banks Banks
2015 52 22 14 77 6878 2346 2082 11307
(54.54)  [(28.57)| (18.18) [(100)| (60.82) | (20.74) | (18.41) | (100)
16376* 10663* | 14871* | 14684*
2010 40.52 1820 | 10.79 [69.53 3673 1299 1225 6198
(58.3) (26.2) | (15.5) |[(100) (59.3) (21.0) | (19.8) | (100)
9065* 7136% | 11352% | 8915*

Source : Status of Micro Finance - India Report, NABARD.
Note: Number in pargntheces indicate peregntoge chorg.

(ii) Loan Outstanding and Loan Disbursed

The doto on bonk loonc outctonding agoinct SHGo given in
Table 4 chowothot 48.51 lokh SHG ond 44.8 lokh SHGohave
outctonding loonc to bonks ason 2010 and 2015; of which
66.7 percent of SHGobelong to commerciol bonksfollowed
by RRBo (22.8 percent) ond co-operotive bonko (10.5
percent) in 2010. Ac comporgd to 2010, chare of
commercial bonkec in loon outctonding to SHGe decreaced
while of RRBo ond co-opgrative bonko increaced. Total
omount outctonding to the bonkoby SHGooason March 2010
Table 4

omountc to Ra. 28,038 cror¢ and Ra. 51721 crore in 2015.
Out of total omount outctonding, 71.9 percent chorg ic by
commegrcial bonko followed by RRBo (21.9%) ond co-
operative bonko (6.2 percent) in 2010. Accompored to 2010,
chare of commerciol bonks ond co-operative bonko in
omount of loon outctonding de¢creaced morginolly while of
RRBo increaced. Loon outctonding per SHG increaced
ropidly in cace of commerciol bonkowith lorger decreace in
number of SHGooscompoared to amount of loon outctonding
to SHGa.

Agency-wise Loan Outstanding/Disbursed and Non Performing Assets (NPAs)

Year/Agency Loan Outstanding Loan Disbursed Non-Performing Assets
Number of Amount Rs. | Amount per | Number of Amount Amount per % of NPA to
SHGs (lakh) | (Crore) SHG (Rs.) SHGs (lakh) | Rs. SHG (Rs.) loan
(Crore) outstanding
2015
I. Commercial 26.2 35658 136099 8.7 20085 230862 2477.86 7.7
Banks (58.48) (68.94) - (53.04) (66.21) - (64.74)
(i) Public - - - - - -
(ii) Private - - - - - - - -
II. RRBs 12.7 12749 100385 5.2 7725 148557 1065.54 8.4
(28.34) (24.64) - (31.7) (25.46) - (27.84)
II1. Co-operative 5.9 3313 56152 2.4 2523 105125 283.17 8.6
Banks (13.16) (6.40) - (14.63) (8.31) - (7.40)
Total 44.8 51721 115448 16.4 30333 184957 3826.57 7.39
(100) (100) - (100) (100) - (100)
2010
I. Commercial 32.37 20164 62289 9.71 9780 100050 537.46 2.66
Banks (66.7) (71.9) - (61.6) (67.7) (65.24)
(i) Public - - - - 513.53 2.60
(62.32)
(ii) Private - - - 23.93 5.44
(2.9)
1II. RRBs 11.03 6144 55658 3.76 3333 88461 218 3.56
(22.08) (21.9) - (23.7) (23.1) - (26.48)
II1. Co-operative 5.10 1728 33894 2.32 1339 57629 67.04 3.88
Banks (10.5) (6.2) - (14.7) 9.3) - (8.14)
Total 48.51 28038 57795 15.86 14453 91083 823.04 2.94
(100) (100) - (100) (100) (100)

Source: Status of Micro Finance - India Report, NABARD.
Note: Number in pargntheceo indicate percentoge chore.
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The data on bonk loons dicburced to the SHGo during the
period cuggeatathot bonk loanchove been dicburced to 15.86
lokh ond 16.4 lokh in 2010 ond 2015. Of the totol number of
SHGo, higheot chore ic of commercial bonkc in loon
dicbureement, followed by RRBc and co-opgrative bonke.
Howegver, charg of commerciol banksin loon dicburcement
decreaced, whilg of RRB increaced in 2015 accompored to
2010. The total omount dicburced to SHGo ic Ro. 14453
crore in 2010 ond Ra 30,333 crore in 2015, of which 67.7
percent are by commerciol bonkg, 23.1 percent by RRBoond
9.3 percent by co-operative bonkoin 2010. Ac compared to
2010, charg¢ of commerciol bonkc in amount of loon
dicburcgment decrgaced marginolly ond of RRB increaced
marginolly. There hac been trgmendouos incrgace in loon
dicburced to each SHG in 2015 accompored to 2010 duge to
lorger increoce in loon dicburced by commercial bonko to
omaller number of SHGa.

Non-Performing Assets: Of totol omount of NPAg,
commercial bonko witngaed higheot chore (65.24 percent)
followed by RRBo (26.48 percent) ond co-operative bonke
(8.14 percent) in 2010. Ac compared to 2010, commerciol
bonkoond co-operotive bonkowitnesoed morginal decling in
NPAowhile RRBdocharg in NPAcincrgaced in 2015. NPAG
aopercentoge of loon outotonding were only 2.94 percent in
2010, which increaced chorply to 7.39 percent in 2015 for all
bonkotoken together. All bonko experienced lorger increace
in NPAcaopercentage of loon outctonding rotio.

Regional Spread of SHGs: Iticclgor from Toblg 5 thot there
or¢ regional ingqualitiec in the country's cavingo regording
number of SHGo ond amount of cuvings with bonkc by
SHGaq.

Southern region recordohighect percentoge (46.35 percent)
followed by Eactern region (19.76 percent) of totol number
of SHGo having covingo in 2010. Weaotern region occountc
for 13.56 percent chore ond ¢actern region with 11 percent
oharg in 2010. Northern and North-Eactern region accounto
for leas thon 5 percent of total SHGo in the country. The
poaition remained almoct come in 2015, but with further
incrgace in chare of Southern region indicating more opread
of regional dioparitio. Regording the amount of covingo
with bankoby SHGg, Southern region occupigoloon'schorg
(i.¢. obout 51.21 percent in 2010 ond 63.02 percent in 2015)
followed by Eactern region (i.¢. about 18.07 percent in 2010
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ond 15.41 percent in 2015). Shore of other region in omount
of cuvingo with bonko woo leco thon 5 percent in 2010 ond
charg further decreocsed in 2015 ascompored to 2010.

Table 6 chowo the region-wice loon outatonding/dicburced
ond NPAc of SHGo. Regarding loon outctonding, Southern
rggion occupi¢o the top poaition (53 percent) followed by
Eactern region (21 percent), Central region (10.24%) ond
Weatern region (9.42%) of totol number of SHGowith loon
outatonding. Accompored to 2010, charg of Eactern, North
ond North-Eoctern regioncincreaced morginally ond of other
regionc decreoced morginally in 2015. Regording the
omount of loon outctonding, Southern region occupied 63
percent chare followed by Eaotern (13.17%) ond Centrol
region (8.78%) in 2010. Ac compoared to 2010, chore of
Southern region incrgaced ropidly i.¢. (from 67.84 percent in
2010 to 74.05 percent in 2015), while the chore of oll other
regionc decrgoced in 2015. Per SHG omount of loon
outctonding increaced ropidly in Southern region acwell oo
in Weotern region. Northern ond North-Eoctern region
further experignced omoall incr¢ace in amount of loon
outctonding.

It icreflected in Toble that Southern region occupigchigheot
percentage (62 percent) followed by Eaotern region (17.46
percent) ond Weaotern region (9.39 percent) of totol number
of SHGohaving amount of loon dicburced in 2010. Shore of
other regioncicleasthon 4 percent in 2010 aowell acin 2015.
Accompared to 2010, chare of Southern ond Eoactern region
increaced in number of SHGofor loon dicburcul. Regording
the amount of loon dicburced only two regionoi.¢. Southern
(with 76.38 percent chare) ond Eoctern region (having 10.65
percent chare) mojor chorg in 2010. Ao compared to 2010,
couthern region ¢xperignced lorger increocg in chorg in totol
omount of looncdicburaed in 2015. Average omount of loonc
dicburced in 2015. Averoge omount of loon dicburced
increaced ropidly in Weotern region (i.¢. by 1.48 timeo) ond
in Southern Region (i.¢. by 1.132 timeo).

NPAs: NPAcoopercentoge of loon outctonding wosfound to
be higheot (8.07 percent) in Central region followed by
Northern (6.61percent), North-Eaoctern (5.51%) and weotgrn
region (4.46%), while the chare of other regionc woo leso
thon 3% in 2010. Ac compored to 2010, oll regionc
experienced o rapid incrgace in NPAG oo % of outctonding
(except North-Eactern region).

Table 5
Region - wise Savings of SHGs in India
Number (Lakh) Amount (Rs. Crore) | Amount per SHG (Rs)
2014 2010 2014 2010 2014 2010
Northern 3.65 3.51 2.82 342 7726 9745
(4.91) (5.04) (2.84) (5.51)
North- 3.16 2.92 12.8 121 4050 4166
Eastern (4.25) (4.19) (1.29) (1.95)
Eastern 14.68 13.74 1526 1120 10395 8152
(19.76) (19.76) (15.41) | (18.07)
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Western 8.96 9.45 929 926 10334 9806
(12.06) (13.59) | (9.38) | (14.94)
Central 6.85 7.65 790 513 11532 6714
(9.22) (11.00) (7.98) | (8.27)
South 36.96 32.23 6238 3174 26647 9849
(49.77) (46.35) | (63.02) |(51.21)
Total 74.26 69.53 9897 6198 13327 8915
(100) (100) (100) (100)
Source: Status of Micro Finance - India Report, NABARD.
Note: Number in par¢ntheses indicote percgntoge chore.
Table 6
Region-wise Loans Outstanding/Disbursed and NPAs
Year/Agency Loan Outstanding Loan Disbursed Non-
Performing
Assets
Numbe | Amoun | Amoun | Numbe | Amoun | Amoun % of
r of t Rs. t per r of t Rs. t per | Outstanding
SHGs | (Crore) | SHG SHGs | (Crore) | SHG
(lakh) (Rs.) (lakh) (Rs.)
2014
Northern 1.83 1100 59840 0.2 280 140000 13.6
(4.35) (2.56) (1.45) (1.16)
North-East 1.24 753 60512 0.1 128 128000 6.8
(2.95) (1.75) (.72) (.53)
Eastern 9.78 4944 50509 2.9 1510 52068 8.9
(23.28) | (11.51) (21.16) | (6.28)
Central 4.19 2696 64232 0.6 618 103000 18.9
(9.97) (6.28) (4.54) (2.57)
West 2.68 1640 60982 0.8 864 108000 8.9
(6.38) (3.82) (5.83) (3.59)
South 22.21 31791 | 143137 8.7 20615 | 236954 43
(52.88) | (74.05) (63.50) | (85.83)
Total 42 42927 | 102273 13.7 24017 | 175306 4.6
(100) (100) (100) (100)
2010
Northern | 1.52 815 53618 0.37 306.33 82791 | 6.61
(3.13) (2.90) (2.33) (2.11)
North- 1.33 673 50601 0.49 287.16 58604 | 5.51
East (2.74) (2.40) (3.08) (1.98)
Eastern 10.27 3694 35968 2.77 1540.18 | 55602 | 3.21
(21.17) | (13.17) (17.46) | (10.65)
Central 4.97 2462 49537 0.77 632.09 82089 | 8.07
(10.24) | (8.78) (4.85) (4.37)
West 4.57 1369 29956 1.49 646.97 43420 |4.46
(9.42) (4.88) (9.39) (4.47)
South 25.82 19022 73671 9.95 11040.53 | 110960 | 1.87
(53.22) | (67.84) (62.73) | (76.38)
Total 48.51 28038 57798 15.86 14453 91128 |2.97
(100) (100) (100) (100)

Source: Status of Micro Finance - India Report, NABARD.

Note: Number in porentheces indicote percentage chore.
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Performance of SHGs in Amritsar District

Amritoor dictrict ic ong of the 22 didtricto in the otate of
Punjob. Ac of 2011, it ic sgcond moct populouc dictrict of
Punjob ofter Ludhiono. There are ning blocksin the dictrict
nomely Ajnala, Attori, Chogawon, Horcho Chhino, Jondiala
Guru, Mojitha, Rayyo, Torcikko.ond Verko.

Block-wise Numbers and Members of SHGs in Amritsar
District

Volume 9 Issue 9, March 2017

Ao per the cecondary information collected from dirgctory
of SHGg, there are totol 274 SHGaoin the dictrict with 3338
membera(Toble 7). A further perucnl of thictablg revealothat
out of oll the ning blocks, Hoarcha Chhina block hoo the
moximum number of SHGo(=52) having 653 mgmbers. On
the other hond, Attori block haoleoct number of SHGo(=13)
with 159 memberc. The averoge number of membero per
SHG haobeen found to be 12.

Table 7
Total Number of SHGs in Amritsar District
Block No. of SHGs Percentage Members Member per
share SHG
Ajnala 35 13 381 11
Attori 13 4 159 12
Chogowon 40 15 521 13
Horcho Chhina 52 19 653 13
Jondiola Guru 23 8 298 13
Mojitho 33 12 403 12
Rayya 34 12 417 12
Torcikko 29 11 328 11
Verka 15 5 188 13
Total 274 100 3338 12

Source: Directory of SHGs of SGSY (Amritsar)

Caste-wise Composition of SHGs

SHGo have played a cignificont role in the up-liftment of
backward clooeo ond weoker aections of cociety ac con be
validoted from Table 8. Out of the total memberc of SHGG,
porticipation of ccheduled caotg icthe moximum to the tung
of 68.1 percent. Moximum chore of SC mgmberchove been
obaerved in reopect of Attori block (95 percent) followed by

Rayya (88.2 percent). Another poaitive aopect in regpect of
compoaition of SHGo ic that of femole porticipation in
odminictration of SHGa. It con be observed from the toble
that comony 06225 out of 274 SHGoore headed by o female
choirpercon. So not only entreprengurial, but the leaderchip
qualiti¢o are aloo encouroged in women through celf-help
groupo. All thic prove thot SHGo ar¢ on importont tool for
oocial ond ¢conomic inclucion of cuch people.

Table 8
Caste-wise composition of SHGs in Amritsar District
Block General SC ST Minorities Female
Caste Chairperson
Ajnola 132 (34.6) 240 (63) 9(2.4) - 32
Attori 8 (5.0) 151 (95) -- - 8
Chogowon 245 (47) 251 (48.2) 15(2.9) 23 (44) 37
Horcha 199 (30.5) | 454 (69.5) -- 11 (1.7) 47
Chhina
Jondiola 85 (28.5) 213 (71.5) -- - 20
Guru
Mojitha 162 (40.2) | 241(59.8) -- - 29
Roayya 49 (11.8) 368 (88.2) -- - 19
Toroikka 112 (34.1) | 216 (65.9) -- - 22
Verka 48 (25.5) 140 (74.5) -- - 11
Total 1040 (31.2) 2274 24 (0.7) 34 (1.0) 225
(68.1)

Source: Directory of SHGs of SGSY (Amritoor)
Note: Figuresin the pargnthecec denote percentage chore
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Economic Returns (Sale Proceeds) of SHGs

The oole procgeds of SHGo reflect the performonce,
marketing condition ond cule of the productc of the group.
Table 9 precento the total cole proceedo of SHGo of all the
blockoolong with average cole procgeds(culesper block). It
icapporent from thictoble thot although Horcha Chhina hoo
the moximum number of SHGg, it averoge cule proceedo
or¢ the minimum (=Ra. 4.77 lokho). Even Attori block with

minimum number of SHGo i obaerved to be performing
better on revenue front, acthe averoge cule procgedoof thic
block ore¢ higher (=Ra. 5.19 lokho) thon Horcha Chhina
block. A further perucol of thic toble revealo that Jondiala
Guru block hacbegen able to regicter the moximum averoge
aole proceedo (=Ra. 7.12 lakho) during 2014-15. The likely
reacon for thic con be due to the foct thot it ic o morg
developed block accompared to other blocks having better
moarketing focilitigo.

Table 9
Sale Proceeds of SHGs in Amritsar District (during 2014-15)
Block Total Sale Proceeds (in Average Sale Proceeds (in
lakhs) lakhs)
Ajnola 122.55 5.83
Attori 67.55 5.19
Chogowon 210.80 5.85
Harcho Chhina 210.01 4.71
Jandiala Guru 156.85 7.12
Mgjitha 79.55 4.97
Rayya 153.70 591
Toroikko 148.70 5.50
Verka 60.50 5.77

Source: Directory of SHGs of SGSY (Amritcor)

Funds Disbursed to SHGs

Tablg 10 provides informotion on the averoge fundo
diatributed to SHGo in different blocks of Amritcor under
three catggories viz., revolving fund (a corpuc given to
SHGo to meet the memberc credit ngedo directly ond oo
catalytic capitol for lgveraging repeat bonk finonce), credit

dicburced ond cubaidy dicburced. In regpect of oll the three
categories of fundo dicburcement, Rayya block hoo been
obeerved to be getting the moximum omount during the yeor
2013-14. Notobly, Jondiola Guru Block hacbegn obaerved to
be getting the minimum credit dicburced, which ic the
confirmation of cound finonciol heolth of SHGoof thicblock
becauce of itchigheat cule proceeda.

Table 10
Average Funds Disbursed to SHGs in Different Blocks of Amritsar District
Block Funds disbursed (in ‘000 Rs. )
Revolving fund Credit disbursed | Subsidy disbursed

Ajnola 26.1 211.4 87
Attori 26.6 2723 101.5
Chogowon 43.8 258.8 95.4
Horcho Chhina 33.7 268.5 101.5
Jondiclo Guru 27.6 150.3 100
Mojitho 27.5 164 69.5
Royya 65.3 429.2 136.5
Torcikko 24.7 235.1 89.6
Verko 25 165.1 71.1
Total 32.7 232.5 91.2

Source: Directory of SHGs of SGSY (Amritoor)

Economic Activities Undertaken by SHGs

SGSY loyc emphacic on activity cluctere. Four to five
octivitieco are identified for ¢ach block on the bocic of
recource ¢ndowment, occupotional okill of the people and
avoilobility of marketo. Selection of key activitigo ic done
with the approval of the¢ Ponchoyot Somitieo ot the block
level ond the DRDA ot the dictrict lgvel. Toble 11 precento
information r¢loting to ¢conomic octivities in which the
SHGo (274 in number) of Amritoor dictrict or¢ involved.
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From the toblg it ic clear that moat of the SHGo (=185) are
involved in doiry forming which oaccount for 37.22 percent
of the total (=497) activities in 274 blocko. After doiry
forming, the next importont octivity ic found to bg chopo
which occount for 30.38 percent. Next to thicore horee corto
ond chowlo which or¢ oboerved to bg importont octivitieo
with their reopective chareos being 5.23 percent ond 4.22
percentreopectively.
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Table 11
Block wise Distribution of SHGs According to Economic Activities
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Block

Activity

Aj
nal
a

Att
ari

Chouga
wan

Hars
ha
Chhi
na

Jandi
ala
Guru

Mayjit
ha

Ray
ya

Tarsi
kka

Ver
ka

Tot
al

Doiry

23

10

26

38

15

26

21

11

185

Woolen

4

11

Muochroom

Pickle

Vermicomp
oot

Gurh
moking

Soft toyc

Suitc

Embroidery

Fabric
painting,
bedoheeto

Book
binding

Shawlo

Beouty
poarlourc

Boutiqueo

Sevion

[\S]

Condle
moking

—

Knitting

Surf

Phulkori

Poporh
Wario

[\SRE-NEOR] ) 5]

EN Y K N | 5]

Shuttering

Carpet

[SSARN]

Small
bucineso

Neal,
Fornail

Shopo

30

18

20

~J

151

Horeg corto

Poultry

Troctor

Mini Truck

Sheep&
Gooto

N e

Floriculturg

—_

Auto

rickchow

Sond,
concrete&
mixer

moching

Total

38

24

79

111

45

49

71

51

29

497

Source: Directory of SHGs of SGSY (Amritcur)
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The otudy reveolothat SHGohave chown good performonce
in tgrmo of increoce in per copita coving. Amount of loon
outctonding per SHG increaced by lecoer amount thon
amount of loon dicburced indicating low omount of loon
unpaid in comparicon to loon dicburced. Increace in omount
of loon outotending in comce of worry of the different bonk
groupc. Commerciol banko Igad in cuving of SHGS, loon
outotonding ond loon dicburced during the otudy period.
SHGoare increooing their cuvingoin commercial bonkg, but
chare of these banksin loon outctonding ond loon dicburcul
hacdecreacsed in 2015 accompored to 2010. Theae bonkoore
witngooing the problemo of non-performing acets. Wide
inter-regionol dioporitiec ar¢ olco oeen in lorgect chore
occupied by Southern ond Eoctern region in cuvinga, loon
outotonding ond loon dicburced during the ctudy period. The
ohare of these regiono wac alco incrgacing in octivities of
SHGo. Nonperforming aoseto oo o percent of outctonding
loono wac found to bg higher in the Centrol, followed by
Northern, North-Eactern ond Weatern regiona. All regionc
experienced on increoce in NPAc ac percentoge of loon
outctonding.

Block-wice onalycic of Amritoor dictrict cuggeoted thot
moximum number of SHGo were found to be in Harcha
Chinna block ond the minimum number in Attori block.
Participation of SCo woo found to be moximum, thergby
indicating that SHG h¢lped in promoting cocial inclucion.
Modat of SHGo were headed by femolgo indicoting women
empowerment. Regording the impact of SHGoon incomeg, it
woo obeerved thot Horcha Chinna (with lorge number of
SHGo) regiotered the leaot averoge proceeds, whereos,
higheat averoge cule proceeds were obaerved in Jondiala
Guru. In Jondiola Guru, moct of SHGo were involved in
chopo ond it woo having locotional advontoge (oo Jondiola
Guru woo located on G.T. Road), better marketing ond
infroctructural focilitiea. Moct of activitigo wos obaerved in
dairy occupation. Deapite femalgoacchairpgroong, octivitieo
like Phulkari, Poparworyo, pickleg, fobricg, paining, beouty
poarloraete. werg lacking by SHGa.

Policy Implications: There ic nged to reduce non-
performing acets by oll banks. To reduce NPAg, there
chould be¢ preliminory vicito before identification of
borrowers, proper loan opplicotion documentation
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verification, monitoring of th¢ loon ond poct-conction viait
ond follow up ond recoveriea. Finance chould be given only
for vioble achemeo and debt rgcovery tribunols chould be
atrengthened. More SHGo chould be ¢ncouroged in North
ond North-Eoatern re¢gions oc SHGo help in promotion of
oocial inclucion by involving SC/ST. Women'oparticipation
con be encouroged in SHGoby adopting troditional octivitieo
with modern techniquecsond outlook.
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