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Abstract

In the modern morkgting ero, price playothe vital role to dgterming the
competitive precoure ond trade in the market. Exporterc con ¢orn the
higher profit from the export bucingos whenever they ore ovail the
higher price for their exported producta. In the export bucingaoprice of
the oeafood ar¢ highly fluctuated in the internotionol morket. It ic
mainly for the reacon of availobility of the ceafood ond chonging the
conoumption pottern of cuctomers towordo the cubctituted procgooed
food productc ond oo on. Thicpoper onolyced the price movement of
the cgafood in pre¢ ond poct liberalization period of Indio. From the t
teat, it icfound thot there ica cignificont difference exioted in the price
of cgafood productsin pre ond poct liberalization period of India. The
recearcher concludgo thot ofter the introduction of new ¢conomic
policy 1991 the ceafood pricgo have tremendoudly fluctuated in the
internotionol market, it iomainly for the reacon of tradg wasliberalized
ond morket icoloo open to all the country. But the fluctuation icuceful
to the exporter becauae the price movement icforwarded ong ofter the
new economic policy.

Keywords: Pricing, Seofood, Internotional market, Paired comple t-
teot

Introduction

Price¢ icthe term modtly clooed with the bucineso. It icfixed by the celler
by conaidering variouc foctoro for the purpose of cuctoinobility of
bucingaoond ¢orning profit from the activity carried out by the bucingso
firma. In todoy domeatic marketing gnvironment, firmcorg compgting
with other firm through uacing the voriouc pricing atrotggy for pulling
the customer towordothe product. Likewice in the internotionol morket
th¢ importerc ic made on order only with the low price offered
exporterain omong the competitive exporteroexioted in the market. In
the ceafood moarket, Indion ¢xportere are avoiling the voluoble pricgo
for their product for the¢ reacon of dlow down of forgign morket ond
high extroction rote of foreign countriga.

Parties Invloved in Price Fixation of Seafood in International
Trade

In the internotional trode, mony porties arg involved in between the
exporter to importer for the purpoce of mokeoit available of goodoin
the hondoof importer. But in the price fixation of the ceafood iomainly
concerned with the honds of contract made by the exporter ond
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importer only. They ar¢ played the importont role in the
international trode.

Exporter

Exporter ic the peroon or orgomizotion corrigd out the
buacingao activity in the internationol morket for the purpoce
of moximizing the profit of compony. Exporter con dgmond
the higher pricg for hic product when the cituotion woo
chonged to monopolict in the trade ond number of ¢xporter
exioted in the morket ond oo on.

Importer

Importer iothe percon or orgenization purchocg the cgofood
from the e¢xporter for the purpose of coticfying the
conoumption ngedo of the cuctomers of importers country.
The main function of importer ic concerngd with ¢xported
row frozgn oeofood ic adding the volug oddition ond
tronoformed to the conoumption capaobility of the
CONGUMEIG,

Factors Influencing Seafood Price Movement

Price movement refercto chonging the pricg of goodoboaed
on the fluctuationo in the international morket. The price
fluctuations may be favoroble ond unfovoroble to the
exportero.

Demand in the international market

Demond referato willingneoso ond obility to buy aporticulor
product by the concumersin the morket for o particulor timeg
period. Seofood demond in the internotionol morket
groduolly increaced day by day. The demond ichigher thon
the cupply leodoto exporter dominated the morket ond avail
the better pricgafor their exported fich.

Foreign exchange rate

Foreign exchange rote referato the one currgncy ionomed in
termo of omother currency. The foreign exchonge rote
fluctuationo determing the price of the fich prepored for the
export. The exporter con quote the exchonge rate in the form
of floating ond fixed ¢xchonge oyotem. But the rational
exporterc ore¢ quote the fixed exchonge rote oyotem ond
prefer the relative otrength of the currgncigo irreapective of
the countrigo celected for the trade. The exchonge rote
determing the price of the ceafood through compenacute the
fluctuation loosof'the product.

Expenses for customs and tariff rate

Seafood export involved with the lot of ¢xpences from the
beginning of the production to conocumption. But the
frequent chongeo in the cuctomo ond toriff rote leado to
fluctuation in the price of the ceafood.

Availability of the ceafood
Availobility ic the major foctor determings the cgafood
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priceo in intgrnationol morket. The avoilobility of ceafood
moainly de¢pends on foavoroblg climat¢ conditionc ond
oquoculture oyotem ond cuctainobility in ficherieo copture
method.

Seafood production mechanism

Seafood production involved with the lot of activitiea. The
octivitieo ar¢ token for the proceooing involved the lot of
expenaeo the expenceo ore added with the ceafood pricea.
Sometimeo the value addition activitieo of the ceafood ore
token the higher coat in the pricecof the aeafood.

INCO terms

Internotionol commercial termaoare playothe vital role in the
price of the oeafood. The INCO termo or¢ fixing the
reoponaibility of importer ond ¢xporter to reoch the goodoin
importerc plocg. The reoponaibility occepted by the
importer, the ¢xporter fixing the price of the gooda The
INCO termcarg¢ EXW, CPT, CIP, FOB, CIF, ond co on. But
in majority of the ceafood trade are happened the noture of
FOB and CIF.

Objectives of the study

1. To otudy the foctorcinflugncing the¢ fixation of pricg of
the seafood exported from India

2. To onalyce the fluctuation of cgafood price movement in
India

3. To onolye impoct pre ond poct libgrolizotion period
towardo the export price movement of the ceafood in
India

Hypotheses of the study

HO = There io no cignificonce differgnce between the price
movement of exported ceafood in pre ond poct liberalization
period of India

Methodology

The otudy ic purely baced on the cecondory dota for the
period from 1967 to 2014. The dataicdivided into two portc
nomely pre-liberalization ond poct liberalization boaced on
th¢ new g¢conomic policy 1991. Pre-libgralization period
covered 1967 to 1990 and poct liberalization period covered
1991 to 2014. The ogcondory dota ic collgcted from the
Maring ProductoExport Development Authority (MPEDA),
Journolg, ond webaites ond co on. The collected dota were
procgased through the SPSS.17. The Pairgd comple t tect ic
applied for the analycicof thg secondary doto.

Result And Discussion

Reaultoond diccussion icthe core port of the reaeorch paper.
Thicpart of the recearch poper precentsthe recult of the price
movement of the ceafood onalyoed through Growth Rate ond
Poirgd compleg t tect.
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Unit Value Realization of Price of Seafood in Pre-
Liberalization Period of India

Unit value realization refercto the octual price received by
the exporters from the trade of goodo. In the intgrnational
trode price of the goodoarg fixed in tgrmoof number of unit
containoin the box or per kilo gromoof'the ceafood exported.
In th¢ pre liberalizotion period the internotional trade woo
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operated in the method of clooe market oyotem, co countrieo
are exported to fomilior or known countriec only. It ic the
impact competition power in the internotionol morket woo
low leodo to unit valug realization for the aeofood alco low.
The following toblg ¢xplainothe unit valug reolizotion of the
aeofood before the pre liberalization period.

Table 1
UNIT VALUE REALIZATION OF PRICE OF SEAFOOD IN PRE-
LIBERALIZATION PERIOD OF INDIA

Averoge unit Averoge unit
valu Incr valu Incr
Yeor re;(y]izafion /d(;crei;z GR (%) | Yeor re;a.lizagon /df;ci;z GR (%)
(Ro/kg) (Ra/kg)

1967 823 | - | - 1979 27.00 -4.62 -14.61
1968 9.00 0.77 9.35 1980 28.80 1.8 6.67
1969 9.21 0.21 2.33 1981 31.07 2.27 7.88
1970 10.56 1.35 14.6 1982 40.80 9.73 31.31
1971 9.77 -0.79 -7.48 1983 46.22 542 13.28
1972 12.54 2.77 28.35 1984 40.46 -5.76 -12.46
1973 15.35 2.81 22.4 1985 44.59 4.13 10.2
1974 17.12 1.77 11.53 1986 47.58 2.99 6.7
1975 15.17 1.95 -11.39 | 1987 53.66 6.08 12.7
1976 22.87 7.7 50.75 1988 54.66 1 1.86
1977 28.33 5.46 23.87 1989 59.92 5.26 9.62
1978 31.62 3.29 11.61 1990 57.29 -2.63 -4.38

Source: Maring Products Export Dgvelopment Authority, Cochin

Table 1 digplay the unit valug reolizotion of the ceafood in
the pre-liberalization period. During the period, the Averoge
unit value realization of the ceafood were moximum of
59.92 Rupeeoin the yeor 1989 ond minimum of 8.23 Rupeeo
in the year 1967. The growth rate of the averoge unit volue
realization chowaolot of fluctuation during the ctudy period.

Unit Value Realization of The Price of Seafood in Post
Liberalization Period

Poct liberalization period refercto after the introduction ngw
¢conomic policy 1991. Th¢ main objective of the policy
containcothe Liberalizotion, Privatizotion ond Globalization
of trade in world wide. After the introduction of the policy
the ocafood trade become competitive in the intgrnational
moarket becauae of the morket was open environment to all
the countriea Dug to the involvement of mony countriesin
the international morket, unit volug realizationc get
increaced.

TABLE 2
UNIT VALUE REALIZATION OF THE PRICE OF SEAFOOD IN POST
LIBERALIZATION PERIOD

Average Averoge unit

unit volu Incr volu Incr
Year rgodizatioi /dqcéfg GR (%) | Yeor rqalizateion /dqcéﬁ GR (%)

(Ro/kg) (Ro/kg)

1991 64.08 | - | - 2003 147.26 6.92 4.93
1992 80.08 16 24.97 2004 147.86 0.6 0.41
1993 84.61 4.53 5.65 2005 144.08 -3.78 -2.56
1994 102.62 18.01 21.2 2006 141.46 -2.62 -1.81
1995 116.33 13.71 13.35 2007 136.52 -4.94 -3.49
1996 118.17 1.84 1.58 2008 140.68 4.16 3.05
1997 108.97 -9.2 -7.78 2009 145.79 5.11 3.63
1998 121.75 12.78 11.72 2010 148.11 2.32 1.59
1999 152.74 30.99 2545 2011 158.67 10.56 7.13
2000 149.16 -3.58 -2.34 2012 192.54 33.87 21.35
2001 146.29 -2.87 -1.92 2013 197.7 5.16 2.62
2002 140.34 -5.95 -4.06 2014 218.51 20.81 10.52

Source: Maring Producto Export Development Authority, Cochin
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Table 2 elucidatesthe unit volug realization of the aeafood in
the poct libgralization period. The unit valug realizotion woo
chown upword trend from the yeor 2008 to 2014, the volue
wac 140.68 rupgesond 218.51 rgopectively. The growth rote
0f25.45 unit volue realizotion wachigher in the yeor 1999.

Price Movement of The Seafood in Pre and Post
Liberalisation Period-paired Sample T-test

Price of the cgafood had the fluctuation in the morket, but it
ic proved through the ototicticol onalycic leodo to the
accurocy of reaults. Poirgd comple t teot icuced to find out the
performonce of beforg ond ofter or pr¢ ond podt activity of
ony bucingss octivity. In thic otudy poirgd coumple t teat ic
uced to find out the cignificont differgnce of the ceafood
price in the pre and poct liberalization period of Indio.

Table.3
Paired sample statistics

ofood price 137.6800 |24

Meon N Std. Deviotion  |Std. Error Mgon
Poir 1 Pre liberalization 3 755 |54 17.35342 3.54225
aeafood price
Poct Liberalizotion
35.60428 7.26769

Paired samples t test

Paired Differenceo t df Sig. (2
Meon | Std. Std. 95% Confidgnce todlgd)
Deviation | Error Intervol of the
Mgon Difference
Lower Upper
Pair | Pre liberalizotion | -107.6 | 23.1992 4.7355 | -117.4003 | -97.80799 | -22.72 | 23 .001**
1 aeafood pricg ond
Poct
liberolizotion
eafood price

Source: Secondory dota **cignificant at ong percent level

Taoble 3 e¢xplainc the oeafood price in the pr¢ ond poct
liberalization period of Indic. Baced on the paired comple t
teat reculto chowo that P volue .001 woo leco thon 0.05 that
me¢ononull hypotheaiorgjected. Hence the reault of the teot
proved that there ic a cignificont differgnce in the ceafood
pricecof pre and poct liberalization period of Indio.

Boaaed on the meon ccorg reaultopoct liberalization agafood
price have (137.68) higher price thon pre liberalizotion
aeafood price of (30.0758).

Conclusion

Pric¢ had the cignificont impoct on demond ond cupply of
ceofood in the internationol morket. The price behavior of
cofood 1o baced on the fluctuation in day to day troding
pottern ond quontity of the aeafood. The fluctuation of the
cafood hod the acignificont impact on the eorningo of the
bucingaoo. Finally the recearcher concludesthat fluctuation in
the pricec of ceafood hod the up ond down in the export of
aeofood ond ofter the poct liberalization period the export
bucingoohod the greatect opportunity to trode the aeafood in
the world market.
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