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Abstract

Vohuntary disctosure are potentiatty important way for management to
communicate Yrms’ performance and governance to the outside
mvestors. In this paper, we provide a theoreticat framework for
vohuntary disctosure and the different costbenefit associated with 1t
whereby empiricat studies reveals that there 1s a trade[off between the
muttipte cost and retated benefit white deciding the extent of such
disctosure. This paper have atso shown some board ctassification of
votuntary disctosure 11 the academic research whereby studies reveat
that, differefit types of voluntary disctosure by management 1s based on
the retevance of such information 11 terms of market vatlue of firms.
Further, we review research on the retation between votuntary
disctosure of mnformation and its impact on market vatuation of the
firm under different market setting and summarizes the major research
findings. Our paper concludes that, there exist a positive and
significant retationiship between votuntary disctosure and firm vatue in
the devetloped market whereas empirical findings from the developing
market does not provide any conctlusive evidence 11 this regard due to
the presenice of some unique characteristics such as ctosety hetd
corporation, weak 1vestor protection environment, state ownership,
weak board mdependence, ithquid stock markets, heavily bank!]
ortentated economy, frequent government tervention economic
uncertainties and tow tevel of disctosure which necessitates to revisit
this refation 11 context of emerging economies.

Keywords: Votuntary Disclosure, Firm Vatue, Review.

Introduction

The 1ssue of votuntary disctosure 1 the annuat reports and 1 other
mformation media has been one of the rapidly growing research areas
1 the field of reporting. In this, severat factors have been focused such
as determinants of votuntary disctosure, disctosure environment, the
retationiship between disctosure and many financiat terms such as
hquidity, risk, stock price and cost of capitat. Votuntary disctosure
appears to be an important consideration for the firm 1 gaining access
to the hmited reservoirs of resources as improved votuntary disctosure
ensures greater participation of tenders and borrowers by reducing
mformation asymmetries and atso helps to make the capitat market
more efficient 1 terms of 1ts operation and altocation of resources
(Ah1fr1,2008; Kordestani,2012). However, there 1s no unequivocat
evidence to suggest that increased discretionary disctosure enhances
firm vatue 1n different market settings.
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In this paper, we review research on the refation between
voluntary disctosure of information by management and 1ts
impact on market vatuation of the firms 11 both devetoped
and devetoping countries, summarizes the major research
findings. The key research question 1n the studies reviewed
1s whether there 1s a retation between votuntary disctosure
and market vatuation of the firm. Economic benefits of
votuntary disctosure can be routed through diverse ways
such as, reducing adverse setection (1.e, enabtes managers
and mvestors to 1dentify value creation opportunities with
tess error), predicting of financiat performance, towering
hquidity risk, preventing managers from expropriating the
weatth of 1nvestors, reducing the hkehhood of extreme
market reactions, maintaining business reputation. These
factors directty/mdirectty contributes towards towering the
risk premium demanded by 1vestors, thus reducing cost of
externat financing which ultimatety contributes towards
firm value (Bushman and Smith,2001;Chee Mun et
at,2011;Vithers and Staden,2011). The remainder of this
paper 1s organized as foows.

Section 2 provides the theoretical framework of votuntary
disctosure which begins with the normative theory and
extends 111to positive accounting theory, agency theory and
further evolves to contingency theory, signahng theory,
capitat ieed theory and tegitimacy theory.

Section 3 focuses on the concept of votuntary disctosure
and the different cost/benefit associated with 1t whereby
empirical studies reveals that firms make a tradeloff
between the mutltipte cost and retated benefit white
deciding the extent of such disctosure. Section 4 discusses
the methodotogy used for coltecting retevant materiats for
this paper.

Section 5 reviews some board classification of votuntary
disctosure 1 the academic research whereby studies
reveals that, different types of votuntary disctosure by
management 1s premised on the decisionsefulness
approach. This approach assumes that information 1s value
retevant (decision usefut) 1f 1t 1s capabte of making a
difference to an 1vestor’s decision and 1ts pubhication 1s
associated with a significant change 1n share price (Balt and
Brown, 1968).Due to the discretionary nature of votuntary
disclosure 1t 1s the outcome of the setection process which
are considered to be worthwhite 11 enhancing firm vatue.

Section 6 discusses the empiricat relationship between
vohuntary disclosure and firm vatue foltowed by anatysis of
the empirical findings 11 devetoped, devetoping and mutti
country studies and highhghting the avenues for future
research. Finally, fast section conctudes the paper.

Theoretical Framework:

Fmanciat reporting research prior to 1960s was mainty
fotowing normative theory, seeking to prescribe “what
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mformation ought to be disctosed” and “how they shoutd
be presented” 1 the financial statement. Foltowers of
normative methodotogy did not attempt to exptain
empirically the predictive abihty of the reporting practices
(Lat,2009). To overcome this hmitation, positive
accounting theory was devetoped with a focus on
exptaining and predicting reporting practices. However,
positive accounting researchers 1 the 1futiat years just
mvestigated the “decision usefulfiess” of mformation
based on the undertying empiricat relationship between
disctosed 1nformation and stock prices (Watts and
Zimmerman,1990). But examining reporting practices
onty on the basis of decision usefulness perspective 1s a one
sided coin, 1gnoring managers’ intentions to disctose such
mformation. During 1970s finance academics, such as
Jensen and Meckhng (1976), Watts and Zimmerman
(1986) attempts to filt this gap by 1icorporating an
exptanation of the “opportunistic perspective” of
mformation. They opined that managers uses accounting
and reporting choices based on the contract between
principats (owners) and agents (managers). Positive
Accounting Theory anatyses “what 1s” as opposed to the
normative approach, which prescribes “what shoutd be”. It
1s designed to exptain and predict which firms witt and
which firms wit ot use a particutar accounting method
based on the setf interest of the managers (Lat,2009). It 1s
concerned with how firms work under reat situation with
the aim of maximizing their value. Moreover, agency
theory also explans that agency retationship between
owners and managers creates 1formation asymmetry
(Agency confhict) between them because later 1s
considered to have better access to imnformation than former
(Jensen and Meckhng, 1976) which can be mitigated on the
part of managers by using votuntary disclosure as a toot
(Barako et al, 2006).Contingency theory 1s apphed by
Thomas (1986) 11 exptaining corporate reporting practices.
The proposition drawn by him 1s that management’s choice
of financial reporting practices 1s contingent upon different
constraints on entities such as societal variables, user
characteristics, organizationat environment and firm
specific attributes.

Existing hterature also provides some other theories 1n
explaming votuntary disctosure, such as Signathng theory,
Capitat need theory, and Legitimacy theory. As per
Signathng theory, compatiies which consider themsetves
superior than others signat the market through voluntary
disctosure 111 order to — 1) attract investment, and 1) gamn
favorable reputation to ultimately maximize firm
vatue(Verrecchia,1983; Campbett et al, 2001) whereas
Capitat need theory posits that companies can tower their
cost of capitat and maximize their vatue by 1icreasing their
disctosure of credibte information (Franket et at, 1995;
latridis,2006;Tan et at.,2014). Lastly, the Legitimacy
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theory argues that an organization can contifiue to survive
onty 1f, 1t 1s perceived to operate within the bounds of a set
vatlue system prevatent 1n society (Dowhng and Pfeffer,
1975). According to 1t, management reftects organizations’
mmage to society by disclosing more information
voluntarity to assist 1t (society) 11 decision making and
thereby ctaims legitimacy to exist and operate
(O’Donovan, 2000; Haniffa and Cooke 2005).Therefore,
the above theoretical framework provides ctear hnkage
between voluntary disclosure and firm value where
voluntary disctosure can be used as a toot by the
management to reduce agency cost and to convey
organization’s image to stakehotders, which 1n turn have an
1mpact on firm value.

Concept:

Disctosure by firms can be categorized as mandatory and
volunitary. White mandatory disctosure prescribes basic
mformation that are apphcabte to the companies under
different regutatory regime, whereas Votuntary Disctosure
1s supptementary 111 nature which augments the mandatory
disctosure (Ansah,1998; Ho and Wong, 2001).The term
votuntary disclosure as defined by Financiat Accounting
Standards Board (FASB, 2001), “primarity mctudes the
statements, that are not exphcitly required by Generatty
Accepted Accounting Principtes (GAAP) or specific
country rules.” In recent years, there has been an increase 1n
dissatisfaction over mandatory financiat reporting for the
reason of 1ts 1abihty to meet the informationat needs of
different user groups which catted for increased votuntary
disctosure (Meek, et al, 1995; Chen and Jaggi, 2000; Eng
and Mak, 2003; Bossco and Kumar, 2007).Further, market
vatuation of the firm are hkety to be more retated with
votuntary disctosure than mandatory disctosure as firms
are expected to compty with the mandatory disctosure
requirement but they are not further rewarded for such
comphance whereas adoption of votuntary disctosure
practices by firms are rewarded by mvestors (Cheung et
at.,2010). In addition, presence of a strong and complex
mandatory reporting requirements atso raise the need for
voluntary disctosure as the mtricate nature of financiat
statement and reporting standard hinder 1nmformation
accessibihty of users and consequently managers uses
additionat votuntary disctosure m order to convey the
mformation 11 a more simple and understandabte manner
(Guay et at.,2016;Cordazzo,2017). Voluntary disctosure 1s
atso motivated by number of factors, hke 1ts contribution to
cost of capitat (Meek et at., 1995; Botosan, 1997), equity
vatues (Heaty and Patepu, 1993), market hquidity
(Diamond and Verrecchia, 1991; Kim and Verrecchia
,1994; Bokpmn,2012; Schoenfetd,2017), mitigating the
agency probtem by reducing mformation asymmetry
between managers and owners and protecting investors’
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mterest (Fama and Jensen, 1983); stakehotder pressure (Qu
et at.,2013), stock compensation (Brockman et at,2010);
mcreased anatyst coverage (Shehata,2014) and
management tatent signahng (Etshandidy,2013). However
voluntary disctosure 1s ot costless because 1t 1s associated
with the emergence of proprietary costs (Dye, 1986;
Campbelt et al., 2001), expenses related to mformation
production and dissemiation (Hassan and Marston,2010)
pohitical cost (Cormier et at,2005) and htigation costs
(Darrough and Stoughton, 1990). Thus, there 1s a tradeloff
between the muftipte cost and retated benefit when
deciding the extent of such disctosure (Broberg et at.,2010;
Gisbert etat.,2014).

Literature Search Method:

The purpose of this paper 1s to mvestigate the retationship
between votuntary disctosure and firm vatue as reveated by
hterature. Accordingty, this paper 1s based on secondary
mformation obtained from different journat artictes, books
and reports. To 1dentify the retevant research papers on the
retation between votuntary disctosure and firm vatue
pubhished 11 academic journats we foltowed a systematic
process which combines electronic search. In Googte
Schotar we used different combinations of keywords such
as “impact of votuntary disctosure on firm vatue”, “factors
mfluencing firm vatue”, “retationship between votuntary
disctosure and firm vatue” to get the retevant materiats.
Our search yietds a totat number of 28 pubhished studies
with regard to the empiricat association between voluntary
disctosure and firm value 11 both developed and
devetoping countries over the period of 2002(2017.
Annexurel hstthese papers by journat.

Classification Of Voluntary Disclosure:

The term votuntary disclosure 1s an abstract concept
difficutt to measure. Moreover studies shows that there 1s
no standard guidehnes for companies regarding
comprehensive votuntary disctosure, thus the content of
the mformation as disctose by companies are not ctearly
comparabte (Kaeokta and Jaikengkit,2013; Babatunte and
Samuet, 2015) posimng chaltenge for the researchers.
However, hterature shows that researchers tries to measure
this abstract concept by using different proxies. Theses
proxies can be divided 1mto two categories 1.e, without
recourse to origimmat disclosure vehicte (Botosan and
Ptumtee, 2002; Chiu and Chi, 2009; J1a0,2011; Lawrence,
2013; Heb,2014) and with recourse to originatl disctosure
vehicte (Boston,1997;Eng and Mak,2003;Uyar and Kihe,
2012; Sahore and Verma ,2017).The former uses disctosure
surveys, anatyst ratings, anatyst forecast accuracy where as
the tatter uses disclosure vehicles hke annuat reports,
firm’s website etc. 11 order to construct disctosure Index or
content anatysis (Hassan and Marston, 2010).
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There are different factors associated with votuntary

disctosure as stated 1n section 2. Indeed, regutators

(inctuding TASB and FASB) agree that retevance and

rehabihity (faithful representation) are the basic

characteristics of useful mformation (Tahat,2016). In

general decision(usefutness approach 1s considered as the

theoreticatl base m making different types of disctosure.

This approach assumes that information 1s vatue retevant

(decision usefut) 1f it 1s capabte of making a difference to an

mvestor’s decision and 1ts pubhication 1s associated with a

significant share price change. Boardly, voluntary

disctosure are classified by academic researchers 1mto three

types, nametly, strategic information which ctudes

generat corporate 1nformation, corporate strategy,

acquisition and disposats, research and devetopment and

future prospects; financial information such as segmentat

mformation, financiat review, foreign currency mforl
mation, stock price mformation and nonlfinanciat

disctosure which mcludes mformation about directors,

emptoyee information and sociat pohicy (Meek et at., 1995;

Eng and Mak, 2003 Qu et at,2013).This way of categori!]
zing disctosure mnformation was originated by Gray et at.

(1995) and Meek et at.(1995) and fottowed by a humber of
studies. The nature of each of these information and their

retevance 11 decision making 1s discussed betow:

General and Strategic corporate information:

This section of information 1s considered to be retevant to a

broader set of users. It contains non(financial mformation

about general corporate outtook, specific corporate

mformation, economic environment, corporate strategies

and future prospects that may affect the operationat

performance of firms (Lim and Chow,2007; Cahyan!]
mgtyas, et at.,2015).The disctosure of these mformation

ptays an important rote 1 the evaluation of a firm’s

earnings forecast and hmits market surprises(Bukh et at,

2005).Thus, management tends to use information retated

to their key function (strategy formutation) as the basis of
corporate disctosure to enhance company’s image to

stakehotders and to attract strategy specific imnivestment (Ho

and Wong, 2004; Ferreira and Rezende,2007).

Furthermore evidences atso suggest that increased used of
strategic disctosure improves firm vatue (Bukh et at.,2005;

Padia,2012).

Forward looking statement:

The vatue retevance of forwardlfooking mmformation to
capitat market efficiency have been widety acknowtedged
by different regutators (American Institute of Certified
Pubhc Accountants, 1994; Financiat Accounting Standards
Board, 2001). It 1s concerned with mformation retated to
future prospects of the firm which provides sight 1nto key
1ssues and chattenges 11 the externat environment faced by
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the firm (Ho and Taytor, 2013). Firms votuntarity disctose
these mformation with the change 11 firm performance to
assist 1vestors m making precise forecast of earnings
(Qu,2015; Hassanem and Hussainey,2015). Forward![]
looking mformation 1s consequential, influencing imvestor
and anatyst behefs about firm value (Bozanic,2017).
Evidence also 1ndicate that voluntary disctosure of
forward[ooking statements enhance the share price
anticipation of future earnings (Wang and Hussainey,
2013).

Research and Development (R & D) disclosure:

This section offers unique mformation required by externat
stakehotders to evatuate the tevet of risk and information
asymmetry associated with R & D 1nvestments (Merkley,
2014). Indeed, any votuntary disctosure regarding R & D
projects 1creases proprietary costs (Verrecchia, 1983;
Dye, 1985). However, return associated with such projects
are refatively uncertain due to thewr dynamic nature
(Nekhth etat.,2016).Thus to attract nvestment firm choose
to disclose more mformation about their R&D activities
vohuntarity, 1 order to convey the firm’s true value to
outsiders(Merktey,2014).Empiricat evidence also shows
the retevance of such information 1n terms of market
vatuation (Yang, 2008).

Board structure and management disclosure:

This section focuses on the mformation about board
composition, effectiveness and sharehotders rights. Since
major corporate governance reforms around the wortd had
mostly mandated such disctosure however, some
mformation are yet to be mandated. These mnformation 1s
required by mvestors to evatuate board expertise and skitts
and assess any potentiat confhcts of mterest between
sharehotders and managers that may affect their judgement
(OECD,2015).Evidence altso supports the fact that
comprehensive corporate governance disctosure 11 anfiuat
report have more accurate earnings forecasts and attract
more anatyst fotowing which represent improvement 1
firms information environment and thereby enhancing firm
vatue (Yu,2010).

Financial information disclosure:

It 1s concerned with the historicat information presented 1
the accounts, mcluding the key finaficiat ratios, the review
ofthe firm’s performance, vatue added statement as welt as
effect of externat factors on the fihancial position and
performance of the firm (Lim and Chow, 2007; Duraya,
2011). Disctosure of these financiat information provides
an overall understanding of the factors determifung the
performance and future growth of company and may be of
particutar retevance for decisionmaking (Ho and Taytlor,
2013).
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Stock marketinformation:

These information are considered as highty retated to both
existing and potential 1ivestors, as 1t reveals quantitative
mformation retating to the trend of volume of shares traded,
market capitahization and share prices which indicates the
present state of the company and its future growth
prospects (Ho and Taytor,2013).This 1nformation
constitutes the bedrock of disctosure especiatty to investors
(OECD, 2001).

Foreign exchange information:

These mformation are considered to be an integrat part of
the risk reporting made by the firms. It enabte investors 1n
assessing the degree of exchange rate risk faced by the firm
which 11 turn have an 1mpact on firm value
(Ameer,2009).Thus, firms votuntarity increases disctosure
of such mnformation with the anticipation of mcrease n
share price(AbdetlAzim and Abdetmoniem,2015).

Voluntary Disclosure and Firm Value:

Theoreticalty, votuntary disctosure 1s expected to improve
firm value through reduced agency cost (Jensen and
Mackhng, 1976; Healy and Patepu ,2001) based on agency
theory; signals the market about firm performance 1n
anticipation of favorabte market response (Ross,1977)
based on signahng theory; hetps 11 tegitimating the firms
activities (Dowhng and Pfeffer ,1975) from fegitimacy
theory and meets the diverse mformation needs of
stakehotders 1 order to assist them 11 taking rationat
economic decision (Joshi, 2015) based on stakeholders
theory. White votluntary disctosure 1s associated with many
benefits 1t comes with certain costs as stated above. With
regard to cost, evidences suggest that firms mostly mncur
short term cost 11 order to avait long term benefit of
volufitary disclosure. For eg: Cheng et al, (2009)
mvestigates whether disctosure of company’s mnvolvement
m ihegat acts changes mvestor perceived credibihity of
disclosure and 1ts vatuation. Thewr findings indicate that
atthough such disctosure reduces rehabihity of other
disctosure and consequentty teads to dechne m vatuation
but such dechne does not appear to be permanent as 11 tong
run 1t can get back to its position by gamming mvestors
confidence through votuntary disctosure of credibte
mformation. Further, firms with greater mcidence of
htigation cost choose to pre disclose 1nformation
vohuntarity 11 order to lower such cost (Core,2001).
Besides, firms atso mcur proprietary cost 1 order to avoid
adverse setection as not disctosing something itsetf act as
bad fews which can affect the share value negativety.
However, firms makes a cost/benefit assessment when
deciding on the extent of votuntary disctosure as there are
mstances where firms withhetd information previousty
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pubhished votuntarity due to change 11 firm’s competitive
environment (Depoers,2000;Depoers and Jeanjean,2012).

The retationship between voluntary disctosure and firm
vatue 1s widely debated and researched topic. The firm
valuation mmpact of votuntary disctosure can be routed
from facihitating firm future financiat performance
prediction and signahng role (numerator effect) and/or
through reduction 11 cost of capitat (denominator effect)
(Ctarkson et at, 2013). Accordingty, hterature provide
evidences showing numerator effects whereby companies
disctose information votuntarity 1 order to make a better
mformed assessment of firm performance so as to avoid
undervatuation of their share (Luo et at,2006;Moumen et
at,2015; Cahan et at.,2016; Sahore and Verma,2017) where
some studies documents reduction 1 the cost of capitat
through 1mproved votuntary disctosure 1.e, denominator
effects (Botosan,1997; Reverte,2012;Dhahiwat et at,2014;
Plumlee et al, 2015).However, some studies report
msignificant 1nftuence of voluntary disclosure 1
determining firm vatue(Barako,2007; Bangh and
Ptenborg,2008; Wang et al,2008;Hassan et al.,2009;
Zer1an,2012; Khan and Rahim ,2016) suggesting that the
retation between VD and FV depends on the complex
mterptay of a fnumber of confhcting factors hike
competitive disadvantage, misiterpretation by investors,
meffective market, tow tevel of disctosure.

Analysis:

For better ufderstanding of the refationship between
votuntary disclosure and firm vatue we categorized the
studies 1nto those on devetoped, developing and mutti
country studies as shown 1n table [1. Total number of
studies reviewed from developed countries 1s 9, of which 8
studies 1s consistent with the view that votuntary disclosure
reduces 1nformation asymmetry and facihtates a firm’s
access to towerldost externat financing and positively
mfluences firm vatue whereas the scenario 1s ot the same
m developing market as the overalt studies reviewed m
such context 1s 13 of which 8 studies supports positive
effect of voluntary disctosure on firm vatue whereas 5
studies reports their refation to be msignificant. This may
due to the presence of some distinguishing characteristics
of the devetoping economy such as closely hetd
corporation, weak 1mvestor protection environment, state
ownership, weak board independence, ithquid stock
markets, heavily banklorientated economy, frequent
government mtervention and economic uncertainties and
deep(tooted tendency of disctosing mmimum for want of
maimntaining secrecy(Tsameny1 et al,2007; Samaha et
al,2012;Kansat et at,2014; Kaur et al,2016). Further,
studies also suggest that, 11 order to 1ncrease value
retevance of voluntary disctosure 1 the emerging market
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more comprehensive and consistent approach shoutd be
adopted (Depoers and Jeanjean,2012; Lo and Wong,2016).
Thus 1 context of an emerging economy, votuntary
disctosure does not atways necessarity enhance firm vatlue
which gives a reftection of the comptex retationship
between them(Wang et at.,2013) .Moreover market
response to voluntary disctosure atso depends on
managers’ forecasting credibihty and disclosure style,

since mvestors respond more strongty to forecasts 1ssued
by managers with the highest prior forecasting accuracy
background rather than boiterptate (Yang, 2012; Lawrence,
2013; Tan et al, 2017). Neverthetess, different mutti
country studies reports positive fluence of votuntary
disctosure on firm vatue. This mconctusive evidences 1
the devetoping market necessitates to revisit this retation
under such context.

Table-1

Studies in developed country

Effect on firm value

Positive

Not significant

Total number
of studies

Hait,2002;(Swiss);Luez
andVerrecchia,2000(German); Kothari
et at, 2011(US); Reverte,2012
(Spain);Plumtee et at, 2015(US),
Ctarkson et at., 2013(US); Hamrouni et
at., 2015(French); Kterk et
at,2015(UK)

Bangh and Plenborg,2008(Denmark) | 9

Studies in Developing Country

Effects on Firm value

at,2010(China); Uyar and Kihc ,2012
(Turkey); At ‘Akra and
Ah,2012(Jordon);
Athazaimeh,2014(Jordon); Mutiva et
at., 2015(Kenya) Sahore and
Verma,2017(India)

Positive Not significant
Luo et at,2006 (Singapore); Chiw and | Barako,2007(Kenya);
Chi, 2008(Taiwan); Cheung et Wang et at,2008(China);

Hassan et at.,2009(Egypt); 13
Zerian,2012(Iran);
Khan and Rahim ,2016(Mataysia)

Multi country studies

Effects on Firm value (Positive)

Botosan,1997; Botosan and Ptumtee, 2002; Haggard et at ,2008;
J1ao, 2011; Dhahwat et a1,2014; Cahan et a},2016

Conclusion:

Votuntary disclosure has beef considered as ofie of the
pittars of good governance as 1t increases the confidence of
both sharehotders and potentiat 1vestors. There are
different benefits associated with voluntary disctosure
whereas, 1t 1s also not cost free. Thus, firms make a costl]
benefit assessment white deciding 1ts extent. This study
summarizes the different types of votuntary disctosure
made by the companies based on their value retevance as
reported by different studies mto some common
ctassification such as generatl and strategic corporate
mformation, forward tooking statement, research and
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devetopment disctosure, financiat information disctosure,
stock market information, foreign exchange mformation.
Disctosure of these information 1s considered worthwhite
by firms with the anticipation of making a significant
change 11 firm vatue. This paper also aims to mnvestigate the
retationship between votuntary disctosure and firm vatue
as reveated by hterature. We 1nvestigated 28 studies from
devetoped and devetoping country from 199712017. A
synthesis of the empirical findings depicts that a positive
and significant retationship between votuntary disctosure
and firm vatue 1s estabhshed m the devetoped market
whereas studies 1 the devetoping market does not provide
any conctusive evidence 1n this regard due to the presence
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of some ufique characteristics such as ctosety hetd
corporation, weak 1mvestor protection environment, state
ownership, weak board 1ndependence, ithqud stock
markets, heavilty banklorientated economy, frequent
government 1ftervention and ecofhomic uncertainties.
These mconctusive evidence raises the question that
whether volunitary disctosure by the firms are rewarded 11
the emerging market which necessitates to revisit this
retation under such context.
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