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Abstract

Voluntary dictlooure procti¢ecplay on importont role to eorn goodwill
for abucineco. AcDictlooure of high quality finonéiol ond non finon¢ial
information be¢comecuceful for atakeholdercto toke deciciona. It referc
to dictloaure of accounting ond other information deemed relevont to
the decicion needcofucercof their onnual reports. Therefore, moking it
nececoory for bonkoto mokestimely ond full dictlocures. Thicpaper ic
on oftempt to examine the precent poaition of voluntory dictlocure
procticesprevoiling in ¢ommercial bonkoin India. In oddition, it olco
mokeo o cCompoarative onolyoic of voluntory diclooure practiéec of
publi¢ ond private cector bonkoin Indio for the period 2012-2016.

Keywords: Voluntory Dictlocures, Dictlooure voricbles index,
Annual reportc

Introduction

The precent bucinecs cCenario hoo token o chope from notional to
internotionol whi¢h requirec more tronoporenéy in dictlooure of
buaineas operationc for the benefit of wideopread ucerc ond toking o
meoningful de¢icions. Hence, the inéreaced complexity of bucineas,
atructures, ond troncoctione ic driving the need for greoter ond more
robuat dictlocure requirements in today’c globalized environment.
Dictloaure icthe procecsthrough whic¢h on entity communicotec with
the outaide world (Chondro, 1974). Dictlooure ¢on be defined oo the
¢ommunicotion of finanéial oo well oo non finonéial informotion,
whi¢h ¢onaicte of oll detailo regording bucinecs octivities that ore
dictloaed either mondatory or voluntory to the ucercof Corporate report
(Keyur, 2012).Mondatory diclooures ¢onaicts of information thot ic
required to be dictloced according to the ceéurities low, ac¢counting
prin¢iples, ond regulatory ogencies regulationc (Tion &Chen,
2009).whereao, voluntory dictloocures information refercto additional
information delivered by firmcoalong with the mondatory information
with aview to reduce the information acoymmetry between incidercond
outaiderc (Hooom & Hoooin,2015). The moin objective of dictlocing
voluntory informotion ic to otrongly ¢ommunicate the ¢ompony’c
volue to itc otokeholderc. Ac more informotion ic ovailoble,
otokeholderc ¢on eacily re¢ognize the volue, ond predict future
performance lowering the rick of the invectment.

Various ocources like, proopectuc, precs releace, newopapera,
mogozines, webaite eté. are uced by the monogement to dictloce the
information regarding performonée ond future poli¢iesc ond
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progrommeoc of the bank. Degpite of theae, onnual report ic
recognized oc the moot importont courée Ccontoining
finon¢iol aowell aonon finonéiol information of bonko.

Bonke are the moat importont pillar of o ¢ountry’c finoncial
oyotem, oo it together focilitotec the function of cuving,
advoncing loono ond aimultoneoudly pooling curpluc ond
¢honnelizing the coving to defi¢it ce¢tor. When o bonk
efficiently mobilizes ond ollo¢ates fundo it recultc into
decreace in Coat of Capitol, in¢reace in Capitol formation ond
enhon¢ement in produdtivity ond growth of the firm. During
the lact two decadea, banking oyctem in Indiochacundergone
o number of ocignificont ¢hanges reculting in greater
¢ompetition ond ¢oncequently more ricke. Therefore, to
avoid ouch rickoc diclooure procticec have become
inevitable in reéent yeara. A do¢ument entitled “Enhonéing
Bonk Tronoporenéy” Bacel, 1988 releoced by Bocel
¢ommittee on Bonking Supervicion, c¢oncidering
tronoporency to be o key element of on effectively
ouperviaed, cufe ond cound bonking oyotem. It obaerved thot
bonkg, in regulor finon¢ial reporting ond other publi¢
dictlooures provide timely information, whic¢h aidc morket
porti¢iponts’ accecoment of bonko. Therefore, odequate
publi¢ dictloourec focilitates o more efficient allocation of
¢apitol between bonkc , cinée it helpo the moarket to
ac¢Curately acoeaoomd compore the rick ond return progpectuc
ofindividuol bonko(Hooouin, 2008).

Literature Review:

1) Saha, K. A., & Akter, S., (2013) in their poper entitled
“Corporate Governonée ond Voluntory Dictlooure
Pro¢ticec of Finon¢ioal ond Non- Finonéial Sedétor
Componiec in Bongladech” hoo examined the
relationchip between voluntory dicclooure ond
¢orporate governonce ottributec of finonc¢iol ond non-
finonéiol ceétor licted in Dhoka otock ex¢honge. The
aceveral oftributec of Corporate governonée inéludec
(peréentage of equity owned by the inciderg, perc¢entoge
of equity held by the indtitution, boord cize, boord oudit
¢ommittee ond proportion of independent directorc on
the booard). A Voluntary dictlooure index of 40 itemo
éonaiating of (General éorporote information, éorporote
governonc¢e information, finon¢ial information,
finonéiol review informotion, employee information,
future forecoot informotion ond grophiéol information)
waoc ¢onatruéted. The recultoindicate that Componiecin
the finonéiol oector dictloce more voluntoary
information thon non- finoncial ¢omponies. It aloo
indicatec negative oooodiotion between voluntory
dictlooure ond peréentoge of equity owned by inacidera.
However, firm cize and profitobility chow cignifi¢ont
poaitive relationchip with voluntary dJictloourec.
Further, there ic no cignifi¢ont relotionchip with the
per¢entage of equity held by inctitution, boord cize,
boord oudit committee ond peréentoge of independent
directorcon the board of directora.
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2) Rouf, A. Md., Hasan, S. Md., & Ahmed, A.A.A,
(2014) in their recearch poper entitled “Finonéiol
Reporting Practices in the Textile Monufocturing
Sec¢torc of Bonglodech” otudied the foctorc thot
influen¢e ¢ompaomiecto dictloce voluntory information
in their onnual reportc of Textile Monufaéturing
Componies in Bongladech. The ctudy uced ordinary
leact aquare (OLS) regrecoion model to examine the
relationchip between depend varioble ond independent
variobles. An index of 68 voluntory itemc woo
¢onatructed for the ctudy. The recultcof the ctudy reveal
apoaitive aooociotion between boord cize ond voluntory
dictlooure ond oloo total aocoetc with voluntory
dictlooure. It oloo indicotes the extent of voluntory
dictlooure ic negotively related to the ownerchip
atructure.

3) Hasan. M.T,(2014) in hic poper entitled “Doec Size
Affect the Non-Mondatory Dictlooure level in the
Annuol Reportc of Liated Bonkc in Bongladech”
onalyzed the impoct of firm cize on the level of non-
mondatory dictlooure in the onnual reports of licted
bonkcin Bonglodech. The icbaced on the onnuol reportc
of 15 bonking ¢omponiec licted on the Dhoka Stock
Ex¢hoange ond Chittogong Sto¢k Excéhonge. A
dictlocure ¢heckliot with 58 itemowacconatructed. The
otudy uce Ordinory Leoot Squore (OLS) regrecsion
model to aooeco the effect of cize on the voluntory
dictloaure level. The findingo of the ctudy indicate thot
aize of a firm ic a aignificont factor in explaining the
level of non- mendatory dictloaure.

4) Hasan, T. Md. and Hosain, Z. Md. (2015) in their
recear¢h poper “Corporate Mondotory ond Voluntory
Dictlooure Proctices in Bongladech: evidence from
licted ¢omponies of Dhoka Sto¢k Exc¢honge” hove
exomined the extent ond level of mondatory ond
voluntary dicclooure procticec of componies in
Bongladech. A comple of 54 licted ¢omponiec in
Bonglodech for o period of 2010 to 2013 hac been
aelected for the ctudy. It aloo examinecthe reaultcof the
acoociation between ¢ompony opecific ¢horaétericti¢o
ond mondatory oo well oo voluntary dictlocure of the
ocomple componies. The Recultsindicate thot firm cize in
termc of totol acoet ond ototuc of the compony
aignifi¢antly ond poaitively affec¢tothe level ond extent
of voluntory dictlooure in the onnuol report of
Bongladechi ¢ompenies. It future concludec thot
dictlooure complionée icpoor among licted componiea.
They dictloced on overage of 50.62% of the itemo
elected during the otudy period of 2010 to 2013.The
minimum ore found ic 20.89% ond moximum ic
77.08%. By ucing ponel data regrecoion onalycic thic
otudy hac found thot compony oge ond the ctotuc of the
¢ompony (inductry type) hove oppeared to be
oignificont funétion for mondotory dictlooure. On other
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hond compony cize in termoof total acoet ond cules, ond
¢ompony profitobility wos oloo found to have no effect
on mondotory dictloourea.

5) Hawashe (2016) in hioc poper entitled “Voluntory
Informotion Dictlooure in the Annual Reportc of
Libyon’c Commer¢iol Bonko: A Longitudinal Anolycic
Approach” meoourecthe level of voluntory informotion
dictlooure in onnuol reportc of licted omd unlicted
Libyon’c ¢ommeréial bonks It ucec longitudinal
onalycic opproach to examine oany oignifi¢ont
improvement in the leveloof voluntory dictlocure in the
cnnuol reporta. A voluntory dicclooure index of 63 itemo
woo ¢onotruéted. The reoultc reveal thot level of
background informotion ic the higheot level of
voluntory dictlocurec over the periodc ond the level of
¢orporate cociol information ic the loweat level of
voluntary dic¢locure in the onnual reportc.

Research Objectives:

The objecétivecofthe ctudy are:
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1)To exomine the voluntory dicclooure practi¢ec of celected
¢ommerciaol bonkoin India

ii)To 8o the ¢omporative otudy of voluntory dictlooure
procticecof celected publi¢ ond private cector bonkoin Indio.

Research Hypothesis:
The receorch hypothedicia

H,: There ic no cignificont difference in the voluntory
dictloaure procticec of publi¢ oand private cector banko in
Indio.

H,; There ic ocignificont differenée in the voluntory
dictlooure proctices of publi¢ ond private ceétor bankas in
India

Research Methodology:

Sample Selection: Three publi¢ ond three private cector
boanke hove been celeéted on the bacic of depoaits for the
purpoce of ctudy acchown in (Toble 1)

Table 1: List of Selected Public and Private Sector Banks on the Basis of Deposits

Serial No. Public Sector Banks Private Sector Banks
1 State Bank of India HDFC Bonk Lt

2 Bonk of Boroda. ICICI Bonk Lt

3 Bonk of India AxicBonk Lt

Source: Statistical Tables Relating to Banks in India 2015-2016, RBI.

Period of the Study: The ctudy exominec the voluntory
dictlooure proctices of celeéted commercial bonko in India
for the period of five yearsfrom 2011-2012 to 2015-2016.

Data Collection: The ctudy icboced on ce¢ondary doto. The
cnnuol reportoof celected publi¢ ond private cector bonkcore
the mojor courée of doto. It hacbeen collected from official
webaitec of cele¢ted bonks Further, other publiched
literaturechave been aloo uced for the purpoce of the ctudy.

Analysis of Data:

‘Content Anolycic’ hao been uced to examine the voluntary
dictlooure procticec of commeréiol bonksin Indic. For the
purpoce of the anolycic voluntory dictlooure index hacbeen
prepored ond onolyced.

Construction of Voluntary Disclosure Index:

A mojor otep in the conctruction of the voluntary dictlocure

index ic the celection of information itemo Jdictloced
voluntorily by ¢ommercial bonke in their cnnuol reports oo
there ore no legol provicions or aééounting ctondordc
regording voluntory dictlooures. So, voluntory dictlocure
hac been identified from availoble literatures ond previouc
atudieo (Baroko, 2007, Hocooin, 2008, Soha & Akter 2013
ond Hooon & Hoaouin, 2015).In addition to, Bacel 111 norme
introdu¢ed in 2010. Bocel III ic a ¢omprehenaive cet of
reform meoourec to atrengthen the regulotion, cupervicion
ond rick monoagement of the bonking ce¢tor. It hos been
implemented in India in phaces from April 1, 2013 ond it ic
expected to be fully implemented from March 31,2019. So,
Bocel 111, pillor 3 hacbeen token aovoluntory dictlocurecfor
the otudy. A cet of 10 mojor varioblec are celeéted for
onolycic. Thug, total number of voluntory item index for
yeorc2011-2012 & 2012-2013 i6 62 ond for 2013-2014 to
2015-2016 ic 154 in¢luding Bacel 111, Pillor 3 ac chown in
following Toble :

Table 2: Voluntary Disclosure Variables Index (Pre-BASEL III)

Serial Voluntary Disclosure Variables No. of Items Percentage
No.

1 General Information about Bank 6 9.68

2 Employeecreloted information 3 4.84

3 Key non finoncial ctaticti¢o 8 12.91

4 General Rick Manogement 5 8.06

5 Corporote cocial dictloourec 11 17.74
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6 Dictlooure regording ¢committee 10 16.13
Finonéiol performonée informotion 9 14.52
8 Corporote Governanée Information 5 8.06
10 Mictelloneous 5 8.06
Totol 62 100.00
Table 3: Voluntary Disclosure Variables Index (Post-BASEL III)
Serial Voluntary Disclosure Variables No. of Items Percentage
No.
1 General Information obout Bank 6 3.90
2 Employeecreloted information 3 1.95
3 Key non finanéial ctoticti¢co 8 5.19
4 Generol Rick Monagement 5 325
5 Corporate cocial dictloourec 11 7.14
6 Dictlocure regording committee 10 6.49
7 Finon¢iol performonce informotion 9 5.84
8 Corporate Governomée Informotion 5 325
9 Boweel 111, Pillar 3 Dictlocurec 92 59.74
10 Micelloneous 5 3.25
Total 154 100.00

The obove toble depi¢tathe number of voluntory dictlooure  After oring, total voluntory dictlooure index oCore
itemounder each vorioble for pre-Bacel [11 & Poct-Bacel III. - (TVDIS) of each bank for each year ic¢al¢ulates. TVDIS
The lictoof'the 154 voluntary dictlocure itemoare compriced o the ratio between Total Dictlooure S¢ore Obtained to
in Appendix No. 1. Moximum Obtoinoble S¢ore. The fraction ic then multiply
by 100 to ¢onvert into percent.

Total Disclosure Score Obtained
There ore two methodo for determining the level of R =~ iomim Obtalnable Sooxe
¢orporate dictlooure: weighted ond un-weighted. The un - Results and Interpretation:
weighted dictlooure index opproach hoo been uced in thic
otudy to meooure the extent of dictlooure of voluntory
information. The un-weighted opproach, ucec a
dichotomoucprocedure to cCore each bonk, by awording '1'
point if on item ic dictloced in the onnual report ond '0' ic
awarded if on item ionot dictloced in the onnuoal report. Thic
approach hac been adopted in ceverol previouc empiric¢ol
dictloaure ctudiec(e.g. Cooke, 1989, Hooouin, 2008, Scha &
Akter,2013, Neogy & Ahmed, 2015 ond Hooon & Hoowin, ~ The following table chowo the Pre-Bacel III voluntory
2015). dictlooure fore for the yeorc 2011-2012 ond 2012-2013
along with TVDIS peréentoge ond ronking of the publi¢ ond
private ce¢tor bonkounder the ctudy.

Scoring the Voluntary Disclosure Index:

The ¢ommeréiol bonkc ore Categorized into publi¢ ond
private ceétor bonks. To examine the voluntory dictlocure
procticec of publi¢ ond private cector bonko during the
period of otudy' TVDIS of each bonk ic chown for Pre
BASEL III ond Poot BASEL III in Toble 4 & 6 along with
TVDIS ond meon dictlocure atore. The ronk hacbeen alco
acoigned accordingly.

Thic opprooch ic booed on the ocoumption thot eoch
information item in the dictlooure index ic ¢onaidered
equally importont to oll usercof ¢orporote onnual reporto.

Table 4: TVDIS of Selected Public and Private Sector Banks (Pre-BASEL III)

Serial | List of Banks Voluntary Items (62)
No
2011-2012 2012-2013 Pooled TVDIS Rank
%

1 State Bonk of | 55 (88.71%) 56 (90.32%) 89.52 1
India

2 Bonk of 54 (87.10%) 55 (88.71%) 87.90 2

Boroda

3 Bonk of India | 50 (80.65%) 52 (83.87%) 82.26 3

4 HDFC Boank | 43 (69.35%) 45 (72.58%) 70.97 6
Ltd.
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5 ICICI Bonk | 44 (70.97%) | 46 (74.19%) 72.58 5
Lt3.
6 AXIS Bonk | 45(72.58%) | 46 (74.19%) 73.39 4
Ltd.
Total (Average) 78.23% 79.96%

Source: Compiled from Annual Reports of Selected Public Sector and Private Sector Banks

The above table depiéto that TVDIS peréentoge of publié
aector bonk ichigher thon the private oector bonkoduring the
period under the otudy. The Stote Bonk of Indio hoo the
higheat dictlooure cCore of 89.52% Suring the period of two
yeoarcond ronked firet among oll the publi¢ and private cector
bonkounder the otudy. The ce¢ond highecot dictlooure core
hoo been found 87.90% in ¢ace of Bank of Baroda while
82.26% haobeen found in ¢oce of Bonk of India ond ronked
aecond ond third reapectively.

Similorly' in ¢ace of private ce¢tor bonkcunder the ctudy, the
TVDIS percentoge hoo been found higheat of AXIS Bonk
Ltd. ond ronked fourth while ICICI Bonk Ltd. ond HDFC
Bonk Lt5. have been ronked fifth ond cixth regpectively.
Thug, it may be cuggeated thot private cector bonko chould
pay more ottention in dicclocing of informotion to chow
more tronoporency in the bonking octivities ond éreote o
g000 imoge in the publié.

Table 5: Empirical Result (Pre-BASEL III)

t-Test: Two -Sample Assuming Equal Variances
Public Sector Banks Private Sector Banks
Meon 86.56 72.31
Vorionce 2.31 3.61
Obcervationc 2 2
of 2
t Stot 8.277
P(T<<t) one-toil 0.007
t Critic¢al one-tail 2.920
P(T<<t) two-tail 0.014
t Critical two-tail 4.303
Computed
The Independent t-tect hao been uced to ¢ompore the  privote cector bonka.

voluntory dicclooure proctices of publi¢ ond private cector
Bonkoin India. The p-value i60.014, cignifi¢ont ot 5 peréent
level of aignifi¢once. It depicto that there ic o cignificont
difference between the voluntary dictlooure procticec of
publi¢ ond private ceétor bonko in Indio .Thuo the null
hypotheadic hoo been rejeéted ond olternote hypothesic hoo
been aééepted. Thug, it ¢on be ¢onéluded that voluntory
dictlooure procticec of publi¢ ceétor are different from

TVDIS of Seleéted Publi¢ and Private Seétor Bonks (Poat-
BASELIII)

The following table chowo the Poct-Bocel III voluntory
dictlooure oore for the yeora2013-2014 to 2015-2016 along
with TVDIoperéentoge ond ronking of the publi¢ and private
aector bonkounder the ctudy:

Table 6: TVDIS of Selected Public and Private Sector Banks (Post-BASEL III)

Serial | List of Banks Voluntary Items (154)
No
2013-2014 | 2014-2015 2015-2016 Pooled Rank
TVDIS %

1 State Bonk of 141 143 145 92.86 1
India (91.56%) | (92.86%) (94.16%)

2 Bonk of 130 130 132 84.85 3
Boroda (84.42%) | (84.42%) (85.71%)

3 Bonk of India 133 133 135 86.79 2
(86.36%) | (86.36%) (87.66%)

4 HDFC Bonk 123 123 128 80.95 6
Lt5. (79.87%) | (79.87%) (83.12%)
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5 ICICI Bonk 123 125 128 81.39 5
L. (79.87%) | (81.17%) | (83.12%)

6 AXIS Bonk 128 129 130 83.77 4
Lt3. (83.12%) | (83.77%) | (84.42%)
Total (Averoge) 8422% | 84.74% 86.37%

Source: Compiled from Annual Reports of Selected Public Sector and Private Sector Bank

The above Toble (3) depictc that TVDIS percentoge of
publi¢ ceétor bank ic higher thon the private ceétor banko
during the period under the ctudy. The Stote Bonk of India
aloo hao the higheat dictloocure o¢ore of 92.86% during the
Poct-Baeel 111 period ond ronked firot omong all the publi¢
ond privote aector bonkounder the otudy. The ce¢ond highect
dictlooure acore hasbeen found 86.79% in ¢ace of Bonk of
India while 84.85% hoo been found in ¢oce of Bonk of
Boroda.ond ronked ce¢ond ond third reopectively.

Similarly' in ¢ace of privote cector bonkcsunder the ctudy, the
TVDIS percentoge hoo been found higheat of AXIS Bonk
Lt3. ond ronked fourth while ICICI Bonk Lt5. ond HDFC
Bonk Lt5. have been ronked fifth ond cixth regpectively.
Thug, it moy be cuggeated thot private cec¢tor bonko chould
pay more ottention in diclocing of informotion to chow
more troncporency in the bonking octivities ond éreote o
g000 imoge in the publié.

Table 7: Empirical Result (Post-BASEL III)

t-Test: Two -Sample Assuming Equal Variances

Public sector Banks Private Sector Banks
Meon 88.17 82.03
Vorionée 0.81 1.83
Obeervationo 3 3
of 4
t Stot 6.534
P(T<<t) one-tail 0.001
t Critic¢ol one-toil 2.132
P(T<<t) two-tail 0.003
t Critical two-tail 2.776

Computed

The Independent t-tect hoo been uced to compare the
voluntory dicclooure proctices of publi¢ ond private cector
Bonkoin India. The p-value i60.003, cignific¢ont ot 5 peréent
level of aignificon¢e. The impli¢ation of it icthat there ica
oignificont difference between the voluntory dictlocure
procti¢es of publi¢ ond private cector banksin India . Thus
the null hypothesic hoo been rejeéted ond alternate
hypothecichasbeen accepted. Thug, it may be cuggeated thot
voluntory dictlooure procticec of publi¢ ceétor are different
from private cector bonka.

Conclusion:

The otudy hacempirically examined the extent of voluntory
dictlooure practices of celected publi¢ ond privote ceétor
¢ommerc¢ial bonksin Indio. Bonk wice voluntary dictlocurec
indicate thot the publi¢c cecétor bonkc dictlooed more
voluntory information ac ompored to private cector bonka.
The State Bonk of India hao the higheat dictlooure Core
during the period under the otudy whereoc, Axic Bonk Lt3.
hac higheat dictloocure Core omong private cector bonko in
Indio. However, there ic o olight improvement in the
voluntory dictlooure procticecduring the period of the ctudy.
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All celected publi¢ ond privote aecétor bonko ore following
Bogcel 111, Pillar I1I guidelinecond making dictlooure in their
onnuol reports. From the above anolycicond findingoit ¢on
be ¢oncluded that come voluntory informotion ocu¢h oo
finonéial performonce itemo, ¢orporote governonée report
itemoond Bogel I pillor 3 dictlocuresitemshave been more
dictloaed by publi¢ cector banks in ¢omparicon to private
aector bonko in Indio. It may be ouggeated thot publi¢ ond
privote ceétor banko chould provided more ¢orporote cociol
information in their publiched onnuoal reporta.

Further, it may oloo be cuggeated thot private cector bonko
chould pay more ottention in dictlooing of voluntory
information to chow more tronoparenéy in their bonking
octivitiecond create 0.good image in the publié.

Scope for Future Research:

The otudy ¢onfinec to only three publi¢ ceétor bonko ond
three privote ceétor bonka. It chall be noted that more bonke
¢on be inc¢luded for further otudy. Further, the ctudy hacbeen
fo¢uced only on voluntory dictloocureg, however, it ¢on alco
in¢lude mondotory dictlocurea.
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Appendix No.1 Disclosure Index of Voluntary Information Items
(For Pre-BASEL III and Post- Basel III)

A) General Information about the Banks

1 Brief Narrative History of the bank

2 Information regarding Associates/Subsidiaries
3 Web address of the bank

4 Corporate Mission & Vision

5 Awards & Accolades received by bank

6 Key product and services

B) Employees related Information

7 Employee strength

8 Employees Benefits

9 Employees Training & Development

C) Key Non Financial statistics

10 Number of Branch

11 Details of Branch location

12 Information on ATM

13 Location of ATM and their address
14 Information on Financial Inclusion
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15 Information regarding new Banking Schemes

16 Information regarding Development Channels

17 Credit cards/Debit cards

D) General Risk Management

18 Discussion of overall risk management policies and procedures
19 Information on how risk are managed

20 Information on Risk Management structure

21 Information on new initiatives in risk management

22 Asset liability Management

E) Corporate Social Disclosures

23 Information Regarding types of loans

24 Information regarding financial literacy and credit counselling centres
25 Information regarding Real estate, Habitual & Housing development
26 Small & Medium Enterprise Business unit

27 Information regarding recent development during the year
28 Credit flow to micro & small enterprise

29 Information regarding marketing and cross selling

30 Representation of SC/ST staff

31 New Initiatives during the year

32 International operations

33 Information regarding environment sustainability

F) Disclosures regarding Committee

34 Risk Management Committee

35 Special Committee Monitoring fraud

36 Customer Service Committee

37 IT Strategy Committee

38 Board Committee to monitor recovery

39 Corporate Social Responsibility Committee

40 Management Committee of Board

41 Credit approval Committee

42 Share/Bond transfer Committee

43 Steering Committee of the board on HR

G) Financial Performance

28

44 Cost to Income ratio
45 Net Interest Margin
46 Return on assets

47 Return on equity

48 Eamings per share

49 Book value per share
50 Dividend payout ratio
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51 Credit deposit ratio
52 Dividend per share

H) Corporate Governance Report

53 Details about a non-executive chairman/academic/professional/business experiences

54 A half yearly declaration of financial performance including the summary of the significant
events, may be sent to each household of shareholders

55 The financial statements of the bank are without any audit qualifications

56 The appointment of the chairman and four managing directors

57 The head of internal audit reports directly to the audit committee of board

I Miscellaneous

58 Information Regarding Credit Rating Agency
59 Assets quality & NPA Management

60 Chairman/MD Report

61 Macro Economic scenario

62 KYC/AMIL

J) Basel II1, Pillar 3 disclosures

Scope of Application
Qualitative Disclosures
63 List of group entities considered for consolidation
64 List of group entities not considered for consolidation

Quantitative Disclosures

65 Capital deficiencies which are not included in the regulatory scope of consolidation
66 Bank's total interest in insurance entities
67 Restrictions or impediments on transfer of funds
Capital Adequacy
Qualitative Disclosures
68 A summary discussion of the bank's approach to assessing the adequacy of its capital
Quantitative Disclosures
69 Capital requirements for credit risk
70 Capital requirements for Market risk
71 Capital requirements for operational risk
72 Common Equity Tier 1, Tier 2 and total capital ratios

Credit Risk: General Disclosures for all banks

Qualitative Disclosures

73 Non-performing assets
74 Out of Order status
75 Overdue

Quantitative Disclosures
76 Total Gross Credit Risk Exposures
77 Geographical Distribution of Exposures
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78 Industry type Distribution of exposures fund based/Non Fund based

79 Residual Contractual Maturity Breakdown of Assets

80 Amount of Gross NPAs

81 Net NPAS

82 NPA Ratio

83 Movement of NPAs

34 Movement of provisions for NPAs

85 Amount of Non-Performing Investments

86 Amount of provisions held for Non-Performing Investments

87 Movement of provisions for depreciation on investments
Credit Risk: Disclosures for Portfolio subject to the Standardised Approach
Qualitative Disclosures

88 Details regarding external rating agencies

89 Types of exposures for which each agency is used

90 Description of the process used to transfer public issue ratings onto comparable assets in the
banking book
Quantitative Disclosures

91 Amount of group's outstanding in each risk bucket as well as those that are deducted
Credit Risk Mitigation: Disclosure for Standardised Approaches
Qualitative Disclosures

92 Policies and processes for, and an indication of the extent to which the bank makes use of , on- and
off- balance sheet necting

93 Policies and Processes for Collateral Valuation and Management

94 Description of the main types of collateral taken by the bank

95 Main types of Guarantor Counterparty and their creditworthiness

96 Information about market or credit risk concentration within the mitigation taken
Quantitative Disclosures

97 Separately disclosed credit risk portfolio the total exposure that is covered by eligible financial
collateral after the application of haircuts

98 Separately disclosed portfolio the total exposure that is covered by guarantees/credit
derivatives(whenever specifically permitted by RBI)
Securitisation Exposures: Disclosure for standardised approach
Qualitative disclosures

99 The general qualitative disclosure requirement with respect to securitisation

100 Summary of the bank's accounting policies for securitization activities

101 In the banking book, the names of ECAIs used for securitisations and the types of securitisation
exposure for wish each agency is used
Quantitative Disclosures

102 The Total amount of exposures securitised by the bank

103 Securities losses recognized by the bank during the current period broken by the exposure type (

¢.g. Credit cards, housing loans, auto loans etc.)
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104 Amount of assets intended to be securitised within year

105 Amount of assets originated within a year before securitisation

106 The Total amount of exposures securitised by exposure type and unrecognised gain or losses on
sale by exposure type

107 On balance sheet securitisation exposures retained or purchased broken down by exposure type
and

108 Off balance sheet securitisation exposures broken down by exposure type

109 Exposures that have been deducted entirely from Tier 1 capital

Quantitative Disclosures: Trading Book

110 Aggregate amount of exposures securitised by the bank for which the bank has retained some
exposures and which is subject to the market risk

111 Aggregate amount of securitised on exposures retained or purchased separately for securitisation

112 Securitization exposures that are deducted entirely from Tier 1 capital
Market risk in Trading Book

113 Standardised Measurement Method for computing capital requirement for Market Risk

114 Market Risk Management Department

115 MRMD is responsible for identification, assessment and reporting of market risk

116 Board approval policies with defined market risk management parameters

117 Risk monitoring process

118 Risk management and reporting

119 Limits as approved by the board is monitored and exception reported to top management

120 Value at Risk

121 Foreign offices monitor risk of their investment portfolio as per RBI stipulations

122 Internal model approach for calculating capital charge for market risk and submitted Letter of

Intent to RBI
Quantitative Disclosures

123 Minimum Regulatory Capital requirements
Operational Risk
Qualitative disclosures
124 The structure and organization of operational Risk Management function
125 Policies for control and mitigation of operational Risk
126 Strategies and processes
127 The scope and nature of risk reporting and measurement systems

Interest Rate Risk in the Banking Book

Qualitative Disclosures

128 Interest Rate Risk

129 Prudential limits for monitoring of various interest risks

Quantitative Disclosures
130 Earning at Risk
131 Market value of Equity

132 Exposures related to Counterparty Credit Risk
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Composition of Capital

133 Common Equity Tier 1 capital: Instruments and reserves

134 Common Equity Tier 1 capital before regulatory adjustments

135 Additional Tier 1 capital : instruments

136 Additional Tier 1 capital: regulatory adjustments

137 Tier 2 capital :instruments and provisions

138 Tier 2 capital: regulatory adjustments

139 Capital ratios

140 National minima(If different from Basel III)

141 Amounts below the thresholds for deduction(before risk weighting)

142 Applicable caps on the inclusion of provisions in Tier 2

143 Capital instruments subject to phase out arrangements
Composition of Capital - Reconciliation Requirements

144 Capital & Liabilities

145 Assets

146 Common equity Tier 1 Capital: instruments and reserves

147 Composition of Capital: Reconciliation requirement

148 Main Features of Regulatory Capital Instrument's

149 Full terms & Conditions of Regulatory Capital Instruments

150 Disclosure Requirements for remuneration

151 Equities: Disclosures for banking

152 Summary comparison of accounting assets vs. leverage ratio exposure measure

153 Leverage ratio common disclosure template

154 Additional Disclosure on Group Risk
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