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India launches safeguard investigation on solar cells

On 19 Deé¢ember 2017, Indionotified the WTO’cCommittee
on Sofeguordc thot it initioted on 19 December 2017 o
oofeguord invectigation on oolor ¢ells, whether or not
acocembled in modules or ponels. All known interected
porties in¢luding the known exporterc in the ocubject
éountriec, the Government of the cubjeét ¢ountries through
their Embacoy in Indio, the importercond ucercin Indiothave
been oddreawd ceporately by the office of the Director
Generol (Sofeguardo).

Any other porty to the invedtigotion who wicheo to be
¢onaidered 0o on interected porty may cubmit itc requect co
oo to reoch the Direétor Generol (Sofeguardc) on the
aforementioned addrecowithin 15 dayc from the date of the
aforecuid dote of icouonée of the notice.

A oofeguord invectigation ceeko to determine whether
inéreaced importcof aproduct ore Cauaing, or icthreatening
to ¢auce, ceriouc injury to o domecti¢ inductry. During o
ocofeguord invectigotion, importerg, exporterc ond other
interected portiec moy precent evidence ond viewo ond
recpond to the precentotionc of other partiec A WTO
member may toke o.cofeguord action (i.e. rectri¢t importoof
o product tempororily) only if the inéreaced importc of the
product are found to be ¢oucing, or threatening to Couce,
erioucinjury.

USA GDP Third Quarter Estimates

GROSS domecti¢ produét (GDP) inéreaced 3.2 peréent ot on
onnuol rote in the third quorter of 2017, a¢ording to the third
ectimates of the notionol in¢ome ond produét accountc
(NIPAG).

1. The third edtimate of real GDP growth woao reviced
down 0.1 peréentoge point from the ce¢ond ectimate of
3.3 percéent; the Sownward revicion primarily refleéted
adownword revicion to conoumer cpending.

2 In the ce¢ond quarter of 2017, real GDP inéreaced 3.1
peréent. The third-quarter inéreoce in real GDP
refleéted poaitive cEontributions from <¢oncumer
opending, inventory invectment, nonrecidentiol fixed
inveatment, exportg, federal government gpending, ond
otote oand local government cpending thot were portly
offcet by anegotive contribution from recidential fixed
inveotment. Imports, whi¢h are o cubtraétion in the
¢aléulation of GDP, deéreaces.

Pri¢ecof goodoond cervicespurchaced by U.S. recidenta, oo

208

meooured by the groos domecti¢ purc¢hoces pri¢e index,
inéreaced 1.7 percent in the third quorter after inéreacing 0.9
peréent in the ce¢ond quorter. Energy pricecturned up, ond
food pricec decelerated. Excluding food ond energy, pricec
inéreaced 1.6 percent after inéreacing 1.3 peréent. Reoal
diopoauble perconal inCome (DPI) inéreaced 0.5 peréent in
the third quorter ofter in¢reacing 2.7 peréent in the ce¢ond
quorter. Current-dollor DPI inéreaced 2.1 peréent in the third
quorter after inéreaoing 3.0 percent in the ce¢ond quorter.
Real groos domedti¢ income inéreaced 2.0 peréent in the
third quorter ofter in¢reacing 2.3 percent in the cecond
quorter.

Corporote profito from ¢urrent production inc¢reaced $90.2
billion in the third quorter after inéreacing $14.4 billion in
the ce€¢ond quorter. “Real” ectimotec ore in ¢hained (2009)
dollars, ond pri¢e indexec ore ¢hain-type meooures. Eoch
GDP edtimate for a quorter (advonée, ceéond, ond third)
in¢orporates in¢reooingly ¢omprehencive ond improved
ocource dato; Quarterly ectimatecore exprecsed ot ceaconolly
adjucted onnual rates, which reflect o rate of octivity for a
quorter ocifit were maintoined for ayeor.

U.K. Deal with the EU May Help British Stocks

The U.K. iomoking real progrecs in itonegotiotioncto exit
the Europeon Union, ond ito progress toward o cuééeooful
Brexit precentc on opportunity for covvy invectorsto get in
on the aétion. U.K. Prime Minicter Therec Moy otruck o
deal with the Europeon Union that allowothe ¢ountry to ctort
the next atoge of talksobout future poct-Brexit trade deolo. It
¢omeaooafter ayeor ond aholf of tough talk from both cidec.

The rec¢ent agreement allows EU ond U.K. ¢itizenowho ore
already ectobliched in the other'cterritory to Continue living
there. There icagreement that the amount for the divorée bill
ic around 50 billion poundo ($67 billion.) There ic alco
ogreement on how to deol with the lond border between
Northern Irelond ond the Republi¢c of Irelond."The
imprecoion [ have ic that the U.K. ion't getting o borgain,"
oonyc Ivo Pezzuto, profecscor of global e¢onomicoat the ISM
Global Bucineas S¢hool in Paric. "The U.K. juct §idn't wont
to haveno deal."

The underctonding moy pave the woy for Britoin to ¢ut a.deal
ouch oo Norway hag which ollowo free trade with the EU.
However, there are other alternotives cu¢h a repli¢ating the
arrongement Conado hacor thot through whi¢h Switzerlond
operatea. Of ¢ource, the Country ¢ould decide to rekindle itc
trading poot with notiono that ore membero of the co-Called
Commonweaolth.
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Exactly, how Brexit turnc out ic otill unéleor in lorge port
becauce there ore vorying viewo within the government of
whot mokeothe moct cence.

The pound iodtill atruggling. Some globoal inveatorcore otill
likely fearful of what may hoppen to the Britich eConomy oo
it exitothe EU. The ¢urrenc¢y morketoceem to indicate thot'c
whot'c happening. Right before the mio-2016 Brexit
referendum, a.pound would fet¢h oround $1.46 verouc$1.34
reCently. The pound initially fell much further, to
approximately $1.21 oo invectoro fled the ¢urrency. The
portiol re¢overy ouggedtc that come of the feor hao
dicoipated."I think thicfeor thing icunfounded," coycAdom
Johnoon, editor of the Bulloeye Brief newdletter.
"Ultimately, the U.K. icbetter off without EU."

He aloo notesthat the atill-reduced value of the pound meonc
that non-U.K. invectorc¢aon invect while the dollar pricecof
the oto¢ko are ctill low."The ogreement meonc there ic leco
uncertointy now, co thicicgood newg," cuycOliver Brennon,
aenior mocro otrotegiot ot TS Lombard in London. Be¢omce
invectors hote uncertointy, onything reducing it ic better for
the morket. He aloo pointc out thot, Controry to whot come
had feared, the U.K. eConomy hoon't dicintegrated into
nothingneaoaince the Brexit vote. "U.K. growth icgood with
¢loce to full employment," he ooyo. "It ionot exaétly o weok
economy."

Toke the FTSE 250 over the FTSE 100. Brennon ooy it ic
time to ¢onaider ctocko that benefit from the robuct Britich
economy. That ion't the ato¢kcof the well-known FTSE 100
index becouce it iomode up mainly of macoive global ctocko
that 5o well when the world e¢onomy ic ro¢king along.
Inatead, focuson the componiesin the FTSE 250, whi¢h hoo
more U.K. domecti¢-focused componiesouch acelectroni¢o
retailer Dixon'c Carphone, poctal cervice ¢ompony Royal
Mail, ond real ectate webaite Rightmove. Su¢h componiec
may not be fomilior to U.S. invectorg, but they ore big nomec
in Britain."The FTSE 250 givec you more expoaure to the
U.K. morket," he coyc ond addothot it ic outperforming the
index of lorge atocka The FTSE 250 gained 13.5 peréent thic
year veroucthe FTSE 100 thot 086ed 7.9 peréent, occording
to data from the London Stoc¢k Ex¢hange."Overall, it ceemo
like a.good time to buy," he cuya.

The three cto¢ko mentioned above oll are licted on U.K.
oto¢k morkets, ond oloo licted on the over-the-¢ounter U.S.
morket. Butthe U.S. licted market vercionctend to have light
trading volume. Low volume typically recultoin wider bid-
aock opreadoond hence iticéoatlier to buy ond cell charesthon
it would be going directly to the U.K. morkets. On the other
hond, buying oto¢ko directly from the U.K. morket moy
involve come additional odminictration for U.S.-boced
people.

For inctonce, if the pound gainc volue ogoinct the dollor
while the U.K. market rallies, you'll o extrawell. However,
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o oug in the pound verouc the dollor Could wipe out all the
gaino from the otocko held in the fund. Or woree dtill, the
U.K. market ¢ould foll olong with the Britich pouns.

World Bank issues warnings on interest rates and
inflation

After better thon expected growth in the global e¢onomy,
Bonk coyo finonéiol morketo are vulneroble to unforeceen
negotive newa Finon¢ial morketo ore ¢omplacent about the
ricko of chorply higher interect ratecthat ¢ould be triggered
by better than expected growth in the global e¢onomy thic
yeor, the World Bonk haoworned.

The Wachington-boced orgemicotion coid that much of the
rich weot wacrunning at full ¢apoity acarecult of o broad-
baced upowing in octivity, but were now vulneroble to o
period of ricing inflation that would prompt oltion from
¢entrol bonka.

Lounching the Bonk’c global e¢onomi¢ proopecta, the leod
outhor Fronzicko Ohnoorge cuid: “There ¢ould be facter thon
expected inflation that would meon footer thon expected
interect rate hikes.”

Ohnoorge a0ded that ctock morketowere ot levelooimilor to
thooe ceen before the Wall Street Crach of 1929, while bond
morketoc were acouming thot low inflation would keep
offi¢ial borrowing ¢octadown.

“Finon¢ial morketo ore vulneroble to unforeceen negotive
newo. They appeor to be ¢omplacent,” che ouid, while
onnouncing that the Bonk haoreviced up it2018 forecact for
the global economy following o better thon expeéted
performance in the US, China, the eurozone ond Japon in
2017.In itcholf-yeorly aoccecoment, the Bonk cuid areovery
in monufocturing, investment ond trade would meon globol
growth of 3.1% thicyeor, up from the 2.9% penc¢illed in loct
June.

But it worned the accéeleration in growth would be temporory
unlesogovernmentsimplemented otructural reformoto roice
long-term growth potentiol. “The brood-baced recovery in
global growth ic encouroging, but thic ic no time for
¢omplacency,” ovid Jim Yong Kim, the World Bonk’c
preaident. “Thicicagreot opportunity to invect in humon ond
phyaical ¢apital. If poli¢cy makercoround the world fo¢ucon
thece key inveatmenta, they ¢on inéreace their ¢ountriec®
productivity, booct workforée parti¢ipation, ond move
¢locer to the goolo of ending extreme poverty ond boocting
chared prooperity.”

After aprolonged period in which itcforecactchave been too
optimiati¢, the Bonk roiced itc 2017 projeétion for global
growth from 2.7% to 3% ond reviced up ectimatec for both
2018 ond 2019.

The eurozone provided the biggeat poaitive curprice, with itc
growth rate in 2017 upgroded by 0.7 pointc to 2.4%. The
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World Bonk cvid the good newo would ¢ontinue in 2018,
raioing ito forecoct for the year by 0.6 pointcto 2.1%.There
were aomoller growth upgrades for the US - from 2.1% to
2.3% in 2017 ond from 2.2% in 2018 - ond for Jopon, where
growth eatimatec were roiced by 0.2 pointoto 1.7% in 2017
ond by 0.3 pointoto 1.3%in2018.

Of'the leading developing economieg, only India performed
leas atrongly thon the World Bonk ontié¢ipated loct cummer,
with growth 0f 6.7% in 2017 ond 7.3% in 2018 reprecenting
downgradec of 0.5% ond 0.2% reopedtively. But China,
Ruooia ond Brozil have all been given growth upgrodec by
the Bonk. China’cexponacion in 2017 icnow put ot 6.8%, up
0.3% on loct June’c ectimate, with a.omaller 0.1 peréentoge
point upword revision to 6.4% thicyear. Rudsio icexpeéted
to grow by 1.7% in both 2017 ond 2018, on in¢reace of 0.4
ond 0.3 pointoreopedtively, while Brozil’c emergenée from
re¢ecoion wooatronger thon the Bonk ectimated, with growth
upgraded by 0.7 pointsto 1% in 2107 ond by 0.2 pointcto 2%
in2018.

Although heartened by the neor-term growth proopeéta, the
World Bonk ooid ito fore¢ootc were cotill ocubjeét to
“oubctonticl downaide ricks”. Thece included finondiol
oirecs, rioing protetioniom ond geopolitical tencion. It
expreaed particular ¢onéern obout the longer-term threoto
ond ¢hollenges acoodioted with weak productivity ond
olowing potential growth. “Focuc chould now turn to the
atruéturol poli¢ieoneeded to booat longer-term producétivity
ond living ctondordc,” the report coid

Brexit helped push down living standards in 2017 —
experts debate the data

The UK lobour market ic ctorting to chow cigno of clowing.
The number of people in work fell by 56,000 during the three
montho to Oc¢tober to otond ot juct over 32 million — the
ateepeat drop aince mid-2015. It aloo followed oomaller foll
0f 14,000 in the three monthcoto September.

The flow of migrontcinto the UK, who greace the wheelsof
the labour morket, ic now ot itc lowect level ain¢e rec¢ordo
begon. By thot I meon they moke the UK e¢onomy more
flexible ond able to reopond more quickly to ¢hongeo in
demond. They are free to move about the Country.

Declinec in the inflow of thece okilled migrontc will lower
GDP aoit will reduée mobility in the UK e¢onomy ond ¢ouce
okill chortoges. Not unreloted to that there are olready cigno
of the houcing morket alco clowing. Migrontoneed houcea.
According to the lotect monthly onapchot from the Royal
Indtitution of Chortered Surveyorg, houce pri¢ecin London
ond the couth-eact are folling alreody.

Special foCuoneedato be put on real woge growth, which ica
meacure of woge growth adjucted for chongeo in inflotion.
For the ceventh month in a.row, real wogechave follen. Real
wogeoare now below whaot they were in Moy 2010 when the
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Tory-Lib Dem ¢oalition took offi¢e ond have not chonged ot
oll over the lact 16 monthc. They are otill 7% below what
they were ot the otart of the Great Re¢eooion in 2008. There ic
no aign that icgoing to ¢hange any time coon, acinflotion ic
folling only clowly ond there iono cign thot there icgoing to
be apick-up in nominal woge growth, deopite what the Bonk
of Englond’omonetary poli¢y committee ond the Office for
Budget Reoponaibility have ¢laimed for the lact ceven or
eight yearc. The lateat eConomi¢ dota hao been mixed, but
there hoo been come poaitive newas on ¢onoumer opending
ond on the global e¢onomy to offaet Continued evidence of o
jobo cdlowdown. Inveastment unéertainty ic otill likely to
remain a.0rog on the UK eConomy next yeor.

A key iooue oriving the clowdown of the UK eéonomy thic
yeor hoo been weokening ¢oncumer opending. The key
chort-term indicator of conoumerd expenditure — the
volume of retail coles — hoo fallen bock from on omnual
growth rate of over 5% a yeor ogo to juct 1%, a¢éording to
the lotect figuresfor the outumn.

However, a lot of thic weokneoo reflecto the aqueeze from
rioing inflation ond heightened politi¢al uncertainty in the
eorly monthoof thicyeor. More reéently, retoil opending hoo
returned to o growth trend. Growth over the pact eight
monthc hao been equivalent to around 4% per annum. The
key iocoue for retailers will be whether we oee thic type of
growth rote cuctained into the ¢rucial Chrictmoo ond New
Yeor colesperiod.

The world e¢onomy ¢ontinuecto perform well, with all the
three main regioncof the global eCconomy — North Americo,
Europe ond Acio. — growing ot reoconobly healthy ratec. A
g000 barometer of global e¢onomi¢ growth iothe growth of
airline traffi¢ — both paccenger numbercond ¢orgo volumea.
Thicyear the trade body for airlines, IATA, ectimatec global
paccenger numbers will be 7.5% up on 2016, the ctrongeat
growth for o decade with the exception of 2010 when there
woo o otrong bounce bock from the troumoo of the global
finonéial ¢ricio. Air ¢orgo volumesare projected to be up by
9-10% thicyear.

Alongaide thic better newes on ¢onoumer opending ond the
global economy, however, we have ceen o ocignificont
oclowdown in employment growth ond the unemployment
rate ic no longer folling. It would not be ourpricing if
unemployment ctorted to edge up next yeor in the UK.
Inveatment unéertointy ¢ontinuecto be omojor dempener on
the growth of the UK e¢onomy. 2016 ond 2017 are likely to
turn out to be the weakeat yeorsfor UK budinessinvectment
growth ainée the global finonéial ¢ricic2018, therefore,
looko cet to be a relotively oluggich yeor for UK eConomié
growth - with GDPricing by juat 1.4% a¢éording to the latect
PwC forecact. The UK will ¢ontinue to longuich at or ¢loce
to the bottom of'the global growth leogue next yeor.
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World Bank to end financial support for oil and gas
extraction

The World Bonk will end itcfinonéiol cupport for oil ond goo
extroction within the next two yeorc in recponce to the
growing threot poased by ¢limate chonge. In o ctatement thot
delighted ¢ompoignerc oppoaed to foail fuels, the Bonk
uced aconference in Poricto onnounce that it “will no longer
finanée upatream oil ond gac” aofter 2019.The Bonk ¢eaced
lending for ¢ool-fired power ctotions in 2010 but hoo been
under precoure from lobby groupo aloo to halt the $1bn
(£750m) o yeor it hoo been lending for oil ond gooc in
developing ¢ountriec.

The Bonk owid it cow the need to ¢hange the way it woo
operating in o “rapidly ¢honging world”, adding thot it woo
on ¢ource to have 28% of itclending going to ¢limote action
by 2020. At precent, 1-2% of the Bank’5$280bn portfolio ic
ac¢ounted for by oil ond gaoprojeéto.

In excéeptional ¢ir¢umctonées, the Bonk ocwid it would
¢onaider lending for oil ond gacprojectcin the very poorect
¢ountriec but only where it helped the poor get acceco to
energy ond the project 816 not confliét with commitmentcto
reduce greenhouce gocec made in the 2015 Porio ¢limate
¢honge occord. The onnounéement wooc mode ot the One
Plonet Summit, ¢onvened by the Frenc¢h precident,
Emmonuel Mocron, the World Bonk precident, Yim Yong
Kim, ond the UN cecretory general, Antonio Guterrea, to
mork the two-year onnivercory of the ogreement.

The Greenpeace Internotional ¢limote ¢ompoigner Gyorgy
Doalloc cvid: “The end ic ¢learly ¢oming for the oil ond goo
inductry oo the pace of ¢hange accelerates.”’Dalloc cuid the
Bonk hod cent a domning vote of no ¢onfidence in the future
of'the fowail fuel induatry. “The world ’sfinoncial inctitutiono
now need to toke note ond dec¢ide whether their finonéing ic
going to be port of the problem or the colution,” he cuid.

Stephen Kretzmonn, on exeéutive direétor of the
Wachington-baced oadvocacy group Oil Change
Internationol, cvid: “It ichord to overctate the cignificonce of
thic hictori¢ onnounéement by the World Bank.
“Environmental, humon rights, and Jevelopment
¢ompaignerc have been omplifying the voicec of frontline
¢ommunitiesfor de¢odecin ¢alling for on end to World Bonk
finonéing of upatreom oil ond gacprojeéts. [Now] the World
Bonk hoo raiced the bor for ¢limate leaderchip by
re¢ogniocing the aimple yet inConvenient truth thot ochieving
the Paric ogreement’s ¢limate goolc requires on end to the
exponaion of the foaail fuel inductry. It ictime for all of the
inctitutiono, ¢ountries, invectorc ond individualc who ore
atill in the Paricagreement to otop funding foooilo— oncée ond
foroll.”

The World Bonk onnounéement ¢ome oo the Bonk of
Englond’c governor revealed that there woo growing globaol
aupport for anew initiotive decigned to help pave the way for
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o low-Carbon e¢onomy by percuading cComponiec to come
¢leon about their expoaure to ¢limote ¢honge ricko

China's economy grows by 6.9% in 2017

Chind'ce¢onomy grew by 6.9% in 2017 occording to offic¢iol
data - the firat time in ceven yearc the pace of growth hoo
picked up. The figure beotc Beijing'c offic¢ial omnuol
exponoion target of obout 6.5%.

Chinaicakey driver of the globol e¢onomy ond co the better-
thon-expected dota ic likely to ¢heer invectors around the
world. But many Chino watéhersbelieve the GDP numberc
ore much weoker thon the offi¢iol figurec cuggect. Thic
month alone, the governmentcof Inner Mongolia cnd of the
large induatrial ¢ity of Tionjin hove admitted their e¢onomié
numbercfor 2016 were overctoted.

Toking the figurec ot face volue, the 2017 growth rote ic
Chino'chighect in two yeara. And it reprecentcthe firat time
the e¢onomy hoo exponded focter thon the previouc yeor
ainc¢e 2010.

However ac Beijing rompo up efforto to reduce ricky debt
ond to in¢reoce oir quality, onolyots cuid thic moy impoct
2018 growth.

The numberc releaced on Thuraday alco chowed thot in the
loct three montho of 2017, the e¢onomy grew ot on onnual
rate of 6.8% - dlightly higher thon onolyctc hod been
expecting.

Firat, it looko like otronger exportc - ac the world eConomy
picked up - ond the final oputter of (onother) government
infractru¢ture invectment cpurt helped moke 2017 better
thom expected.

Chind'c figurec ¢on be co ctoble, co in line with government
torgeto, thot it'chord to reolly believe them.

In the run up to thece figurec being publiched there's alco
been on unucuol opate of honecty from ceveral provinciol
governmentcs, who've admitted foking their GDP or fictal
figureo All of whi¢h fed into the national picture.

Chino'c debt hoo ricen cignificontly in recent yeors, with
worrying numberc oround lo¢al government loang,
¢orporate ond houcehold debt ond non-performing bonk
loonc. The International Monetory Fund (IMF) cuid reéently
that the Country'c debt had bollooned ond woc now
equivolent to 234% of the totol output. It coid Beijing needed
to ¢oncéentrote leco on growth ond inctead help improve
bonkc finon¢es, omong other effortc. Beijing meonwhile
onyoit haobeen toking otepoto contain ricky debt deapite the
impoact thot might have on eConomié growth - efforts the
IMF ouid it re¢ogniced. The government hoo promiced to
¢ontinue tackling lo¢al government debt, among other
efforts, ond on Thurcdday vowed to help otate-owned
enterpricec'leveroge ond cut debt ... ond to repay their bondc
on time thicyeor".
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