Editorial

Union Budget: Addressing Diverse Aspirations

The welfare éentri¢ Union Budget of Modi Government for 2018-19 hacattempted to addrecsdiverce agpirationcof awide
¢rooo cection of codiety. It ic o hictori¢ pro-poor budget. A higher outlay on infractrué¢ture would aloo help the ¢ountry in
achieving higher eConomi¢ growth oo well. It would alco bolater all-round development, in¢luding in ogric¢ulture,
employment generotion, women’cwelfare, with opeciol emphacicover quality eduéation for wider moooes, better heolthéore
for the vulnerable ce¢tiona, ond houacing for all ond improve overall humon development.

Farmers, Poor,and Common Masses in Focus

Formerg, rural maoces, poor people, women ond SC-ST are well in fo¢uc in the budget. The budget hao reacerted the
government’c recolve to double formers in¢ome. In o mojor booat to formers, the minimum cupport price (MSP) for all
up¢oming Khorif ¢ropchoacbeen acoured ot 1.5 timecthe ¢oat of production. In ¢ace the market pricecare lower thon MSP,
government would procure the produce or encure formercget right pri¢ec.

Agri¢ultural morket ond infro fund with a¢orpucof R62,000 ¢rore will be éreated for 22,000 rural ogricultural morketcond
585 APMCoa. Clucter development model of agricultural commoditiec ond emphaoic to encouroge orgoni¢ forming ore
weléome. Allo¢otion for Food Proéecuing hacbeen doubled. Operation Green will en¢ourage former produéer orgonicution,
logicti¢a, warehouaing eté with on allo¢ation of R6500 ¢rore. Export of agri-commoditiechacbeen liberaliced to tap India’c
agricultural exporto potentiol of $100 billion. Agri¢ultural Credit limit hao been roiced to Ro 11 lokh érore. To booat the
bamboo cector cnd onimal hucbondry, kicom ¢redit cardowill now be extended to ficheriecond enimal hucbondry formers. A
rectructured notionol bamboo micsion with a.¢orpucofRc 1,290 ¢rore would be cet up. R610,000 ¢rore are alloéoted to aet up
two fundcto promote ficheriecond onimal hucbondry.

Quality Health-Care for all

The poorect of the poor will be ¢overed by univercul heolth¢ore to the tune of Ro 5 lokh per year. Thic heolth incuronce
otheme propocecto ¢over 500 million benefi¢iariesof 100 million families. The Government hootargeted health oowell oo
pollution, which ic ¢omoing heolth problemg, by providing 500,000 rupeecper fomily ennually for medi¢ol reimburcement
under Notional Heolth Prote¢tion S¢heme. The Finonée minicter torgetoto protect 50 érore poor people by thicatheme- the
world'clargect health protection c€heme. Removal of ¢rop recidue would be cubaidized to tackle the problem of pollution
from burning of ¢rop recidue.

Ease of Life for Poor and Disadvantaged Masses

In termoof cocial welfore ond eace of life, gao connedtionowill now be provided to 8 ¢rore poor women under the Ujjwala
Yojono. In purauit of eace of life with reopect to the energy ¢overoge puch, R 16,000 ¢rore for Prashon Montri Soubhogya
Yojonaicollo¢ated for connecting 4 ¢rore houceholdowith free eleétricity. It would illuminote 4 ¢rore householdcond help
achieve cocial ond e¢onomi¢ empowerment. There ic a torget to conotruct ot leact 2 ¢rore toiletc under Swachh Bhorot
Miooion. Aloo, under Houaing for All by 2022 ond Pradhon Mantri Awao Yojono (rural), 51 lokh affordoble houcing unite
would be ¢onatructed in rurel ond 50 lokh in urbon oreoc.

For boocting eConomié¢ empowerment, enhonée livelihood opportunitiecand privote enterprice, torget for looncto celf help
groupcfor women hosbeen in¢reoaed to Ro75,000 ¢rore. Allo¢ation to National Livelihood Micoion icoet ot R65,750 Erore.
A total ollo¢ation of Ro 14.34 lokh ¢rore from extra ond non-budgetory recouréec hoo been ectimated for houcing,
infractru¢ture and livelihood in rurol areac. With on oim to bring 60 ¢rore bonk o¢c¢ountounder Jon Dhon Yojona, ollo¢ation
of R6 52,719 ¢rore for cocial in¢lucion of atheduled ¢octes ic propoced in the budget. Beaidea, the Prodhon Montri Jivon
Bima Yojona would give benefitcto 5.22 ¢rore fomiliea. Under Jon Dhon Yojono, the entire lot of 16 ¢rore a¢¢ountowill be
brought under micro incuronée ond penaion plona.
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Boost to Education and Social Protection

For ¢omprehenaive coc¢ial welfore, under the Notional cocial asoictance progrom, over R69,000 ¢rore have been allocoted.
Eduéation in the ¢ountry would now be treated without cegmentotion from KG till ¢lacs 12 with on oim to move from black
board to digital board with apuch for digital teChnology ond e-education. The FM hasonnounéed that by 2022, every blo¢k
with over 20,000 tribaloond over 50 per ¢ent STowill have a.opeciol Eklavyoaathool.

The Government propocecectablichment of 24 medic¢al éollegesnd two new S¢hoolsof Plonning ond Infractruéture. In o
major booat to healthé¢are and medical education, the FM hacpledged to cet up ot leact one medical College for every three
parliomentary ¢onctituenciea Allocation of Ro 1 lokh ¢rore hoobeen propoced for revitalioing ond upgrading the education
ceétor. Government propocesto cet up 1.5 lokh éentrecunder Aayuchmon Bharat programme to provide heolth fogilities
with on allo¢ation 0f R61,200 ¢rore.

Domestic Manufacturing & Employment Generation

Domecti¢ manufocturing ond MSMEo are the key to employment generotion. For opecial cupport to the MSME cector, the
FM hoo allo¢ated Ro3,794 ¢rore Copital cupport ond inductry cubaidy by 2022. Under the Mudra Yojona, FM Jaitley hoooet
atorget of Ro3 lakh ¢rore. The finon¢e minicter cuid thot Re4.6 lokh ¢rore were conctioned under the Mudra Yojonaloct yeor.
To give abooat to 'Made by Indid through domecti¢ monufocturing, uctomoduty on mobile phonesond TVohoobeen hiked
for providing fillip to domedti¢ volue addition in Indio. To dickouroge imports, government olco propoceca 10 per ¢ent cocioal
welfore cur¢harge on importc.

Infrastructure & Tourism

Mr Jaitley haorightly highlighted the need of R50 lokh ¢rore for the infractructure cector. He ouid that ¢onctruétion of anew
tunnel ot Sera Pacowill alco work in promoting touriom. A totol 10 prominent tourict citeowill be upgroded ocic¢onié tourict
dedtinotiono. The flagohip Bhoratmalo project cimoto connedét Indio’ceactern ond weatern endowith a 35,000 km highway
ond roadonetwork, on outlay wasonnounéed to the tune of R65.35 lokh érore under phoce 1. For toll paymentson highwayg,
Joitley coid that the government will introduce onew oyctem called “pay acyou uce”. Total ¢opital expenditure for Indion
Railwaycicaloo cet ot Ro1,48,528 ¢rore. A opeéial roilway univercity will aloo be cet up in Vadodara, Gujorat.

On the whole, the Budget for 2018-19 refleéto the Government’s firm ¢ommitment to booct invectments in Agri¢ulture,
Soc¢ial Seétor, Digital Paymentg, Infractruéture ond Employment Generotion on the one hond and cimulteneoudly atick to the
poth of fictal reétitude by aiming for areduétion of Fiatal Defi¢it by 0.2% of GDP over RE 2017-18. Thicicoubatontioted by
inéreace in expenditure of Ro. 2,24,463 érorecover RE (2017-18) while aimultoneoucly keeping the fictal defiéit ot 3.3% of
GDP, whi¢h icéommendable in term of fictal Sictipline in RE 2017-18, the total expenditure hacbeen kept ot Ra. 22,17,750
¢rore and io more thon BE 2017-18 by Ra. 71,015 ¢rore. The inéreace in totol expenditure io moinly due to the outgo on
oééount of GST Compencution to States, inéreaced outlayc on come importont cthemes ond aloo to meet the
recommendation of the 7th CPC with regpect to allowonces and pencionc. Ac o ¢oncolation for perconal in¢ome tox the
middle ¢lacohoo got R640,000 ctondard deduction ogainct travel ond medical expences. The budget would ogoain ploce the
country acthe foctect growing eConomy with in¢lucive growth ond optimum ficCal dicCipline.
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(Prof. Bhogwati Prokoch Shorma)
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