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Flipkart's main investors agree to sell stake to Walmart;
Softbank wants better deal

Four of Flipkort's investors have reportedly ogreed to sell
their stokes to Walmart , but the newest ond biggest investor,
SoftBonk, is holding out for abetter deal.

The Economic Times said that the US retail behemoth hos
reached on ogreement on buying the stokes of New York-
based investment firm Tiger Global Monogement, South
Africon media conglomerate Nospers, venture copital firm
Accel ond Chino's Tencent Holdings. The report added that
Sachin Bonsal ond Binny Bomsoal, the co-founders of the
Bongolore-bosed compony, moy olso sell o port of their
stoke. These six shoreholders collectively hold more thon 55
per cent of Flipkort. Walmort would reportedly grob close to
50% ownership if it acquires the stokes of the investors it hos
reached agreement with.

Lost August, Jopon's SoftBank bought 020 per cent stoke in
the country's leoding e-toiler for $2.5 billion through its
$100 billion technology-focused Vision Fund. It wos the
biggest ever privote investment in on Indion tech firm ot the
time.

Wolmart is believed to hove offered o $10-12 billion
valuation to purchase the shores held by the Tokyo-
headquartered investor. However, the latter is seeking o
better price, estimated ot $15-17 billion, through the
secondary sole of shores.

The deal offered by Walmart - which includes a primory
investment aport from the secondory share purchose - values
Flipkart at obout $20-22 billion. That's 67 per cent more thon
the $12 billion figure given when SoftBonk came on boord,
ond truly impressive for the compony.

Walmaort tried to enter India for yeors but hos remained
confined to o 'cosh-ond-corry' wholesole business - it
currently operates 21 such stores - omid tough restrictions on
foreign investment.

www.pbr.co.in

According to the report, its push into e-commerce comes os
Amozon hos embroced offline retail, with on offiliote of the
Seattle-based compony picking up o $27.6 million stoke in
Indion retoiler Shopper's Stop Ltd.

If Wolmort succeeds in its negotiotions with Flipkort's
existing investors, this will be one of the biggest - not to
mention pretty rore - exits in the Indion stortup ecosystem.

Infosys board appoints Kiran Mazumdar-Shaw as Lead
Independent Director

Infosys onnounced a.significont move towords reforming its
governonce structure. Following the Uday Kotok
Committee recommendations on corporote governance, the
IT mojor hos appointed Kirom Mozumdor-Show os the Lead
Independent Director of the Boord. This meons she will
represent oll independent directors on the Infosys Boord.

Show presently holds the office of chairmon ond monoging
director of biophormaceutical mojor Biocon. She will also
continue to choir the NRC (Nomination ond Remunerotion
Committee) ond CSR (Corporate Sociol Responsibility)
committees ot Infosys.

Show soid: "I think Infosys is entering anew phase with new
leadership ond like the CEO Salil Parekh hos soid there is o
strong focus on new growth areos with the four pillors that he
has talked about." The newly oppointed Infosys CEO talked
about scaling the Agile Digitol business, energizing the
client's core technology landscope, re-skilling the
employees, ond exponding the localization efforts in
markets obroad such os in the US, Europe, ond Australio. She
felt the compony being oble to showcase o continued growth
momentum in the lost quorter wos also noteworthy.

The office of lead independent director is a relatively new
one in India but hos been present abrood under different
nomes for quite some time now - for instonce, senior
independent director in the UK. A lead independent director
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octs os o sounding boord for the chairmon, ond on
intermediory for the other directors whenever required.

DoT awaits FDI clearance for Idea to approve merger
with Vodafone

DoT is waiting for DIPP to give clearance for raising the
foreign direct investment (FDI) limit in Idea Cellular to 100
per cent before opproving the merger of Vodafone Indiawith
the AdityaBirlagroup firm.

Idea Cellulor has sought to raise FDI limit in the compony to
100 per cent.

The Depoartment of Telecom (DoT) hod approoached the
Department of Industrial Policy ond Promotion (DIPP) for
its remorks oround two weeks back ond waiting to heor from
it.

"Both the componies (Idea ond Vodafone) will be asked to
clear their dues before merger is token on record. According
to the stondord operating procedure (SOP) for processing
FDI proposals, all the ministries concerned ore required to
submit their comments within 4 weeks of the proposoal. In
obsence of comments, it is presumed that ministries or
deportments have no comments to offer.

However, FDI clearonce in telecom sector also requires
approval from the Home Ministry which should be gronted
within six weeks. In cose it is unoble to provide its comment
within six weeks, it needs to indicate time frome within
which it will provide the comments.

The merged Ideo-Vodafone entity will hove highest
subscriber bose of 41 crore accounting for over 35 per cent
moarket share ond second lorgest spectrum holding of 1,850
megohertz in the country.

The merger is expected reploce Bhorti Airtel from its
numero uno position which it hos mointoined in Indion
telecom market with highest number of subscriber bose ot
least since lost one decade as per reports of the Telecom
Regulatory Authority of Indio.
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The debt of resultont entity is expected to be around 1.1 lokh
crore os per debt situation of Idea ond Vodafone India ot the
end of September 2017.

The amalgomoation will result in cop-ex synergies, since it
will eliminate the duplication of spectrum copocity ond
infrastructure reloted requirements.

Idea ond Vodafone are seporately poying rentol for 6,300
mobile sites which will be synced for merged entity within
two years.

ICICI-Videocon loan case: Income Tax Dept asks
Deepak Kochhar to explain flow of Rs 325 crore from
Mauritius-based firms

byt

The Income Tox Department sent notice to Deepok Kochhar,
husbond of ICICI bonk MD ond CEO Chondo Kochhar, after
it received port reply from him in connection with its tox
evosion probe in the Videocon bonk loon case. The I-T dept
had osked Deepok Kochhor to furnish oll the details
regording personal finonces, income tox returns for the post
mony yeors, ond business tronsoctions with NuPower
Renewobles. However, Kochhor submitted incomplete
information through arepresentative.

The tox outhority hos osked Kochhor to share full
information including the flow of about Rs 325 crore from
two Moauritius-based firms to his compony NuPower
Renewables Private Ltd. The two foreign-bosed firms hove
been identified os First Lond Holding Limited ond DH
Renewobles Holding Limited.

The deportment hos also sought the shore valuotion report
for investment in NuPower Renewobles oport from copy of
balonce sheets ond profits. The probe agency hos also sought
the noture of octivities of NuPower Renewables between
2010-11to2015-16.

The probe begon after awhistleblower Arvind Guptaalleged
that the husbond of ICICI Bonk CEO hod mode huge money
through some shody deols with Videocon Group's
Venugopol Dhoot who in turn got Rs 2810 crore outstonding
looms -by ICICI Bonk to his Group - declared as NPAs. The
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loon wos - issued by ICICI Bonk in 2012 - linked to a
possible quid pro quo that Dhoot allegedly had with Deepok
Kochhor' NuPower Renewables.

Cambridge Analytica scandal: Mark Zuckerberg
testifies before US Congress, says working hard to fix
Facebook

Under fire for the worst privacy debocle in his compony's
history, Facebook CEO Moark Zuckerberg botted owoy
often-oggressive questioning from lowmokers who accused
him of failing to protect the personal information of millions
of Americons from Russions intent on upsetting the US
election.

During some five hours of Senote questioning, Zuckerberg
opologized several times for Facebook failures, disclosed
that his compony wos "working with" speciol counsel
Robert Mueller in the federal probe of Russion election
interference and said it was working hord to chonge its own
operations ofter the harvesting of users' private dota by o
doto-mining compony offilioted with Donald Trump's
compoign.

Seemingly unimpressed, Republicon Sen. John Thune of
South Dakota soid Zuckerberg's compony hod o 14-yeor
history of opologizing for "ill-advised decisions" related to
user privocy.

The controversy has brought a flood of bad publicity ond
sent the compony's stock volue plunging, but Zuckerberg
seemed to achieve o meosure of success in countering thot:
Focebook shares surged 4.5 per cent for the day, the biggest
gain in two yeors.

Focebook hos been reeling from its worst-ever privocy
foilure following revelations last month that the politicol
datormining firm Combridge Analytico, which wos
affilioted with Trump's 2016 compoign, improperly scooped
up dotocon some 87 million users.

Zuckerberg soid Focebook hod been led to believe
Combridge Anolytico had deleted the user doto it had
harvested ond that had been "cleorly amistake." Separately,
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the compony begon olerting some of its users thot their dota.
wos gothered by Combridge Analytico.

Kirloskar expands its farmer offerings, forays into
power tiller segment

Kirloskor Oil Engines Ltd. (KOEL), on engineering
conglomerate known for its diesel engines, gensets ond
pumpsets, hos made a.mojor foray into the low horse power
(HP) tillers to provide cost effective solutions to small ond
moarginol formers.

The compony lounched three sub-15 HP tillers, with o host
of segment-first feotures for the comfort ond sofety of the
former, three years ofter it lounched its first "Mega T" tiller
in India. "The reliability, low operating costs ond high return
on investment of 'Mega T' made Kirloskor the most
preferred brond (in that segment). It's o Rs 120 crore
business now, with full ronge of products (from 3 HP to 15
HP) torgeting the smoll ond morginol formers. This includes
power tillers, seeder, sproyer, potato digger, etc.", says
Antony Cherukara, VP Corporoate Strotegy & Business Head
Agriculture, KOEL.

The compony hos olready invested over Rs 100 crores in
developing these smort form technology solutions for the
small former, he soid. "Continuous ond proactive plonning
and strategic meosures have mode KOEL one of the biggest
ond most sought after engineering solution providers
globally. The introduction of the entire KMW ronge of the
Power Tiller & power weeder shows our commitment to the
formers and our support to the government of Indid's "Moke
in Indio" initiotive. The overwhelming acceptonce of our
products ond services, porticulorly omongst the formers in
all the regions, reinforces our belief that we are on the right
track in the lorger perspective", adds R. R. Deshpande, Joint
Monoging Director, KOEL.

The size of the Indion tiller morket with power up to 15 HP is
estimoted to be around 52,000 units. On an average, tiller
costs Rs 1.8 lakh, much lower thon Rs 7 lokh, the cost of o
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tractor. Tiller industry is one-tenth the size of troctor. The
cnomoly is that mojority of Indion formers (85%) ore small
ond morginol ond connot afford atroctor.

Neorly 57.8 percent of Indid's rural households ore engoged
in ogriculture. Around 60-70% of the Indion population
(directly or indirectly) depends upon the agriculture sector
which currently contributes to 17-18% of GDP. Of them,
over 69 percent possess or work on morginol lond holdings,
ond 17.1 percent, on small landholdings.

Interested in keeping Air India in Indian hands, says
Suresh Prabhu

"Air Indio

Civil Aviation minister Suresh Probhu said,
disinvestment hos not been hondled ot the ministry so for. We
will definitely be interested in moking sure that Air India
remains in Indion hands only. Not more thon 49 per cent will
go to foreigners."

The government hos bundled . 76 per cent stoke in Air India
(internotional operations) ond Air India Express (low cost
carrier) with 50 per cent of its stoke in Air India Sats Airport
Services (AISATS). There is hordly ony Indion compony
interested in toking this deol. Foreign players such os
Internotional Airlines Group or IAG (owners of British
Airways), Singapore Airlines, Lufthonsa, Etihad, along with
a few funds including IFC, Worburg Pincus ond GIC, had
shown interest. They would require locol portners to clinch
the deal. Some foreign players ore olready bocking out. The
IAG denied ony interest, calling it arisk ot this stoge.

Domestic players ore wory too. The country's lorgest airline
Indigo recently pulled out os it wos not keen to toke over the
domestic operations of Air Indio. Indigo, already has o 40
per cent share in the domestic market. Acquiring Air India
would give it on odditional 14 per cent shore but the deal
could come under the lens of the Competition Commission
of Indicor CCI.

The compulsion of toking over 50 per cent of AISATS is
keeping Jet Airwoys away. Meonwhile, players like Spicejet
or GoAir might not have the balonce sheet to support the
purchase. The Tata Group, which has interests in Vistoro.ond
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Air Asid's India operations, opted out becouse of three
conditions --merger with existing oirline, job security of
existing stoff ond ownership of debt. In a.recent report, SBI
Cops volued Air Indic.ot $2.5 billion.

The government hos stipulated thot bidders must have o
minimum net worth of Rs 5,000 crore ond should have
positive profit ofter tox in at least three of the immediotely
preceding five finoncial years. Along with these, there are
two other key riders: the successful bidder would be
required to stoy invested in the airline for ot leost three yeors
ond there will be o government nominee on the boord. The
lost day for expression of interest, or Eol, is Moy 14.

India now fastest growing market for mobile apps;
Netﬂix, Tinder top the list
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Indiais one of the biggest markets for mobile as well os app
componies. With over 281 million people using mobile
internet every day (as per 2017 doata), the world's youngest
country is ahot market for tech componies. The country hos
recently been nomed os the world's fostest morket in terms of
moximum mobile opp downlooads on populor mobile
operating systems, Apple iOS ond Google Android Play
Store, according to App Annie, on online mobile app dota
morket compony.

Ever since Mukesh Amboni-led Relionce Jio disrupted the
Indion telecom industry in 2016 by offering cheoper dota
plons, there's been on upsurge in the video streaming content
ond reloted opps. Three of top 10 mobile apps downloaded in
the country were video streaming opps thot offer wide
variety of content - from movies to TV shows ond web
content, reported The Economic Times. The world's two
biggest markets for opp componies, Chino ond the US, have
only one video streaming opp in the top 10 category.

Indio, with its Q1YoY growth of 41 per cent, was ronked
number one, while Indonesia, with 24 per cent growth, wos
the next. In terms of moximum number of downloads, the
US ond Chinawere ronked second ond third, respectively.
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Indio's obsession with popular TV shows, movies ond online
dating has made Netflix ond Tinder the top two mobile apps,
stated the Annie app. Other opplications nomed in the top-10
list include UCBrowser, SHAREit, Vigo Video, social
network Facebook, Facebook Messenger ond WhatsApp.

The report says there wos o 25-fold rise in the averoge
internet doto usage by o subscriber in India between 2014
ond 2017. However, the country hos not done well in terms
of absolute revenue incurred from the sale of these apps.
Ronked 29, Indiagenerated the revenue worth $47 million in
the Q1 2018, while the US, Japon, ond China generoted the
revenue worth $3.2 billion, $2.7 billion ond $2.4 billion,
respectively. In 2017, India wos ronked second in terms of
the number of mobile opp downloads, while China wos
ronked number one; the US wos ronked third.

3.60 crore LPG connections given under Ujjwala scheme
in 2 years,
RECOMMEND

says Dharmendra Pradhan WE
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Union Petroleum ond Noural Gos Minister Dhormendra
Pradhon ond Chief Minister Nitish Kumor lounched the
"extended Prodhon Montri Ujjwola Yojono" in Bihor under
which 8 crore LPG connections would be given to
beneficiaries across the country.

Eoarlier, the torget under the Centre's flogship scheme was to
give 5 crore LPG connections ocross the country which wos
raised to 8 crore with additional ollocation of fund in the
current fiscal 2018-19.

Prime Minister Norendro. Modi, who lounched the scheme
on May 1, 2016, from Ballio.in Uttor Pradesh, has made the
provision in this finoncial yeor's budget to increose the torget
from 5 crore to 8 crore under Ujjwalayojona.

Buoyed by the success of the scheme in post two years,
Pradhon soid that 3.60 crore out of 5 crore LPG connections
have been given in past two years in the country under the
scheme.

Apoart from those included under Socio-economic coste
census (SECC) to oavail the scheme, Prodhon scid thot
"extended Pradhon Montri Ujjwola Yojona" would now
cover oll SC/ST households, Most Bockword Closses,
beneficiaries of Pradhon Montri Awos Yojono (Gromin),
Antyoday Anna Yojona, forest dwellers, people residing in
river ond river islonds.

Stoting that around five lokh people lose their lives every
year due to preporing food through traditional methods of
wood, coal etc, he said that seven cylinders are used by the
generol households in o yeor whereos beneficiories of
Ujjwolascheme use 4.3 cylinders every year.
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