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AVIATION INDUSTRY

The airline sector is experiencing rapid growth worldwide, manufacturer also estimated that by 2036 an additional 
propelled by booming tourism industries, lower air fares 41,000 plane deliveries will need to be fulfilled in order to 
and the push for greater connectivity in an increasingly meet service needs for both passengers and cargo. 
globalised economy. Middle-class expansion has also Significant investment will be needed in all areas of 
spurred growth in air travel, as more people are able to aviation to ensure it will be ready to meet long-term 
afford flights for holidays or business-related travel. The demands.

The global airlines' industry is projected to record a higher net profit of USD 38.4 billion in 2018, primarily bolstered by 
strong demand.
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WORLD AIR TRAFFIC GROWTH HAS OUTPACED GDP GROWTH
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Global Passenger Traffic

Sources: IATA Air Transport Market Analysis (2017) and Economic Performance of the Airline Industry (Dec 2016)

Commercial Air Transport Fleet
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Traffic And Market Outlook

OUTLOOK FOR 4.7 PERCENT AVERAGE ANNUAL PASSENGER TRAFFIC GROWTH OVER THE NEXT 20 
YEARS
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REGION WISE PERFORMANCE

The  strongest  financial  performance  is  being  delivered  by airlines  in  North  America.  Net  post-tax  profits  will  be  
the highest at $15.4 billion this year. That represents a net profit of $16.32 per passenger, which is a marked improvement 
from just 4 years earlier. Net margins, forecast at 7.2%, are down from the previous 2 years, though not by much. 
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Source  IATA Economics

Market Size of Indian Airline Sector thousand during 2017-18, respectively.

India's passenger traffic grew at 16.52 % year on year to During Apr-Nov 2018, passenger* traffic in India stood at 
reach 308.75 million in 2018. It grew at a CAGR of 12.72 226.80 million. Out of which domestic passenger traffic 
% during 2006-2018. stood at 181.72 million while international traffic stood at 

45.08 million. Total freight traffic handled in India stood at 
Domestic passenger traffic grew by 18.28 per cent to reach 

2.41 million tonnes during the same time.
243 million in 2018 and is expected to become 293.28 
million in 2020E. International passenger grew by 10.43 During Apr-Nov 2018, domestic aircraft movement stood 
per cent to reach 65.48 million in 2018 and traffic is at 1.43 million while international aircraft movement stood 
expected to become 76 million in 2020E. at 0.30 million.

In 2018, domestic freight traffic stood at 1,213.06 million As of December 2018, India has 102 operational airports. 
tonnes, while international freight traffic was at 2,143.97 As of May 2018, there are nearly 588 commercial aircraft 
million tonnes. in operation in India.

India's domestic and international aircraft movements 
grew 14.40 % and 9.40% to 1,886.63 thousand and 437.93 


