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Abstract

This poper exomines the NPAs in Priority Sector, Non Priority Sector
during pre ond post Crisis period ond Comparative study hos been done
between Publi¢ Sector Bonks ond Private Sector Bonks. The study
onolysed thot whether there is significont difference between NPAs of
Publi¢ and Private Sector Bonks during pre ond post Crisis period ond
onolysed by using tools like growth rate ond t-test were used for
cnolysis of doto. Investigation dis¢overed that during pre-crisis period
level of NPAs in priority sector wos ¢comparatively higher among
publi¢ ond private sector bonks but both publi¢ ond private sector
banks registered negative growth rote during post ¢risis period.

Keywords: NPAs, Crisis, SSIs, AgriCulture, Priority ond Non Priority
Sector.

Introduction

A developing ¢ountry foces mony difficulties like poverty, eConomic
¢risis, unemployment, lack of entrepreneurial skills et¢. Rising level of
NPAs in Indion bonking sector during the post finonCial Crisis is
gaining oftention in all the sections of Country. Regulotors, roting
agencies ond policy makers storted scrutinising the reasons of NPAs
ond Reserve Bonk of India storted giving re€ommendations to bonking
institutions to toke proactive steps to monoge ond Copture the growth.
In Indio, there is a great dependency on agri¢ulture sector and ot the
same time ogriculture is not profitoble ond the meons of tromsport ore
very weok. There are regional ond seétoral differences. There is olso
uneven distribution of weolth, ond os su¢h the bonks are playing
beneficial role in the eConomic life of each state by gronting loons to
different sectors. Lending to priority se€tor is primory obligotion of all
publi¢ sector banks olthough; privote sector banks are lending their
major portion to Corporote sector. The present study has mode on
ottempt to exomine the trend of NPAs in the selected commercial bonks
(publi¢ sector banks ond private sector bonks) during the period from
2001-02 to 2013-14. As per guidelines of Reserve Bonk of India,
Priority sector advances ore purely Constituted to provide loons ond
advonces to those sectors of e¢onomy whi¢h may not have got timely
ond adequate advonces in absence of this special dispensotion.

Sector-wise NPAs: Sector wise NPAs have been Classified into three
sectors i.e., priority sector, publi¢ sector ond non-priority sector. In
terms of revised guidelines on lending to priority sector, broad
Categories of advances under priority sector in¢lude ogriculture, small
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enterprises sector ond others. Section-I Corries NPAs in
priority sector of publi¢ ond private sector bonks during
Pre-Crisis Period (2001-02 to 2007-08) ond Post Crisis
Period (2008-09 to 2013-14) (Lokare, 2014). Section- 11
Contains NPAs in non priority sector of publi¢ ond privote
sector bonks during Pre-Crisis Period (2001-02 to 2007-
08) ond Post Crisis Period (2008-09 to 2013-14) (Lokare,
2014).

The broad classification of priority sector for all
scheduled commercial banks is given below:

Agriculture sector contains direct finonce approved for
short term, medium term ond long term loons i.e.
sonctioned for ogriculture ond allied octivities linked to
individuol formers, SHGs of individual formers without
limit ond to others up to Rs. 20 lokhs for toking up
ogriculture ond ollied octivities. An indire¢t finonce to
agri¢ulture in¢ludes loons given for agriulture ond ollied
activities (Uppal, 2009; Srinivas, 2013; Selvorojon &
Vodivalagon, 2013).

Small scale industries: Direct finonce to smoall scale
industry in¢ludes all loons advonced to Small Scole
Industrial units engoged in monufocturing, processing of
goods ond which invest in plont ond mochinery excluding
lond ond building (Uppal, 2009; Selvorejon& Vodivologon
2013).

Small business/service enterprises: Smoll business
in¢ludes oll types of smoll business units, retail trade, self-
employed persons ond professionals whereos service
enterprises inc¢lude woter tromsport operotors or other
enterprises. Micro credit provision of credit ond other
finonc¢ial services Covers small portion of omounts not
exceeding fifty thousond per borrower of rural oreos, semi-
urbon areos ond urbon oreas, either directly or through the
groups to uplift their stondord of living, which Constitutes
micro credit. Education loons in¢lude loons gronted to
individuals for educational purpose up to ten lokhs for
studying in India ond twenty lokhs for studying obrood
(Uppal, 2009; Selvorojon & Vadivologon 2013).

Other sectors: Other sectors in¢ludes home loons up to
fifteen lokhs for Construction to the individuols excluding
loons sonctioned by banking institutions to their employees
ond loons sonctioned for repairs of the houses of
individuals up to Rs. one lokhs in rurol oreos ond semi-
urbon oreas ond up to two lokhs in urbon areos (Uppoal,
2009; Selvorojon & Vodivalagon 2013).

Non Priority Sector: Reserve Bonk of India fixed
substontial portion for lending by the bonks to the non
priority sector. RBI has token initiotive to promote these
sectors by providing monetory support to this sector despite
developing c¢riti¢al problem in the process for banks due to
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level of NPAs (Uppal, 2009; Selvorejon& Vodivologon
2013).

Public Sector: This sector ¢overs loons advonced to all
publi¢ departments like loons for up grodation of
infrostructure, tromsport, teleCommunication eté. This
inCludes odvonces to the Central / State Government,
Government Undertokings or publi¢ sector undertokings
(Uppal, 2009; Selvarojon& Vadivologon 2013; Senthono-
krishnon, 2014).

Shojohon (1998), explored that NPAs reflected heolth of the
bonking system. NPAs of publi¢ seCtor bonks were
declined by almost one ond holf. A¢¢ording to the Reserve
Bonk of Indio, almost one ond holf of oll NPAs of publi¢
sector banks were acCounted for by the priority sector, due
to legal obligation of banks that they have to sonction loon
to priority seCtor. AcCording to the survey of small
borrower occounts piloted by RBI during the yeor 1993 ond
found that ogri¢ulture wos the main occupation of small
borrowers who hod availed off loon under this focility ond
RBI hod recommended that in ¢ose of advonces gronted for
ogricultural purpose, then bonks should adopt ogri¢ultural
season os the basis for treatment os NPAs.

Objectives of The Study

o) Tostudy trend of NPAs in Priority Sector among publi¢
ond private sector bonks.

b) To study trend of NPAs in Non Priority Sector omong
publi¢ ond private sector bonks

Research Methodology

To ochieve the objectives of present reseorch, seCondory
doto have been used. The trends of NPAs in the selected
Commerciol Bonks have been onolysed with growth rate
variotions in NPAs ond some have been compared for the
two time periods from 2001-02 to 2007-08 (Pre Crisis
Period) ond 2008-09 to 2013-14 (Post Crisis Period).
Secondary dota hos been compiled from various reports of
the RBI, Trend ond Progress Report of Bonking in Indio,
Statisticol tables relating to bonks in Indic, ennual reports
of selected bonks, Time frome for study is from 2001-02 to
2013-14. The sample Consists of 10 bonks each from publi¢
ond private sector banks on the basis of size. The somple
hos been selected by opplying quortile deviation ond three
bonks ¢hosen from upper quortile, four bonks from middle
quortile ond three bonks from lower quartile. The ¢olleéted
doatohoave been onalysed with the help of growth rate.

Review of Literature

Kumor (2008), examined the vorious ospects ossoCiated
with NPAs ond credit risk ond credit rating of SSI. The
study also onalysed three aspects of SSI by toking different
periods like NPAs ond sickness of SSI sCrutinized from
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1950 to morch 2007 ond to exomined the ¢redit risk ond
Credit roting, period wos token from 1992 to 2007 ond
investigated credit risk ond ¢redit rating from month opril
to morch 2007. The Cluster somple was used for dota
Collection from 305 SSI ond justified sample method was
used for data Collection from 27 publi¢ sector bonks. The
study found that ¢redit roting did not have ony direct link
with the o¢tual NPAs and sickness foctors of SSI and ¢redit
rating wos designed to meet the purpose of ¢redit risk of
lending of bonk.

Goyal (2010), examined the NPAs of Indion publi¢ sector
bonks. The study was bosed on the secondory doto which
were ¢ollected from various sources of RBI like Trend ond
Progress Report of Banking in Indio, Currency ond Finonce
Report eté. ond period ronges from 2002-03 to 2008-09. It
was olso exomined the trend of NPAs; se¢tor wise NPAs
et¢. The doto were onolysed by using vorious statistical
tools such as desCriptive statistiCs, Correlation, regression
onolysis, one-way ANOVA. The study observed thot the
publi¢ sector bonks monoged their assets profic¢iently ond
NPAs were increosed in agriculture sector so bonks should

pay more ottention towords this seCtor while sonctioning
loons.

Section-I
Bankwise Non Performing Assets in Priority Sector

Priority Sector: includes ogri¢ulture, mi¢ro ond small
enterprises, education loans, housing loans ond others so
advoncing is signifiont port set by the Reserve Bonk of
India to the bonks for providing a quontified portion of the
bonk loon to specifi¢ sectors. RBI has token initiotive to
promote this seCtor by providing vorious finonciol
assistonce to this Sector but the level of NPAs in this sector
develops the vital problem for banks. The study hos been
made for Pre-Crisis ond Post Crisis period seporotely to
judge the impact of ¢risis on the NPAs of publi¢ and privote
sector bonks in the priority sector so to onolyse public
sector bonks wise trend of NPAs in priority sector as shown
in Toble 1.1 ond privote sector bonks wise trend of NPAs in
priority sector as shown in Toble 1.2. To a¢Complish the
purpose growth hos been colculated in toble 1.1 ond toble
1.2 os follows:

Table 1.1
Public Sector Banks wise NPAs in Total Priority Sector (in per cent)

Sr. No. | Year/Bank | SBI [ BOB | PNB | CBI | 1IOB | SB | AB | VB [ SBOP | SBOT
Pre Crisis Period
1 2001-02 4444 | 44.72 | 41.04 | 48.68 | 41.26 | 52.37 | 37.63 | 57.59 | 40.32 | 34.80
2 2002-03 44.83 | 40.76 | 41.75 | 50.63 | 38.27 | 52.43 | 38.65 | 51.87 | 44.23 | 53.36
3 2003-04 46.55 | 42.81 | 40.96 | 53.06 | 39.18 | 49.85 | 41.98 | 67.49 | 41.44 | 44.32
4 2004-05 48.70 | 39.79 | 42.38 | 55.78 | 45.06 | 50.69 | 53.87 | 58.27 | 46.49 | 41.97
5 2005-06 48.12 | 43.66 | 46.53 | 60.48 | 46.50 | 52.28 | 60.24 | 49.53 | 56.81 | 40.81
6 2006-07 57.51 | 50.83 | 57.66 | 59.52 | 52.41 | 55.28 | 62.74 | 60.09 | 72.61 | 43.70
7 2007-08 58.86 | 66.32 | 74.07 | 62.16 | 62.70 | 67.69 | 71.29 | 73.93 | 70.03 | 50.10
Growth Rote 503 |6.04 | 951 | 433 7.61 3.35 1229 | 2.65 11.16 | 2.20
t value 5.46% | 2.29% | 3.89% | 10.24* | 4.71* | 2.10* | 10.68* | .99 5.64*% | .80
Post Crisis Period
8 2008-09 60.12 | 65.88 | 83.20 | 70.28 | 82.10 | 60.23 | 71.78 | 78.16 | 67.25 | 55.96
9 2009-10 464 | 49.2 | 88.00 | 68.4 42.7 503 | 62.3 69.5 58.6 70.0
10 2010-11 509 | 658 | 769 | 675 34.6 544 | 584 39.6 54.0 41.1
11 2011-12 57.5 63.2 62.4 55.6 49.7 60.6 73.9 31.1 54.8 39.2
12 2012-13 NA NA NA NA NA NA NA NA NA NA
13 2013-14 NA NA NA NA NA NA NA NA NA NA
Growth Rate -.04 1.67 | -9.49 | -6.91 -15.76 | .97 22 -28.30 | -6.72 | -14.78
t value .06 21 2.33*% | 2.40* 1.06 .20 .03 5.77*% | 2.86* | 1.63
Overoall growth rate | 2.21 5.11 8.17 2.82 2.09 1.37 6.52 -2.76 4.00 1.56
Overall t - Value 2.40*% | 3.96* | 4.83* | 3.39* | .87 1.60 | 4.83* 1.07 241*% | 81
*Value significant at 5% level

(Source:Trend ond Progress Report of Bonking in India)
*Note: NA meons dota during 2012-13 ond 2013-14 were not available.

Toble 1.1 depicts bonk wise NPAs in priority sector from
2001-02 to 2013-14. It hos been observed thot during pre-
Crisis period highest NPAs were re¢orded by AB which
traced growth rate of 17.39 per ¢ent although lowest growth
rate hos been tro¢ed by SBOT i.e. 2.20 per Cent.
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On the other hand, it has been studied thot during post Crisis
period all bonks enumeroted negotive growth rote except
BOB, SB ond AB (1.67, .97, .22 per ¢ent) whic¢h shows
in¢reosing trend of NPAs. This signifies the signifi¢ont
influence of Crisis was seen only in BOB, SB ond AB
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omong all publi¢ sector bonks where the NPAs of all bonks
were higherduring the pre-Crisis period but in post Crisis
period it was decreosed of higher rate ond registered o
negoative growth roate speciolly VB monitored with high
negoative growth rote i.e. 28.30 per ¢ent. This denotes thot
impact of Crisis was seen only during the yeor 2008-09 in oll
publi¢ sector bonks

The difference in the averoge during pre-Crisis period
found statistiolly significont in sompled bonks like SBI os
evidenced by calculoted t value (t=5.46), BOB (t=2.29),
PNB (t=3.89), CBI (t=10.24), IOB (t=4.71), SB (t=2.10),
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AB (t=10.68), SBOP (t=5.64) on the other hond, during the
post Crisis period the averoge difference found statistically
significont in PNB (t=2.33), CBI (t=2.40), VB (t=5.77),
SBOP (t=2.86) but the overall growth rate of all publi¢
sector bonks have shown increosing trend of NPAs except
VB registered negative growth rote with 3.78 per ¢ent ond
shows decreosing trend of NPAs. The averoge is
statistiColly significont in $BI (t=2.40), BOB (t=3.96),
PNB (t=4.83), CBI (t=3.29), AB (t=4.83) as well as SBOP
(t=2.41). The highest impoct of Crisis wos seen in
BOBamong oll publi¢ sector bonks.

Table 1.2

Private Sector Banks wise NPAs in Total Priority Sector

(in per cent)

Sr.No. | Yea/Bank |[DCB |RB [ CSB [SIB [FB [J&K][IB | HDFC | ICICI | KVB
Pre Crisis Period
1 2001-02 48.30 | 47.48 | 48.59 | 3421 | 3198 | 51.86 | 20.33 | 9.73 | 25.73 | 28.88
2 2002-03 47.05 | 33.81 | 50.90 | 45.13 | 38.38 | 58.08 - 12.72 | 5.82 | 33.48
3 2003-04 43.54 | 49.10 | 47.94 | 2938 | 44.04 | 47.59 | 16.20 | 11.94 | 6.85 | 32.56
4 2004-05 37.07 | S1.17 | 51.24 | 64.67 | 42.60 | 38.54 | 30.99 | 7.59 | 588 | 36.54
5 2005-06 20.24 | 44.88 | 52.49 | 50.12 | 40.99 | 5525 | 2932 | 448 | 491 | 39.50
6 2006-07 23.33 | 66.88 | 50.70 | 36.17 | 48.50 | 46.37 | 55.09 | 37.08 | 4.24 | 3642
7 2007-08 4420 | 66.90 | 71.63 | 46.33 | 60.74 | 43.76 | 24.34 | 25.80 | 23.84 | 38.84
Growth Rate -8.32 | 8.57 | 455 3.64 8.64 | -2.85 | 167.70 | 15.70 | 4.17 | 4.56
t volue 1.39 | 2.52% | 2.19* 4.62* | 1.10 1.12 1.09 27 | 4.03*
Post Crisis Period
8 2008-09 17.66 | 62.39 | 60.58 | 82.35 | 68.73 | 44.73 | 16.22 | 21.51 | 17.96 | 35.19
9 2009-10 13.1 | 77.7 | 56.8 39.6 477 | 41.6 38.7 19.1 15.1 | 30.20
10 2010-11 0.8 20.8 15.7 23.0 434 | 432 3.0 0.8 6.4 3.40
11 2011-12 21.2 | 909 | 303 36.1 39.6 | 60.2 40.1 29.1 184 | 32.90
12 2012-13 NA NA NA NA NA NA NA NA NA
13 2013-14 NA NA NA NA NA NA NA NA NA
Growth Rote -20.12 | -1.87 | -28.56 | -26.04 | -16.04 | 9.73 1.59 | -20.27 | -7.55 | -21.22
t volue 27 .05 1.33 3.70% | 1.42 .02 24 .29 .39
Overoll growth rote -20.12 | 321 | -523 | -1.01 | 2.90 -70 | 51.59 -31 454 | -7.70
Overall t - Value 247% | .79 1.43 1.50 49 1.17 .02 .66 1.22
*Value significant at 5% level

(Source:Trend ond Progress Report of Bonking in Indio)

*Note: NA depicts dota during 2012-13 and 2013-14 were not avoiloble.

Toble 4.16 shows the bonk wise NPAs in the other sectors
for the period ronging from 2001-02 to 2013-14. It has been
observed that during pre-Crisis period highest NPAs were
recorded by IB with growth rate of 167.27 per ¢ent. DCB
which followed negotive growth rote of 8.32 per cent
Whereos, J&K ond ICICI registered negative growth rote
of 2.85 per Cent ond 4.17 per cent ond shows decreasing
trend of NPAs.

On the other hond, it hos been explored thot during the post
Crisis period all banks re¢orded negative growth rate except
J&K ond IB have been traced with 9.73, 1.59 per ¢ent. This
denotes the significont impact of Crisis wos seen in J&K
ond IB bonks among allprivote sector banks where the
NPAs of these bonks were cCompoaratively highduring the
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post Crisis period olthough other bonks hoave shown
decreasing trend of NPAs.

The difference in the averoge during pre-Crisis period
found statistically signifi¢ont in oll bonk on the other hond,
during the post cCrisis period the averoge difference found
statisti¢olly signifi¢ont in RB (t=2.52) CSB (t=2.19), FB
(t=4.62) ond KVB (t=4.03) but the overall growth of NPAs
has found higher in IB  with 51.59 per ¢ent ond FB
registered growth rate of2.70 per Cent so the impact of Crisis
wos seen in few private sector bonks ond the overall
average found statistiColly significont in DCB (t=2.47)
however, comparatively highest impoct of Crisis wos seen
in IB ond FB omong all privote sector bonks.
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Above investigation dis¢overed that during the pre-Crisis
period the level of NPAs in priority seCtor was
¢omporatively higher omong publi¢ ond private sector
bonks but both publi¢ ond private sector banks registered
negotive growth rote during post crisis period.
Consequences of the study verified that Crisis didn’t offect
the bonking sectorond NPAs were decreosed during the
post Crisis period. But effect of ¢risis remains during the
year 2008 to 2010-11 ond 2011-12 onword NPAs were
continuously showing decreosing trend so it depicts thot
banking institutions ore trying to ¢ontrol the level of NPAs.
The overall growth rate of NPAs in priority sector hos been
higher in privote sector bonks as compore to publi¢ sector
bonks. IB ond FB has been exposed high level of NPAs
omong oll private sector bonks ond in publi¢ sector bonks,
BOB wos most affected by NPAs.

Section-II
Bankwise Non Performing Assets in Non Priority Sector

Non Priority Sector: in¢ludesother thon priority seétor so
loon is substontiol port set by the Reserve Bonk of India to
the banks for providing a quontified portion of the bonk
lending to few specifi¢ sectors. RBI has token initiotive to
promote these sectors by providing vorious monetory
supports to these sectors but the level of NPAs in these
sectors develops the criti¢al problem for banks. The study
hos been mode for pre-Crisis ond post Crisis period
distinétly to meosure the effect of Crisis on the NPAs of
publi¢ ond private sector banks in the non-priority sector so
to onalyse publi¢ sector bonks wise trend of NPAs in non-
priority sector shown in Toble 1.3 and private sector banks
wise trend of NPAs in non-priority sector shown in Toble
1.4. To ochieve the purpose growth has been ¢ol¢ulated os
below in table 1.3 ond toble 1.4.

Table

1.3

Public Sector Banks wise NPAs in Non-Priority Sectors (in per cent)

St. No. | Yeor/Bonk | SBI | BOB | PNB | CBI | IOB | SB | AB | VB | SBOP | SBOT
Pre Crisis Period
1 2001-02 48.51 | 55.28 | 57.61 | 50.50 | 52.23 | 46.50 | 56.90 | 42.41 | 56.10 | 62.85
2 2002-03 51.90 | 58.40 | 56.82 | 48.63 | 56.11 | 42.81 | 58.66 | 48.06 | 50.88 | 45.76
3 2003-04 50.57 | 57.19 | 58.32 | 43.15 | 54.90 | 40.49 | 57.61 | 32.48 | 54.42 | 52.68
4 2004-05 50.38 | 60.12 | 56.23 | 43.54 | 53.59 | 46.20 | 44.82 | 41.30 | 45.54 | 57.72
5 2005-06 S51.11 | 55.29 | 52.42 | 39.03 | 52.10 | 44.96 | 38.61 | 49.48 | 39.24 | 53.32
6 2006-07 42.16 | 49.17 | 41.25 | 40.24 | 46.22 | 42.64 | 34.52 | 38.16 | 20.93 | 53.11
7 2007-08 39.63 | 31.28 | 23.25 | 37.44 | 35.19 | 32.31 | 27.73 | 24.19 | 29.97 | 46.68
Growth Rate -3.54 | -7.17 | -11.65 | -4.79 | -5.63 | -3.49 | -12.11 | -5.97 | -13.26 | -2.05
t volue 2.40% | 2.23% | 2.93% | 7.26% | 2.69* | 1.72 | 7.31* | 1.41 | 3.59* | 98
Post Crisis Period
8 2008-09 39.15 | 33.56 | 15.21 | 29.69 | 15.14 | 39.66 | 28.17 | 21.15 | 32.75 | 43.47
9 2009-10 525 |50.7 | 12.00 |29.1 | 557 |48.0 | 36.1 305 | 414 29.4
10 2010-11 47.8 |30.4 |23.0 322 | 653 | 450 |31.9 58.7 | 46.0 57.9
11 2011-12 425 | 368 |374 444 | 503 ]394 |26.1 68.9 | 452 60.8
12 2012-13 NA | NA | NA NA |NA |NA |NA NA | NA NA
13 2013-14 NA | NA | NA NA |NA |NA |NA NA | NA NA
Growth Rate 1.53 | -2.32 | 39.79 | 13.97 | 45.65 | -83 | -3.46 | 52.16 | 11.31 | 18.34
t value 21 .19 2.45% | 2.40*% | 1.48 | .15 A7 6.53% | 2.69* | 1.21
Overall growth rote | -1.47 | -5.94 | -11.90 | -3.81 | -2.21 | -.68 -7.85 | .89 -2.89 | -1.51
Overall t - Volue 1.47 | 3.44*% | 3.17* | 2.83* | .56 .62 5.94% | 24 1.05 72
*Value significant at 5% level

(Source: Trend ond Progress Report of Banking in India)
*Note: NA means dota during 2012 -13 ond 2013-14 were not avoilable.

Toble 1.3 reveals obout the bonk wise NPAs in non-priority
sector for the period ronging from 2001-02 to 2013-14. It
hos been observed thot during the pre-Crisis period all
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bonks registered negotive growth rate ond highly negative
NPAs were recorded by SBOP which traced growth rote of
13.26 per Cent although lowest negative growth rote has
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been troed by SBOT i.e. 2.05 per ¢ent which shows
decreasing trend of NPAs during the pre-Crisis period.

On the other hond, it has been ¢onsidered thot during the
post risis period three banks recorded negotive growth rote
BOB, SB ond AB (2.32, .83, ond 3.46 per ¢ent) which
shows decreosing trend of NPAs. Results indicates thot
impoct of Crisis wos seen in seven publi¢ sector bonks
where the NPAs of oll bonks were lower during the pre-
Crisis period but in post Crisis period it wos increosed
comparatively. VB registered with growth rate of 52.16 per
¢ent ond IOB with 45.65 per Cent

The difference in the averoge during pre-Crisis period

Pacific Business Review International

found statisti¢olly significont in sompled bonks like SBI as
evidenced by calculoted t value (t=2.40), BOB (t=2.23),
PNB (t=2.93), CBI (t=7.26), IOB (t=2.69), AB (t=7.31),
SBOP (t=3.39) on the other hond, during the post Crisis
period the averoge difference found statistically significont
in PNB (t=2.45), CBI (t=2.40), VB (t=6.53), but the overall
growth rate of oll publi¢ sector banks registered negotive
growth rate in BOB with 3.44 per ¢ent and PNB with 3.77
per ¢ent but VB has shown increosing trend of NPAs with
0.89 per ¢ent growth rote so the impact of Crisis wos seen in
fewpubli¢ sector banks ond the average found stotisticolly
signifi¢ant in SBI (t=2.40), BOB (t=3.96), PNB (t=4.83),
CBI (t=2.83),AB (t=5.94).

Table 1.4
Private Sector Banks wise NPAs in Total Non-Priority Sector (in per cent)
Sr.No. | Yeor/Bonk [ DCB [RB_ [CSB [SIB |FB [J&K [IB | HDFC | ICICI | KVB
Pre Crisis Period
1 2001-02 51.70 | 52.52 | 51.41 | 65.79 | 66.49 | 48.14 | 79.67 | 90.27 | 74.27 | 71.12
2 2002-03 5295 | 66.19 | 49.10 | 54.87 | 60.32 | 41.92 | 84.32 | 87.28 | 93.74 | 66.52
3 2003-04 56.46 | 50.90 | 52.06 | 70.62 | 54.40 | 52.41 | 83.80 | 88.06 | 91.44 | -
4 2004-05 62.93 | 48.83 | 48.76 | 35.33 | 56.02 | 61.46 | 69.01 | 92.41 | 91.94 | 63.46
5 2005-06 79.76 | 55.12 | 47.51 | 49.88 | 57.79 | 44.75 | 70.68 | 95.52 | 93.86 | 60.50
6 2006-07 75.79 | 33.12 | 49.30 | 63.83 | 51.50 | 53.63 | 4491 | 62.92 | 95.76 | 63.58
7 2007-08 53.90 | 33.10 | 28.37 | 53.67 | 39.26 | 56.24 | 75.66 | 74.20 | 76.16 | 61.16
Growth Rate 433 |-9.16 | -6.44 | -2.31 | -6.34 | 2.90 -5.50 | -4.06 | .51 57.78
t volue 1.34 | 2.93* | 2.03* | .50 3.68% | 1.17 1.51 | 1.68 23 44
Post Crisis Period
8 2008-09 82.34 | 37.61 | 39.42 | 17.65 | 31.27 | 55.27 | 83.78 | 78.49 | 82.04 | 64.69
9 2009-10 86.9 |223 432 1604 |523 |584 61.3 | 80.9 84.9 | 69.8
10 2010-11 78.8 | 35.0 583 | 583 | 464 | 382 67.0 | 77.9 79.0 | 71.0
11 2011-12 78.8 | 9.1 69.7 1639 |604 |398 59.9 | 70.9 81.6 | 67.1
12 2012-13 NA NA NA NA NA | NA NA | NA NA NA
13 2013-14 NA NA NA NA NA NA NA NA NA NA
Growth Rote -2.27 | -31.65 | 22.25 | 46.58 | 20.38 | -13.34 | -8.76 | -3.37 | -.87 1.27
t volue 1.17 | 1.61 7.42*% | 1.86 | 2.25% | 2.10% | 1.72 | 1.74 .59 .60
Overall growth rate | 4.78 | -12.60 | .64 -1.52 | -2.86 | -.88 -2.53 | -224 | -779 | 4436
Overall t - Value 3.56% | 4.14* | .28 38 1.48 | .55 1.50 | 2.21* | .90 .94
*Value significant at 5% level

(Source:Trend and Progress Report of Bonking in Indic)
*Note: NA depicts dota during 2012-13 and 2013-14 were not available.

Toble 1.4 exposes the bonk wise NPAs in non-priority
sector for the period ronging from 2001-02 to 2013-14. It
hos been deteéted thoat during pre-Crisis period highest
NPAs were recorded by KVB which followed growth rote
of 57.78 per ¢ent ond DCB, J&K, ICICI registered growth
rote 0£4.33,2.90 ond 0.51 per Cent.

On the other hond, it has been disCovered thot during the
post Crisis period all bonks logged negotive growth rote
except CSB, SIB ond IB hos been troced with 22.25, 46.58
per ¢ent, ond 20.38 per ¢ent which shows decreosing trend
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of NPAs. Results denotes that significont impact of Crisis
wos seen inprivate seCtor bonks where the NPAs of all
bonks were Comparatively higherduring the pre-Crisis
period but in post Crisis period it wos decreased ond
registered o negative growth rote speciolly, RB monitored
with negative growth rate i.e. 31.65 per ¢ent. Study denotes
that impact of ¢risis wos seen only during the yeor 2008-09
in all private sector bonks

The difference in the average during pre-Crisis period
found statistically signifi¢ont in RB (t=2.93) CSB (t=2.03),
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FB (t=3.68) on the other hond, during the post ¢risis period
the averoge differenc¢e found stotistiColly significont in
CSB (t=7.42), FB (t=2.25), J&K (t=2.10). but the overall
growth of NPAs is found negoatively higher in oll bonks
except DCB having 4.78 per ¢ent, CSB with .64 per Cent
ond KVB with 44.36 per cent so the impact of Crisis wos
seen in DCB, CSB ond KVBwhich shows in¢reasing trend
of NPAs ond the overoll overoge found stotistiColly
significont in DCB (t=3.14), RB (t=4.14) ond HDFC
(t=2.21).

Above investigation disCovered thot during the pre-Crisis
period the level of NPAs in non-priority sector wos
¢omparatively deCreasing among publi¢ sector bonks but
private sector bonks it wos cCompoaratively shown
in¢reosing trend. Consequences of the study verified that
Crisis effect the bonking sector ot o lorge extent during
2008-09 ond NPAs were in¢reosed ot higher rote during
post crisis period. Results indiCates thot impoct of Crisis
wos seen in Seven publi¢ sector bonks where the NPAs of
all bonks were lower during the pre-Crisis period but in post
Crisis period it wos in¢reosed comporatively. VB registered
with growth rate of 52.16 per ¢ent ond IOB with 45.65 per
¢ent. The overall growth rate of NPAs in non-priority sector
is higher in private seétor banks as compared to publi¢
sector bonks. CSB, SIB ond IB have been exposed with
high level of NPAs among oll private sector banks ond in
publi¢ sector bonks, VB ond IOB wos more offected by
NPAs.

Findings of The Study

Priority Sector: In publi¢ seCtor bonks, it hos been
observed thot during pre-crisis period highest NPAs were
reCorded by AB which traced growth rote of 17.39 per Cent
although lowest growth rate hos been traced by SBOT i.e.
2.20 per ¢ent. On the other hand, it hos been studied that
during the post ¢risis period oll bonks enumeroted negative
growth rate exéept BOB, SB ond AB (1.67, .97, .22 per
¢ent) ond VB monitored with negative growth rote i.e.
28.30 per ¢ent. So during the post Crisis period NPAs were
Controlled.

In private sector bonks, it has been observed thot during
pre-Crisis period highest NPAs were re¢orded by IB which
followed with growth rote of 167.70 per ¢ent On the other
hond, it hos been explored thot during the post Crisis period
oll bonks recorded negative growth rote exéept J&K ond IB
hos been traced with 9.73, 1.59 per ¢ent which shows thot
level of NPAs has been higher in these bonks.

Non Priority Sector: In publi¢ sector bonks,it has been
observed thot during the pre-Crisis period oll bonks
registered negotive growth rote ond highest negative NPAs
were re¢orded by SBOP which trac¢ed growth rate of 13.26
per cent although lowest negotive growth rote hos been
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troced by SBOT i.e. 2.05 per Cent. So it shows that NPAs
were decreosing during the pre-Crisis period. On the other
hond, it has been Considered thot during the post Crisis
period three bonks re¢orded negative growth rote i.e. BOB,
SB ond AB (2.32, 0.83, and 3.46 per Cent) but in rest of
bonks highest NPAs were troced in VB i.e. 52.16 per ¢ent.

In private sector bonks, it has been detected that during pre-
Crisis period highest NPAs were recorded by KVB which
followed growth rate of 57.78 per ¢ent. On the other hond, it
has been dis¢overed that during the post ¢risis period all
bonks logged negative growth rate except CSB, SIB ond IB
which hos been trac¢ed with 22.25 per Cent, 46.58 per Cent,
ond 20.38 per ¢ent followed with high rate of NPAs.

Conclusion:

Investigation disCovered that during pre-Crisis period level
of NPAs in priority se¢tor wos cComporatively higher among
publi¢ ond private sector bonks but both publi¢ ond privote
sector bonks registered negative growth rote during post
Crisis period. Consequences of the study verified thot Crisis
didn’t affect the banking sec¢tor ond NPAs were decreosed
during the post crisis period. The overall growth rote of
NPAs in priority sector hos been higher in privote sector
bonks os compare to publi¢ sector banks. IB and FB has
been exposed high level of NPAs among oll private sector
bonks ond in publi¢ sector banks, BOB wos more offected
by NPAs.

Analysis discovered thot during pre-Crisis period level of
NPAs in non-priority sector wos comporatively decreosing
omong publi¢ sector banks but private sector Bonks wos
comporatively shown increosing trend. Consequences of
the study verified that Crisis effect the bonking sector ot o
lorge extent ond NPAs were inCreosed ot higher rote during
post Crisis period. Results indi¢otes that impoct of Crisis
wos seen in seven publi€ sector bonks where the NPAs of all
bonks were lower during the pre-Crisis period but in post
Crisis period it was increased Comparatively. VB registered
with growth rate of 52.16 per ¢ent ond IOB with 45.65 per
cent.
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