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We have check essential model fit condition with the help of assumption related to the ordinal regression is the 
baseline comparison and test the ordinal regression assumption of proportional odds, which shows the 
assumptions applying multicollinearity test and parallel line correlation between the dependent variable and independent 
test to review the appropriateness of our empirical approach. variable does not change for dependent variable's 
In the ordinal regression model presumes no categories, as well as there should not be any changes in the 
multicollinearity between each of the explanatory variables. assumption parameter for different groups. Also, parameter 
Because multicollinearity makes the inferences less estimations do not change for cut-off points. In ordinal 
competent, and also results reveal in insignificant t-value, regression, the test on proportional odds examines the 
but highly significant model fit criteria (Enders, 2015). equality of the various groups and decides whether the 
These make the overall model incorrect. We used tolerance assumption holds or not. If the hypothesis does not own, 
value and Variance Inflation Factor (VIF) to test this interpretations about the results will be inaccurate (Erkan 
statement, which has a maximum amount of 10 and 0.10, ARI, 2014). The premise of proportional odds has tested 
respectively, in case of these two statistics (Gujarati, 2011). with the assist of the full likelihood ratio test to judge against 
The cost of the VIF>10 and the values of the tolerance < 0.10 the fit of the proportional odds model with varying location 
in any of the cases indicate about the not existence of a parameters (Laerd Statistics, 2013). The result of all the 
multicollinearity problem. The next fundamental mention tests has discussed in the bellow section. 
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Result and Discussion: of the common man/public on decision demonetization and 
its appropriateness, management of money circulation, the 

In our survey regarding demonetization and its impact on the 
timing of demonetization, and awareness of the public 

common man/ general public, their reaction and opinion on 
regarding demonetization and sufficiency of time frame by 

the national movement of demonetization and re-
the government of Afghanistan to this national movement. 

monetization by the government, most of the respondents 
The same results have represented in the following table 2. 

have favorable views toward the policy of currency 
According to descriptive statistics which reveals that most 

conversion. The short findings of the survey specify that the 
of the respondents are agree and strongly agree for the 

respondents deemed the decision as appropriate and they 
appropriateness of the currency conversion decision by the 

were happy for the movement, and the decision was 
government. Therefore they accept hardship for the future 

acceptable to them, which have been practiced at the right 
economic and social, benefit of the country as mode value 

time by the government. The public seems to be more 
the variable introduction of new currency is 5 with the 

positive towards the digitalization and formalized system of 
favorable median value of 5. Also, the money circulation 

the payments in the country. Concerning, 78.4 percent, 
was well planned, and the public agrees. Likewise, the 

acceptance of the decision the respondent are happy and 
timing of demonetization, public awareness and time frame 

admire the determination. Whereas 10.8 percent, 6.0 percent 
given by the government for this movement reveals by the 

4.4 percent are facing a huge problem, confused and 
mode and median values which indicates that the majority of 

shocked and not accepted the action of the government for 
the responses concentrated on the Likert scale indicator 

demonetization of currency. We use the opinion and reaction 
'Agree.'

We measured the hardships and problem faced by the use of old notes for purchasing goods, daily household 
respondents in the process of demonetization by collecting requirement with the old notes during the initial days of 
their response on the problem faced by them viz., waiting in demonetization. Also, the hardship created due to the lack of 
the queue for exchanging the old currency to new banknotes, prior preparation by the respondents is in bellow, Table 3.
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Though 10.8, percent of the respondent strongly agrees that demonetization respectively. Like that majority of the 
they wait in lines to change their currencies. Similarly, 33.6 respondents are agreeing with the problem exists for the 
percent of the respondents answered they agree with the buying of the household requirement during demonetization 
problem regarding standing in the queues. 32.0 of the and also most of the respondents are affected due to lack of 
respondents are neutral with this regard, and 14.4 and 9.2 prior preparation for the introduction of new currency.
percent of the respondents are disagreeing and strongly 

 Table 4 describes the statistic variables related to the 
disagree with the waiting in the queues, respectively. 

opinion of common man/public about the impact of 
Likewise, 60.4 percent of the respondents are agreed and 

demonetization on economic activities. The following 
strongly agree. They perceived that demonetization caused 

variables which are measured by collecting views on the 
them a problem for purchase of goods using the old currency 

adverse effect on economic growth, small shops, contract 
notes, 21.2 percent of the respondents are neutral in their 

laborers, other aspects of informal economy and business 
response, 13.2 and 5.2 percent of the respondents strongly 

dealings are describing the impacts of the movement on 
disagree and disagree with the existence of the problem in 

commercial and industrial activities.  
buying goods and services during the beginning days of 

Table 4 represents that the majority of the respondents' depend on daily earnings, as well as other aspects of 
views relating to the decision of introduction of the new informal economy business dealings, are in cash, all 
currency are positive; they confirm that the demonetization together shown median and mode value of 4 on ordinal scale 
decision is appropriate and helps economic growth. 71.6 respectively. Furthermore, the respondents are in favor of 
percent of the respondent is agreed and strongly agree, the claim demonetization. All these findings indicate the 
which reveals that the decision helped the economic growth. possible adverse effect of the movement on economic 
Similarly, Most of the respondents have the views that the activities as per the reaction of the common man.  
decision hurt small shops; contract laborers whose income 

We also analyze the opinion of the common man on regarding this aspect has represented in table 5. Moreover, 
demonetization to study their sentiment toward the future. both median and mode value reveals that the majority of the 
Despite bearing the hardship, 82.8 percent of the respondents agree and their views are toward positive to 
respondents have positive views to endure hardship for the bear hardship for the future economic benefit of their 
future benefit of the economy in the country. The result country.
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In order to get a clear sign about the suitability of the shows that an equal effect is observable for each explanatory 
demonetization movement, from the common man/public's variable at each cumulative split of the ordinal response 
viewpoint, we run ordinal regression. With the variables variable (Laerd Statistics, 2013). Likewise, in this study, we 
impact of demonetization on small shops, contract laborers, use the parallel line test to assess whether our model 
investment of mafia, future tax evasion, business dealings convinces the proportional odds assumption, or not. The 
and formalized payment system represented in Likert scales result of the identical line test has represented in panel-B 
as our independent (covariates) along with categorical based table 6.
variables of age and occupation. Moreover, the 

We can observe in Table 6 that the probability value of the 
appropriateness of the demonetization decision by the 

test is not significant at a 5 % level of significance. Therefore 
government for demolishing the old money and introducing 

we cannot reject the null hypothesis. Here the null 
of the new currency, which shows the opinion of the 

hypothesis states that the location parameters (i.e., slope 
common man/public as our dependent (response) variable.    

coefficients) are the same across response categories. 
First, we report the results of model diagnostic statistics in Therefore it is describing that the model used in our study 
table 6 to check whether the ordinal regression model used satisfies the proportional odds assumption.
in this study satisfied all qualifications/statements. The test 

Before looking to the estimates of our ordinal regression 
of multicollinearity used in this study is to checks whether 

model, we confirm the goodness of model fit to test whether 
there is a high correlation between our explanatory variables 

the observed data are inconsistent with the fitted model. If 
or not (Avinash and Arunima, 2019) here the findings in our 

they are not the value is higher than the significance value, 
research reveals that our model is free from multicollinearity 

we conclude that the data and the model predictions are the 
issues, if VIF>10 or tolerance < 0.10, it indicates 

same and that we can say that we have a good model. So that 
multicollinearity. However, in our study, the tolerance 

here we compared the baseline model with the model used in 
values are >0.10, and VIF values are <10. Thus there is no 

our study, the deviance goodness of fit test X2 value shows 
multicollinearity.

for us that our model presents right prediction than simple 
The ordinal regression model used in this paper is based on intercept-only (baseline) model. (Sadeq, 2010).
the fundamental assumption of proportional odds which 

Table 7 present the overall model fit or the final model, performing overall model fit confirmation, we persist 
which statistically significantly predict the dependent further to discuss the consequence of our ordinal regression 
variable over and above the intercept-only model, X2 (15) = analysis represented in the following table 8. From the 
39.923, P < 0.000. (Laerd Statistics, 2013). After performing independent variables used in this study to detain the impact 
the multicollinearity and parallel assumption tests and on dependent variables, all the variables are statistically 
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significant apart from the reduction of the variable of tax shows there is more possibility that the group A (25-30), B 
evasion in future and business dealings. The variable (31-35) and C (35-40) are more likely to present optimistic 
representing the harmful impact on small shops highlights response towards the appropriateness of the decision 
that an increase in the value of the variable will be associated demonetization compare to the groups D (41-45), E (46-50) 
with an increase in odds considering the appropriateness of and F (above 50). The statically significant value for group 
the demonetization decision by the government for A, B and C are firmly in support of the demonetization 
demolishing old currency, over the response on against the decision is 0.522, 0.397 and 0.469 times higher than the 
decision are more considerable than 0.639 times. Likewise, group D, E, and F as revealed by the odds ratio values. The 
the odds for the variable impacts on contract laborers, the reason that can be giving for the groups A, B, and C for 
respondents on against the decision appropriateness of the considering the decision more accurate than the other 
demonetization decision are higher than 1.713 times, also categories in the age group is that they think that the decision 
the decision adverse impact response on investment of could impact on small shops, contract laborers, investment 
mafia, reduce in future tax evasion, business dealings of mafia, future tax evasion, business dealings, and 
formalized payment system as indicates by higher odds ratio formalized payment system. Moreover, through this provide 
relating to these variables. ease for the people in the country. 

In relating to the categorical variables age group, the results 
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Similarly, in the occupational group, our findings indicate systems which will boost development and economic 
that all the categories in this group are most probably to a growth in Afghanistan.              
positive rating response toward the demonetization 

Avenue For Future Research:
decision. Except “others” category which represent the 

In this paper we studied “Demonetization in the transition of unorganized labor class and jobless people which more 
Afghanistan economy: an exploratory study on Insights and likely not much confident about the decision. Although the 
perception of Afghans” With carefully studying and depth result indicates significant value for the group daily wage 
interviews with the governors of the government banks and workers, 0.527 respectively and thus, the odds that regular 
in-charged executive members of the demonetization wage workers are strongly favoring the decision is 0.527 
process in the country, we discover many dimensions of the times greater than the remaining other groups. Though the 
topic which need investigation. Therefore,   further studies group ordinary wage workers profoundly affected due to 
are encouraged to investigate the different legal aspects of demonetization, like age group A. (25-30), B. (31-40), 
the process demonetization, like, the method of eliminating which are looking forward more optimistic to the impact of 
the old notes and the amount of corruption in the process of the decision on the society and economy. 
implementation of elimination of the early records in the 

Conclusion:
country.  

In Afghanistan prior 2002 three versions of currency were in 
List Of Abbreviations:

circulation, there was official Afghani, which had been 
IRIN: Integrated Regional  Information issued under the central government by previews regime. 
NetworksApart from that, two other versions of coins issued by 

private individuals they were printing in different centers. 
UN: United Nation

Several bundles of currency were needed to buy essential 
IMF: International Monetary Fundgoods. As well as due to the hyperinflation during the 1990s 

by 2001, the money lost its value, against the foreign 
DAB: Da Afghanistan Bank (the Afghanistan 

currencies. Therefore the transitional government decided 
central bank)

to introduce a new single currency with the objectives to 
GDP: Gross Domestic Producttake control over the issuing of coins and control the massive 

inflation to stabilize the value of money and economy. 
ORA: Ordinal Regression Analysis

However, this policy brought the citizens of the country to 
VIF: Variance Inflation Factortake their old coins to the banks and change it to new 

banknotes. With this background, in this paper, we 
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