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Abstract

Risk and return are two key facets of Mutual fund Investment. Risk and
return framework influences the investment decision of an investor.
Hence this paper has tried to investigate the different faces of risk and
return associated with equity mutual funds Vis a Vis benchmark stock
index in India. Monthly closing NAV's of Equity funds along with
benchmark indices ( BSE Sensex, Nifty 50) are examined for a period
from April 1, 2008 till February 29, 2020 .The paper discusses about
the total risk, systematic risk and unsystematic risk associated with
selected mutual fund schemes and benchmark index. It also revolves
around the annual returns (continuously compounded) provided by the
equity schemes in Indian stock market.Line charts, Unit root tests
(Augmented Dickey-Fuller test) were adopted to check the stationery
nature of the time series and to convert into stationery one. Results
exhibited that all the Mutual Funds provided significant positive
growth and higher returns as compared to Benchmark stock indices.

Keywords: Risk, Return, Benchmark indices, Systematic Risk,
Unsystematic risk, Unitroot test.

Introduction

The Indian mutual fund industry has emerged as one of the key drivers
of growth in terms of size and depth of the financial market in Indian
economy. Among many of the financial instruments, mutual products
are gaining popularity and providing opportunities for investors
because of its well-regulated benefits and diversification of risk, so a
more quantifiable analysis is requiredto evaluate the performance of
growth oriented mutual fund schemes of India in association with their
risk and return Vis -a- Vis benchmark stock index. The main problem
of the study is to examine the financial performance, associated risk
and returns of selected equity growth oriented open-ended mutual fund
schemes with respect to the bench market stock indices in India. So, an
attempt has been made to analyse the different faces of risk and return
associated with equity fund in comparison with Benchmark indices.
Mutual fund Industry has come a long way in India and booming the
world of finance. According to AMFI, AUM of Indian Mutual fund
Industry has enormously grown from Rs. 6.14 trillion as on March 31,
2010 to 22.23 trillion as on March 31, 2020, more than 31 fold

increase in the time period of 10 years. However they were
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introduced in India in 1963 with the formation of
UTI, which was the first player in mutual fund
industry, at the initiative of Reserve bank of India
and Govt. of India. However up to 1987,UTI had
monopoly over the market till the opening of public
sector. In 1987 SBI and Canara bank floated Mutual
fund in Indian mutual fund Industry.1993 was
marked by the entry of private mutual funds in the
Indian market (Manek, 2016). Hence, the Indian
mutual fund industry has come a long way and has
bright future prospects as investors are aware and
want to invest in these AMC's. Hence Mutual fund
is an attempt towards maximising the return of the
investor and minimising the different levels of risk
being involved with the securities.(Prince and
Bacon2010)

Review of literature

This is a brief description about research work
conducted in the field of mutual funds Some of
these studies are based on Indian mutual funds and
abroad, which have been reviewed to identify the
research gap and significance for the present study.

Treynor (1965) formulated a methodology for
performance evaluation of a mutual fund that is
being opined as reward to volatility ratio, which is
defined as average excess return over the portfolio
return. Sharpe (1966) who developed the 'Sharpe
ratio' (measuring fund performance) ranked mutual
funds based on the Sharpe ratio over two periods
from 1944 to 1953 and from 1954 to 1963. Jensen
(1968) did a pioneer work in developing a portfolio
evaluation technique consisting of risk adjusted
returns. His empirical study was based on the ability
of 115 fund managers. His empirical work analyzed
the performance of mutual funds by applying alpha
(Jensen's alpha) during the period from 1945 to
1964. Results revealed that 39 funds shown above
average returns and concluded that fund managers
were not able to predict stock price movements.
Diversification was ignored in his paper. Jayadev,
(1996)conducted an empirical study by taking 36
equity mutual funds and his sample data was based
on monthly returns over a period of 3 years and it
was analyzed that there was high presence of
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market risks in the investment related to mutual
funds. Growth oriented mutual funds like Master
gain and Magnum showed a better performance and
provided satisfactory average monthly returns.
Sethu (2001) examined the NAV data related to the
18 open-ended mutual funds between 1995 and
1999. In respect to this, the different evaluation
techniques like NSE Nifty, BSE Sensitive Index
and S&P CNX 500 have been used to evaluate the
performance of the mutual funds. It was concluded
that the portfolio of the investors was not diversified
in nature. Naulas (2005) explored the performance
of Greek equity funds through risk and return
analysis. Time period of their study was 1997 to
2000. They found that in the first three years of
mutual funds, the funds performed better in
comparison to the stock market and in the fourth
year Greek funds were not able to perform due to
negative returns with respect to risk and return.
Panwar and Madhumathi (2005) evaluated public
sector and private sector funds during the period
from May, 2002 to May, 2005. Results revealed
that public sector sponsored funds exhibit the
average return as reflected by private sector funds
and do not differ significantly. The study was also
found that there was a statistical difference between
sponsored funds in terms ESDAR (excess standard
deviation adjusted returns) as a performance
evaluation measure to explore the differences in
features of asset held, portfolio diversification on
investment and performance for the span of time.
Duggimpudi (2010) paper revolves around the
performance evaluation of equity diversified funds
in the Indian capital market over ten years. Samples
were obtained in two overlapped phases from 2000
t0 2009 and from 2005 to 2009, respectively used in
this empirical analysis. Various performance ratios
namely Sharpe, Treynor and Jensen have been used
in this paper In addition to that, the equity funds
were ranked on the basis of their performance in the
last ten years. Later lkram & Khan, (2011), also
worked on strong market efficiency theory by
applying risk adjusted ratios like Sharpe, Treynor
and Jensen respectively. They further Evaluated the
appraisal of 8 mutual funds for the time period from
April 1,2000 to April 30 ,2005 and evaluated the
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efficiency of Indian Capital Market. The results of
this study indicated that the mutual funds
outperformed the benchmark index and concluded
that the Indian Capital Market is not Strong form
Efficient. Pandow and Bhutt (2017) exhibited the
risk and return analysis of 44 mutual funds for the
time period of 2007-2011 by applying average
return, risk free return and standard deviation.
According to him there are two factors which effect
investors are minimization of risk and
maximization of return. They carried scheme wise
analysis and revealed that 80% of the schemes
performed well except handfuls which were not
able to beat the market. Their study emphasized on
floating mutual funds in Tier II and Tier III cities of
India and concluded that there is significant growth
rate of mutual funds in India and fund managers
should focus on generating superior risk free rate of
return.

Objectives and research methodology

The objective of the research paper is to examine
the risk and return behavior of the 14 equity
schemes in India and its comparison with the
benchmark stock indices. The following hypothesis
are tested in the study

Hypothesis1: The equity funds are better option for
equity investments as they perform better then
benchmark equity indices

Hypothesis 2: There exists significant risk
diversification in equity funds as compared to
benchmark equity indices

The paper discusses about the total risk, systematic
risk and unsystematic risk and associated with the
selected equity schemes. This paper also discusses
about the annual returns (continuously
compounded) provided by the equity schemes in
Indian stock market. The study also estimates the
risk adjusted returns provided by the schemes.

Data analysis and interpretation
Risk and return of selected equity schemes

Risk and return of selected equity schemes is
analyzed with respect to Benchmark Index. Line
charts are drawn to give a better picture of the
performance of funds on the basis of their Net Asset
value (Prices), Graphs indicated that all the equity
funds outperformed over the Benchmark (BSE
Sensex and Nifty 50).

Table 1: Descriptive analysis of index and fund returns
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Name of funds and . » -
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ABSL Front Line
Fund 0.88% | 0.65% | 27.49% | -29.22% | 5.81% | -0.48848 | 10.19052 | 313.754 | 0.000
HDFC Equity Fund

091% | 1.07% | 29.02% | -27.83% | 6.59% | -0.10985 | 6.679702 | 80.96464 | 0.000

HDFC Top 100
Fund 0.93% | 1.01% | 25.87% | -25.18% | 6.14% | -0.12646 | 6.271599 | 64.15532 | 0.000
ICICI Prudential
Blue Chip Fund 0.99% | 1.13% | 20.99% | -23.97% | 5.18% | -0.38026 | 7.108247 | 104.0092 | 0.000
ICICI Mid Cap
Fund 0.76% | 1.04% | 32.48% | -43.32% | 7.33% | -1.17469 | 13.22761 | 656.1534 | 0.000
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Kotak Emerging
Equity Mid Cap
Fund 0.93% | 2.09% | 22.85% | -30.68% | 6.62% | -1.09403 | 7.231917 | 135.2344 | 0.000
Kotak Equity
Opportunities Fund | 0.88% | 1.12% | 29.58% | -28.90% | 6.05% | -0.52472 | 10.17747 | 313.5123 | 0.000
Reliance Vision
fund 1.22% | 0.97% | 81.37% | -22.68% | 9.30% | 4.436243 | 40.39286 | 8800.143 | 0.000
Reliance Growth
Fund 0.88% | 1.21% | 29.24% | -25.28% | 6.37% | -0.07031 | 6.658238 | 79.85644 | 0.000
SBI Blue Chip Fund

0.80% | 0.80% | 29.34% | -23.41% | 5.77% | -0.03757 | 8.631953 | 189.0254 | 0.000
SBI Magnum Multi
Cap Fund 0.76% | 1.10% | 24.65% | -26.55% | 5.89% | -0.59572 | 7.505651 | 129.4176 | 0.000
UTIMid Cap Fund | 1.07% | 1.60% | 33.62% | -27.72% | 6.78% | -0.1761 7.967898 | 147.7908 | 0.000
UTI Equity Fund 0.99% | 0.98% | 20.01% | -22.88% | 5.25% | -0.61351 | 6.437593 | 79.38062 | 0.000
Nifty 50 0.60% | 0.55% | 24.74% | -30.67% | 6.05% | -0.67818 | 8.695433 | 204.2378 | 0.000
BSE Sensex 0.63% | 0.52% | 24.89% | -27.30% | 5.97% | -0.46308 | 7.689598 | 136.1485 | 0.000

Growth rate analysis of the selected funds and stock
indices

In the study the growth rate of the selected mutual funds as
well as the stock indices are calculated and compared. The
growth rate of the mutual funds and stock indices are

estimated with the help of semi log modal. The semi log

model used in the study is mathematically represented as
below:

Log (mutual fund Nav) = a + B *time + ¢

The log the mutual funds NAV is considered as the
dependent variable and time is considered as the
independent variable. Since the monthly average of NAV
of the different mutual funds is considered in the study, the
regression model will provide the monthly growth rate. The
slope coefficient of the regression model if multiply with
100, indicates the monthly growth rate of the fund. The
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annual growth rate is calculated by multiplying the
monthly growth rate with 12. The statistical significance of
growth rate of the fund's NAV is examined with the help of't
statistics and its p value at 5 percent significant level. The
result of the growth rate analysis is shown below in table 2.

97



Volume 13 issue 6 December 2020

98

Table 2: Growth rate analysis of the funds and stock indices

2 = =
Name of funds é’ E «‘Lé é/ g o
and stock indices é g g 555 'é :g -é ;% %
&b << &b = = = > [~
ABSL Equity 36.137 1305.886
Fund 1.19 % 14.299 % (0.000) (0.000) 90.25%
ABSL Front Line 41.549 1726.330
Fund 1.144% 13.72% (0.000) (0.000) 92.45%
HDFC Equity 34.462 1187.893
Fund 1.13% 13.56% (0.000) (0.000) 89.38%
HDFC Top 100 37.283 1389.841
Fun 1.061 % | 12.74 % (0.000) (0.000) 90.78%
ICICI Prudential 46.441 2166.249
Blue Chip Fund 1.17% 14.04% (0.000) (0.000) 93.88%
ICICI Mid Cap 29.852 891.175
Fund 1.29% 15.48% (0.000) (0.000) 86.33%
Kotak Emerging
equity Mid cap 35.550 1263.851
Fund 1.38% 16.56% (0.000) (0.000) 89.99%
Kotak Equity
Opportunities 39.291 1544.286
Fund 1.16% 13.92% (0.000) (0.000) 96.36%
Reliance Vision 26.441 699.241
fund 1.02% 12.24% (0.000) (0.000) 83.21%
Reliance Growth 33.333 1110.915
Fund 1.08% 12.96% (0.000) (0.000) 88.73%
SBI Blue Chip 40.685 1655.290
Fund 1.13% 13.60 % (0.000) (0.000) 92.15%
SBI Magnum 35.058 1229.11
Multi Cap Fund 1.11% 13.42% (0.000) (0.000) 89.70%
UTI Mid Cap 34.160 1166.914
Fund 1.45% 17.4% (0.000) (0.000) 89.21%
UTI Equity Fund 46.481 2160.860
1.14% 13.68 (0.000) (0.000) 93.87%
Nifty 50 0.83% 9.96% 35.177 1237.471 89.77%
33.861 1146.910
BSE Sensex 0.82% 9.84% (0.000) (0.000) 89.05%
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The results indicate that the probability value of t-statistics
is found to be less than 5 % level of significance. Hence the
significant growth rate of all the selected Mutual Funds and
stock indices can be concluded. It is also observed that all
the Mutual Funds provided higher returns as compared to
Benchmark stock indices. The average annual growth rate
provided by stock indices is found to be 9.84% in case of
BSE Sensex and 9.96% in case of Nifty 50. However all the
selected Mutual Funds provided the annual returns more
than 12%. Hence on an average the funds provide at least
3% returns over and above the stock indices. The highest
return is provided by UTI Midcap Fund (17.4%), Kotak
Equity Opportunities Mid Cap Fund (16.56%) and ICICI
Midcap Fund (15.48%).The remaining selected funds
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provided the annual returns in the range of 12.24% -
14.30% .Hence it can be concluded in the study that the
investment in Mutual Funds is one the most preferred
available option for the retail investors in order to make
handsome returns in long term from the equity market.

It is suggested to the retail investor that they should invest
in Mutual Funds rather than invest in stock directly.
However significant research is required to select the best
performing Mutual Funds. It is also observed that all these
funds provided good returns in long term period. The
annual return of the selected mutual funds is shown below
in Figure:

Figure' Returns provided by selected mutual tfunds as compared tobenchmark stock indices.

BSE SEMNSEX

MIFTY 20

EELIARCE WISION FLIND

HEFE P14 FUND

RF! K EF CROWTH FTIRT

2B MAGENLUIM MILT CAP FLUNE

PIEVE L LAY FLINLY

5B BLE= CHIF FLING

LT ECILHTY FUMD

AESL FRONT LINE FUND

FEREL

EOTAK ECQLHTY OF PORTLIMITIES FLIM T

138525 |

ICIE] PREURENTIAL BLUE CHIF FUMNE

13.04% |

AR5 ECLITY FLING

[EIC] WD CAF-FUIMND

KOTAK EMERGING: EQUITY MID CAP FURKDY

LFTL WD CAFLI MDD

.........................................................................

L0 #

Unitroot test

It is observed that most of the financial time series are
suffering from Unit root problem. It is recommended that
the econometric analysis should be applied on the financial
Time series after dealing with the problem of Unit root.
Most of the econometric Models developed on the financial
time series with Unit root problem are considered spurious.
Since we are having the monthly behavior of selected

Y, =
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Mutual Funds and stock indices, it is required to examine
the unit root if any present in the behavior of the series. The
ADF test is used to examine the Unit root in the selected
financial time series. The ADF test is applied with three
assumptions namely none, with intercept and with
intercept and a trend.

The ADF Unitroot test is expressed mathematically as

+ £
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Where the first term indicates the intercept, second term
indicates the trend, the third term test the present of unit
root and fourth term indicates the lagged values of the

series. The Unit root test assumes the null hypothesis that
the series is having Unit root or the series is non stationery.
The result of Unitroot test is shown below:

Table 3: Results of the unit root test

Time Series

None

With Intercept

With intercept

and trend

Remark

T stats (p value)

T stats (p value)

T stats (p value)

Nifty 50 1.264 (0.947) -0.314 (0.918) -3.692 (0.026) Unit root exists
BSE Sensex 1.412 (0.960) -0.139 (0.941) -3.527(0.040) Unit root exists
ABSL Equity Fund 1.934(0.987) 0.127(0.966) -2.639(0.263) Unit root exists
ABSL Front Line Fund | 1.781(0.981) -0.310(0.9192) 2.913(0.161) Unit root exists

HDFC Equity Fund

1.278(0.948)

-0.680(0.847)

2.752(0.2175)

Unit root exists

HDFC Top 100 Fund

1.827(0.983)

-0.183(0.9367)

-3.001(0.1355)

Unit root exists

ICICIPrudentialBlue
Chip Fund

2.145(0.992)

-0.311(0.9191)

-2.447(0.353)

Unit root exists

ICICI Mid Cap Fund

1.378(0.957)

-0.197(0.934)

-2.447(0.353)

Unit root exists

Kotak Emerging Equity 1.99(0.989) 0.331 (0.979) -2.661(0.254) Unit root exists
Fund
Kotak Equity 2.457(0.996) 0.694(0.991) -2.793(0.202) Unit root exists

Opportunities Fund

Reliance Vision fund

1.658(0.976)

0.753(0.992)

-1.139(0.917)

Unit root exists

Reliance Growth Fund

1.701(0.978)

20.063(0.950)

-2.682(0.245)

Unit root exists

SBI Blue Chip Fund 1.822(0.983) -0.071(0.949) -2.984(0.140) Unit root exists
SBI Magnum Multi Cap 1.919(0.986) 0.2439(0.974) -2.793(0.202) Unit root exists
Fund

UTI Mid Cap Fund 1.507(0.967) -0.375(0.909) -2.099(0.541) Unit root exists
UTI Equity Fund 2.654(0.998) 0.559(0.988) -2.998(0.136) Unit root exists

The result indicates that the probability value of't statistics
in case of all the mutual funds with all three assumptions is
found to be greater than 5% level of significance. Hence it
can be concluded that the monthly NAV Series of all the
selected mutual funds are containing unit root and non-
stationery in behavior. Hence, the NAV series of mutual
Funds is unfit for any econometric modeling and required
to be transformed. In order to make all the series stationary
the first log difference is estimated. The first differencing
after taking the log of all the series of selected mutual Funds
provide the monthly returns which are expected to be
stationary and fit for further econometric modeling.

100

In case of stock indices Nifty 50& BSE Sensex, the results
indicate that the series are trend stationary because in case
of 3rd assumption i.e. with intercept and trend, the
probability value is found to be more than 5% level of
significance. Hence in order to make the stock indices
stationary the trend is removed in order to eliminate the unit
root problem. The ADF test is further applied to all the
transformed series and the results obtained are shown
below.
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Table 4: Results of Unit root Test applied on the transformed series
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Time Series

None

With Intercept

With intercept

and trend

Remark

T stats (p value)

T stats (p value)

T stats (p value)

Nifty 50 Return

-10.914 (0.000)

-10.952 (0.000)

-10.931 (0.000)

Series are not

containing unit root

BSE Sensex Return

-10.524 (0.000)

-10.563 (0.000)

-10.551 (0.000)

Series are not

containing unit root

ABSL Equity Fund -9.502 (0.000) -9.590 (0.000) -9.574 (0.000) Series are not
Return containing unit root
ABSL Front Line Fund -9.999 (0.000) -10.129 (0.000) -10.093 (0.000) Series are not
Return containing unit root
HDFC Equity Fund -9.682 (0.000) -9.782 (0.000) -9.751 (0.000) Series are not
Return containing unit root

HDFC Top 100 Fund

~10.093 (0.000)

-10.231 (0.000)

~10.194 (0.000)

Series are not

Return containing unit root
ICICI Prudential Blue | -10.031 (0.000) -10.314 (0.000) -10.287 (0.000) Series are not
Chip Fund Return containing unit root
ICICI Mid  Cap Fund | -8.718 (0.000) -8.742 (0.000) -8.727 (0.000) Series are not
Return containing unit root
Kotak Emerging Equity -8.915 (0.000) -8.997 (0.000) -9.007 (0.000) Series are not
Fund Return containing unit root
Kotak Equity -10.058 (0.000) -10.174 (0.000) -10.182 (0.000) Series are not

Opportunities Fund

Return

containing unit root

Reliance Vision fund

Return

-11.329 (0.000)

-11.461 (0.000)

-11.548 (0.000)

Series are not

containing unit root

Reliance Growth Fund

-9.617 (0.000)

-9.704 (0.000)

-9.679 (0.000)

Series are not

Return containing unit root
SBI Blue Chip Fund -9.689 (0.000) -9.786 (0.000) -9.760 (0.000) Series are not
Return containing unit root
SBI Magnum Multi Cap -9.671 (0.000) -9.753 (0.000) -9.757 (0.000) Series are not
Fund Return containing unit root
UTI Mid Cap Fund -9.212 (0.000) -9.334 (0.000) -9.301 (0.000) Series are not
Return containing unit root
UTI Equity Fund Return | -10.095(0.000) 10.095 (0.000) -10.314 (0.000) Series are not

containing unit root
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The table shown above indicates that the probability value
of t statistics is found to be less than 5% level of
significance in case of all the mutual funds and stock
indices return series. The p value is found to be significant
in case of all the three assumptions of ADF test. Hence it
can be concluded that the monthly NAV return series and
stock indices return series are free from the unit root
problem and stationery in nature. Hence, the returns series
of the selected mutual funds are fit for further econometric
modeling. Thus, it can be concluded that the transformed
series (first log differencing) which indicates the monthly
returns of the series are stationary and fit for further
econometric modeling.

Total risk, systematic risk and unsystematic risk

In the financial market, risk is the probability of using some
or all of the investment value. The risk in holding a security

is generally associated with the probability that realized
return would be less than the expected return. Total risk is
comprised of systematic and unsystematic risk. Systematic
risk can be defined as the risk inherent to the entire market
or entire market segment. Systematic risk cannot be
avoided through diversification; it is also known as non
—diversifiable risk. It can be segregated into three parts
namely a) Market risk .b) Interest rate risk .c) Purchasing
power risk. Unsystematic risk belongs to the particular
industry or a firm and it arises due to the unique
circumstances of a specific security as opposed to the
overall market. It is associated with random causes that can
be eliminated through diversification and it is attributable
to the firm specific events. It is also known as diversifiable
risk.

Total risk = Systematic risk + Unsystemuatic risk

Here the total risk associated with the mutual funds is estimated with the help of variance which

is the term mentioned in the lefi-hand side of the above cguation

The systematic risk is

estimated with the help of £ + a3, which is first term in the RHS of the equation. The £” is the

residual risk known 4s the unsystematic risk of the series.

The beta is defined as the measure of systematic risk. it measures the sensitivity of the mutual

fimd scheme towards the market movement, in the above ¢guation it is estimated with the help of

following formulae

_ Cov (P, M;)

n

T

The results of the total risk, systematic risk and unsystemaric risk estimated for the different

mutual funds included in the study are shown below:

102
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Table 4: Risk associated with selected funds

Name of the mutual fund Total risk Beta Variance | Systematic | Unsystematic
of the risk risk
market

ABSL Equity Fund Return 40.196 0.985 36.650 36.100 4.096

ABSL Front Line Fund Return 33.698 0.926 36.650 33.929 Negligible

HDFC Equity Fund Return 43.428 1.026 36.650 37.602 5.826

HDFC Top 100 Fund Return 37.577 0.943 36.650 34.560 3.017

ICICIPrudentialBlue Chip Fund Return 26.832 0.610 36.650 22.356 4.476

ICICI Mid Cap Fund Return 53.728 1.075 36.650 39.399 14.329

Kotak Emerging Equity Fund Return 43.824 0.962 36.650 35.273 8.551

Kotak Equity Opportunities Fund Return 36.482 0.957 36.650 35.075 1.407

Reliance Vision fund Return 86.490 1.035 36.650 37.932 48.558

Reliance Growth Fund Return 40.589 0.967 36.650 35.440 5.149

SBI Blue Chip Fund Return 33.408 0.921 36.650 33.754 -0.346

SBI Magnum Multi Cap Fund Return 34.692 0.930 36.650 34.085 0.607

UTI Mid Cap Fund Return 45.158 0.586 36.650 21.477 23.681

UTI Equity Fund Return 27.563 0.828 36.650 30.346 Negligible

Name of the mutual fund Total risk Systematic risk | Unsystematic risk
ABSL Equity Fund Return 100% 89.809% 10.21 %
ABSL Front Line Fund Return 100 % 101.121% | -=——--
HDFC Equity Fund Return 100% 86.584% 13.4%
HDFC Top 100 Fund Return 100% 91.971% 8.02%
ICICI PrudentialBlue Chip Fund Return 100% 83.318% 16.68%
ICICI Mid Cap Fund Return 100% 73.330% 26.66%
Kotak Emerging Equity Fund Return 100% 80.487% 19.51%
Kotak Equity Opportunities Fund Return 100% 96.143% 3.85%
Reliance Vision fund Return 100% 43.857% 56.14%
Reliance Growth Fund Return 100% 87.314% 12.68%
SBI Blue Chip Fund Return 100% 101% | -----
SBI Magnum Multi Cap Fund Return 100% 98.25% 1.74%
UTI Mid Cap Fund Return 100% 47.559% 52.44%
UTI Equity Fund Return 100% 110.022% | -——--
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Conclusions and discussion

The present study observes that Mutual fund is an
instrument for those investors who want to achieve gains
without spending on extensive research and trading
expense. We investigated the risk and return levels of
various mutual funds by adopting methods of continuously
compounded rate and found that all the funds performed
better than BSE Sensex and Nifty 50. Line charts were
represented to exhibit the growth performance. It is also
observed that all these funds provided good returns in long
term period than benchmark indices. Data analysis was
carried through econometric models.Unit root tests
(Augmented Dickey-Fuller test) were adopted to check the
stationery nature of the series and then to convert into
stationery one. Hence Mutual fund is an attempt towards
maximising the return of the investor and minimising the
different levels of risk being involved with the
securities.(Prince and Bacon 2010) It will influence the
investors to mobilize their savings into different mutual
funds and moreover persuade them to invest in equity
mutual funds which provide better returns rather than
investing in stock market directly.
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