
www.pbr.co.in

A Study of Factors Affecting Investment Decisions of Investors in 
Mutual Funds in Anand District (Guj.)

Pacific Business Review International
Volume 12 issue 8 February 2020

Abstract

The pace of change in the Indian mutual fund industry continues to 
accelerate, creating new challenges and opportunities to deliver more 
value to clients & demanding more transparency. Mutual Funds 
provide the average investor with the forum for qualified fund 
management to engage in the Indian capital market, regardless of the 
amount invested.

Study aims to define the factors that influence investment choice of 
others alternatives and their preference. Such observations can assist 
businesses with mutual funds in determining the areas needed to 
improve and can enhance marketing strategies.The current research 
paper analyses the different factors that the investor considers when 
investing in mutual funds.Structured questionnaires used and primary 
data was assessed by the aid of the various Statistical methods 
thoughanalysing the data revealing which factor influence the 
perception of investors across the Anand district. Further,it can be 
expected that there will be good opportunities in the next few years for 
smaller and newer firms to get better established framework and grow 
significantly. In the view of investors has a major impact on the 
decision-making process which requires both excellence in the 
product line-up and some degree of uniqueness in the manner with 
which products are being offered to the market.
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 Introduction

Indian mutual fund industry over the last 20 years ,have a very widely 
dispersed distribution, the numbers of investors in mutual funds in 
India is around 30 million, which represents less than 1.5-2% of the 
population.According to SEBI figures, there are more than 124,000 
distributors of funds and over 1,130 investment advisers registered, 
both as at 31 March 2019. 

The number and range of alternative investment funds (AIFs) on offer 
in India is increasing quite quickly, as new opportunities arise. The 
choice of products offered include hedge funds, private equity funds, 
new wealthy HNWIs, a real estate investment trusts (REITs), etc. 
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Sources: Mutual Fund Report,2019, CITI BANK. 

 LITERATURE REVIEW

Amrit Pal Singh (2019) study to understand the investor`s 
behavioural aspects of the North Eastern region towards 
portfolio of investment in equity and mutual funds. UTI 
and SBI schemes were popular in that part of the country 
then and other alternative funds had not proved to be a 
significant.

Peter Dodd and Mary Hamilton, James H.Lorie(2018) 
Kimpton, in booktitiled “The Stock Market – Theories and 
Evidence”, IFCAI Publication, Hyderabad, It focus it out 
that The corporation stock`s value is indicate by 
expectations regarding future earnings of the corporation 
and by the rate at which those earnings are discounted. In a 
world of no uncertainty, all securities would put a certain 
return equal to the real rate of return.

Lonnie L. Bryant, (2017), the research paper "Mutual Fund 
management structure, risk and impacts for shareholders" 
discusses the effects on the risk performance of the fund's 
management with the assistance of the SARPE Ratio by 
various funds management systems. They find that the 
multi-fund management system seems to be motivated by 
the need to save the shareholders, fund managers guided by 
competitive reasons, and to reduce the costs.

Jack Leen (2016) a research paper entitled "An empirical 
performance study of selected ELSS mutual fund 
schemes," analyzing the performance of 49 selected ELSS 
saving taxation schemes using the Sharpe ratio, Tresynor 
ratio, Sortino ratio and Jensen's alpha measures. It also 
established LIC NOMURA MF GROWTH and dividend.

Velmurugan, T and VijaiAnand, N (2015) analyzed Factor 
Influencing Mutual Fund Investment Pharmaceutical 
Sector at Chennai Metro City. The results of the study 
revealed that fund size and past performance of the funds 

are the most influencing factors. Similarly other factors 
also areInfluence investor's investment decision as a kind 
of stock, scheme portfolio, fund manager's integrity, fund 
dividend past, and timely payment.

Grinblatt examines the superior stock selection abilities of 
mutual fund managers through which researcher generated 
abnormal returns. On the base of a sample of 274 funds was 
taken. In this study Jensen measure and compared the 
abnormal returns of active and passive investment 
strategies both with and without transaction costs, fees, and 
expenses. The finding showed that the particular returns of 
those funds don`t exhibit abnormal performance indicating 
that investors cannot helpful of the superior abilities of 
those portfolio managers by purchasing shares in the 
mutual funds.

 OBJECTIVE OF THE STUDY

To identify & analyse factors affecting investors 
investment decisions in Mutual Funds.

RESEARCH METHODOLOGY

Ÿ  Type of research , Sample size  and Survey Location:

The descriptive research design is used to carry out this 
study .Sample Size for the research study is 200 investors 
which have been taken with the help of structured 
questionnaire. The survey has been carried out in the Anand 
district of Gujarat.

Ÿ  Data collection &Sources 

The primary data for the study has been collected with the 
help of structured questionnaire. The secondary data is 
collected from the various sources which include annual 
reports of banks, websites, research papers, articles and 
books. The data has been analysedwith the help of SPSS.

Investors are deemed to earn income on investments in the 
form of interest, dividends or capital gains. India will need 
to be able to embrace this opening-up. This can be achieved 
through a gradual reduction in the enforcement of 
exchange controls enabling local investors to have more 
access to global stock markets, especially via the mutual 

fund route.

Mutual fund companies will need to concentrate on their 
strategic positioning, deliver value for money, introduce 
advanced data-driven development systems, and develop 
strong talent strategies to remain competitive as the 
industry moves towards 2025.
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Interpretation

In the table above display the gender distribution details 
being 54:46 which is 54 percentages of males and 46 
percentages of females filled in the questionnaire. While in 
Age Ratio That fills the Questionnaire is 59 percentages 
from 0-30 years, 26 percentages is from 31-40 years, 11 
percentages is from 41-50 years, 3 percentages is from 51-
60 years that offer the study an answer. Further table shows 
that 20 per cent of people are UG eligible, 40 per cent is 

Graduate, 31 per cent are PG, 6 % per cent are Doctorate 
and only 3 per cent are other who files the questionnaire. 
Moreover, 35 per cent of private people work in the public 
sector, 28 per cent work in the public sector, while 3 per 
cent are retried, 17 per cent are self-employed and only 7 
per cent are house hold .This table also reveals that 30% of 
people are below the 3 Lakhs income, 30% between 3 and 6 
Lakhs, while 30% of those who file the survey are above 
the 6 Lakhs income.
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Interpretation 

As shown in the table above, the respondent generally 
knows of the Particular Investment Option. The mutual 

fund Eighteen per cent of our respondents who know the 
stock market and twenty per cent of our respondents are FD 
and mutual fund While  Five percentage in real estate.

Interpretation

As shown in this table, more people are likely to spend 58 
percentages in equity markets and subsequently 42 

percentages in mutual funds. What makes them optimum 
return satisfaction? We have therefore observed from our 
analysis that people generally invest their money more than 
mutual funds in the equity market.
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Interpretation

In the above graph shows that the particular broking firm 
are used for transaction purpose by the respondents. 
Generally each respondents are use minimum 2 broking 
firm in which they having their account for in which 
transact their investments, we found that majority 29% of 
the respondents who are using Sherkhan broking firm for 

their investment purpose. The Marwadi having very less 
market which respondents are prefers to transact. There are 
also Edelweiss broking having a good market in which 
29% respondents are preferred to use it for transact their 
investment. These two very popular broking firms in 
Anand city due to their good services, speed transaction 
and good cooperation with their clients.
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Interpretation

In the above graph shown that the majority 28 percentage 
of respondents are getting information about equity and 
mutual fund scheme from News Paper and very less only 5 
percentages are getting information from past analysis. 

There are also a 24 percentage of the respondents who are 
getting information regarding investment in equity and 
mutual fund through friends/relatives. So we conclude that 
majority of the respondents are getting more information 
through News Paper

Interpretation 

In this graph shows that among different mutual fund 
scheme the majority 41 percentage of respondents are 
invest in the Monthly Income fund  And very less only 4% 

investor would be invest in Debt Fund. So respondents of 
our research are more invest in Monthly Income fund as 
especially for mutual fund which gives them equal risk and 
returns.

Interpretation 

In the above Table shown that the 44 percentage 
respondents invest in mutual fund through the lump-sum 
investment for high return. And 66 percentage respondents 

are prefer to invest their money in systematic investment 
plan for long time growth of their investment and also very 
less investment through instalment which gives high return 
in future.
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Interpretation

It indicates from the above table that 62 per cent of people 
agree on the "liquidity considerations" for stocks, that 
roughly 52-55 per cent of people are indifferent to "past 
performances," for investment schemes, 56 per cent agree 
on "fund scale" and the "sustainable outcomes."Although 
46% agree with the investors ' risk capabilities, 45% 
chooses "The current market environment" and 44% are 
cautious to check for the "fund's dividend background." 

On otherwise, for "funds forms" 40% of the people are 
agreed to, 35% look for the scheme portfolio to make 
mutual fund decisions, and 34% try the fund's risk 

performance. About 25 to 28 per cent of the participants are 
strongly agreed on' scoring from the companies,' the' 
dividend past' and the' redemption of the fund managing 
director.' Their figures are about 30 per cent.In the decrease 
1-3% of the population was firmly against "investor claim 
and reparation lawsuit" and "Strength Program"

 RESULTS AND TESTS 

To measure the reliability of the questionnaire and the 
results obtained Cronbach's alpha is calculated. As the 
value of Cronbach's alpha is 0.955 it shows higher 
reliability of the instruments used in the study. 
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To Check the reliability of Factors effecting investment 
decision of investor, I have applied Cranach's Alpha Test 
Where in Cronbach`s Alpha found .955.These is high 
reliability found of instrument useful to Study.

Factor Analysis

Kaiser Meyer Olkin (KMO) and Bartlett's Test: To 
measure the sampling adequacy KMO and Bartlett's test 
has been performed.  Looking at the table below, in my 
study the identified value for KMO measure is 0.908, 
which is close of 0.9 and therefore can be barely accepted.

Interpretation

Here, KMO = 0.908 implying that the sample is appropriate 
and we can continue with the factor analysis. Bartlett's 
sphericity check Takes a significance point of 91 
percentage, = 0.05 Thus, the factor analysis is true for the p-
value (Sig.) of .000 < 0.05.

For assess the appropriateness of factor analysis, the 
Kaiser-Meyer Olkin (KMO) and Bartlett's Test test of 
sampling adequacy were used. Chi-square estimated is 
4619.455 with 0.908degrees of freedom, implying at 0.05 
Level of significance
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Interpretation

This display the matrix of the part prior to rotation. The 
loadings on each element in this matrix are the vector. By 
default SPSS displays all loading; but, all loads below 
0.342. are omitted in the display, and for many of the loads 
there is blank space. Table shows the most influential factor 
in investor decision-making the sort of fund, current 
market conditions and credibility of fund managers. Other 
key factors that influence investor`s investment decisions 
are simultaneously other variables, such as portfolio 
scheme, past fund results, liquidity factor, prompt 
settlement and risk-taking ability of investors and fund 
power. At the same time, the concerns and the dividend 
background of investors were also considered as an 
important factor in investor decision-making.

 MAJOR FINDING 

- In the current situation in which different companies are 

interested or hungry for consumer money, the awareness of 
which company he or she can invest is extremely 
important. Customers also follow their wishes with the 
business or good companies.

- Reliability also plays a vital role in the minds of 
consumers who receive help and advice from experts 
depending on market conditions or developments and also 
evaluate themselves as credible mutual fund or investment 
equity.

- There are also several factors that affect consumer choice, 
such as protection and the simple investment phase.

- The versatility between the investments is also a concern 
when any company wants to draw or participate in any 
other financial instrument, because at that point, the 
consistency of the investments is also taken into 
consideration as consumer desires.
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- Mutual money is becoming more and more popular. 
Although the overall investment capital is small, the 
amount of investors is high and they want to spend more in 
it in the future

- As an investment option, sales representatives to the bulk 
of the retail investor, Web, magazines, television and 
friends / relatives constitute the key source of knowledge 
on mutual funds.

- The difficulties involved in picking strategies are a further 
reason to discourage investors from participating in mutual 
funds, primarily from the bitter experience of the past. 
Some investors lack confidence in the provision of services 
and expensive investment advisors deter them from 
investing and some investors believe it is a lack of 
knowledge which prevents them from investing in mutual 
funds.

 Conclusion

Mutual funds are one of the important alternatives for the 
investors as it provides attractive return with diversified 
portfolio. However, an investor has also kept in the mind 
that no single scheme or set of schemes are always suitable 
for everyone. The scheme which fulfils investment 
objectives and risk appetite along with other factors would 
be the appropriate scheme for the individuals. This study 
attempted to identify the key factors which influence the 
investment decision of the mutual fund investors. The 
study found that scheme of portfolio, past performance of 
fund, liquidity of the fund are the major factors which 
influence the investment decision of the investors in Anand 
district. However, investors should as far as possible try to 
make fundamental, technical and financial analysis before 
investing in the shares.
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